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North, Queensland, NSW 'Devastated' 


Sydney THE AUSTRALIAN in English 1-2 Jun 85 p 17 


[Article by Heather Brown ] 


{Text ] 


FOR a moment, it’s clas- 
sic Queensland travel bro- 
chure stuff, the kind of scene 
tourists fly half-way around 
the world lo see. 


It’s sundown in the bush A 
stockma) squats on his haun- 
ches, hat Jow over his cyes anda 
palms grinding a wad of to- 
bacco into the makings cf a 
cigarette as cattle string into 
water beind him. 

You almost cxpect an or- 
chestral version of “Life is 
great in the Sunshine State” 
to fade in as the sun sinks in 
the west. 

But there is no music. and 
when the man speaks, his 
words are shattcring. 
“Queensland's boom is over.” 
he says matter-of-factly. “The 
drought has buggered the 
bush, and in a couple of mon- 
ths even Queen St won't know 
whatheshitit.” — 

He shrugs aid lights his cig- 
aretic. Then he picks up an 
axe and walks down the creek 
bank {to a slaggering. new- 
bor. call. 

He steadics the small head 
With one hand and smashes its 
Skull. and when he walks away 
the duat rises in clouds around 
his bocts. 

Right across the irland ‘o 
the far-liung corners west of 
the Great Divide, there is a 
deepenins sense of gloom as 
the Big Dry continues its slow 
Strangulstion of the State's 
pastoral industry. As the im- 
pact bevomes clearer. it 
spreads hike a virus right down 


the track, trom graziers and 
farmers, stockmen, shearers, 
to meat workers and small 
town busil.cssmen — all facing 
certain unemploymen. and a 
long sentence of life on the 
dole. 

Within he next few months, 
alter a lard winter and a des- 
pera.c spring take their toll, 
the gloom will spread to 
coastal cities like Townsville, 
where 72000 meat workers 
stand to lose their jobs. The 
region is already suffering the 
collapse cf the northern sugar 
industry and the pastoral in- 
dustry will be dealt a stagger- 
ing left hook well under the 
beit. 

“The cifects of this drought, 
the worst in living :nemory, 
will be devastating.” says 
Queensiands Minister for 
Northern Development, Mr 
Bob Kater jr. 

“And,” he adds soberly, “the 
worst is vet to come.” 

By Ch-istmas, the crippling 
effects will be felt by shop 
keepers and stockbrokers 
right down the length of 
Quecn St. 

Despite government em- 
phasis on other major State 
industrics such as tourism, 
Queensland is still solidly de- 
pendent on its pastoral in- 
dustry 2nd its export dollars. 
‘The old adage of “what is good 
jor the bush is good for the 
nation” still holds in Queens- 
land. 

“Mining has been held up as 
‘the glamour industry of this 
nation in recent times,” says 
Mr Mac Drysdale, Sheep and 





July 1985 


AUSTRALIA 




















Wool Committee chairman of 
the United Graziers Associa- 
tion. “But drought proves that 
agriculture is still the corner- 
stone of export industries in 
the Australian economy.” 

Australians grow up with 
drought deep in their bones. 
It's the boom or bust, feast or 
famine mentality that comes 
from living in an all-or-noth- 
ing sort of land. 

All droughts look the same 
on the front page or the televi- 
sion screens. and to those liv- 
ing in coastal cities, they 
might be a continent away. 

The images are always the 
same: dust and stark horizons, 
bleached bones and clear 
Skies, all viewed from the de- 
tached eye of the camera. 


They are disinfected and. 


Suitable for public consump- 
tion, because there is no smell 
of death. no dust to blind the 
eyes and no dying cries to 
break the heart. 

But this drought can no lon- 
ger be disguised by political 
rhetoric, because as the ef- 
fects of it filter down to the 
hip pocket of urban Queens- 
landers, the fact that the 
boom State is in troubie will 
become sobering reality. 

The consequences of neghigi- 
bie production, reduced spend- 
ing and high unemployment 
cannot come at a worse time 
politically tor the Premier, Sir 
Joh Bijelke-Petersen, after his 
running battle with the trade 
unions in the electricity dis- 
pute, the damaging Lyons al- 
lair and a virus which sent the 


pegeanaes Premier to his sick 
d 


The Premier, well aware of 
this. has made two flying visits 
to drought regions recently, 
and last week addressed 
packed halls of desperate 
graziers in the disaster shires 
of Richmond and Julia Creek. 

Graziers normally have only 
to wait a few months until the 
wet season, but this drought 
came in without a wet season 
at all, and there is little pros- 
pect of any real relief until the 
next wet. around December- 


January. That means graziers © 


tace almost a full year without 
rain, 

Faced with the high cost of 
agistment or hand feeding. 
many graziers have elected to 
scll their stock while they are 
still strong enough to travel. 

“Many producers have had 
successive drought years and 
they've had enough of nega- 








tive return on capital inves- 
ted.” says Mr Rick Farley, ex- 
ecutive director of the Cattle- 
men's Union. “And with im- 
proved communication in the 
bush, there is now an in- 
creased awareness of other life 
styles and financial options. 
Producers are electing to put 
their money in government 
bonds or real estate instead.” 

Many producers have de- 
cided to agist in the hope of 
keeping their breeding stock. 
Grass is limited, expensive 
and widely scattered, but 
whole herds have been hauled 
across the State in the great- 
est exodus of stock ever in 
Queensland. 

More than a million cattle 
and three million sheep have 
left the inland, most sold to 
slaughterhouses or store buy- 
ers. Graziers are working day 
and night in a rescue opera- 


tion to ship out stock before 
they die in the paddocks. A 
“front line” mentality has de- 
veloped, with the synchronisa- 
tion of stock, trains and trans- 
ports to keep them moving 


with the precision of a military . 


operation. 


Several producers have wal- 


ked off their properties to join 
the unemployment queues but 
others have and buckled down 
to the fine art of surviving. 

“And they are.” says Mr Gor- 
don Magoitin, president of the 
United Graziers Association. 
“Nothing is happening to 
them that they haven't seen 
belore. and they'll ride this 
one out as well.” 


But combined with the stress 
and sheer heartache of 
drought there is a rising tide 
of frustration and bitterness. 

“They feel that urban 
Australians don't have an ap- 
preciation of the contribution 
they make to the national 
economy,” Mr Farley says. 


“Right now, (this feeling) is 


being fuelled by the despera- 
tion of a people who don't 
have anywhere else Lo go. 

“I think we will soon see this 
translated into radical action. 
Export industries are the 
geese that feed the Australian 
economy. but the golden cggs 
are running out very quickly,” 
he says. 

A further blow was a iucl 
cost increase of 8c a litre ina 
mere six weeks, which will 
most aliect those already 
battling the drought. ; 

“If you wanted to deliber- 
ately set out to destroy any 
electoral support you have I 
couldn't think of a better way 
to do it than by the actions of 
the Federal Government,” Mr 
Magolfin says. 

There is an uneasy stillness 
in the inland right now. The 
Jand is bare and the birds have 
flown south for the water, but 
the sun still shines and the 
tourists make peculiar proces- 
sions, winding their caravans 
through the wilderness. But 
there is one last thing. 

“Don't write us up as whin- 
gers, will you?” asks Mr Drys- 
dale. “Because we are going to 
come out of this.” Then he 
adds quictly: “You've got to be 
optimistic, haven't you?” 
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[Article by Nigel Austin] 


[Text] 


TODAY'S big dry follows 
hard on the great drought of 
1979-83, the costliest natural 
disaster to strike Australia. 
Many farmers and graziers 
are still struggling to recover 
from that period, when in- 
comes fell to a mere $2092 in 
the worst year, 1982-83. 

Although this drought is not 
yet as bad, its effects on the 
inland, where about 50 per 
cent of the country is already 


parched, are rapidly getting 
worse. 


The critical area spreads 
from the Barkly Tableland in 
the Northern Territory 
through central Queensland 
and into western NSW. 

Drought also grips large 
areas of southern Australia, 
although not with such severe 
consequences, and most areas 
can expect heavy, soaking rain 
in the winter months as Vic- 
toria has had in the past week. 

The main problem lies in 
northern and central Aus- 
tralia. where little rain can be 
expected before the wet sea- 
son at the end of the year. By 
then the problem will have 
reached crisis proportions. 


Serious 


In NSW. 50 per cent of the 
western half of the State has 
been declared a drought area, 
while in Queensland the area 
is expected to be increased by 
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Crisis Proportions Feared 


the Government to about 30 
per cent next week. 

Nine Queensland shires, and 
part of another. will then be 
drought-declared. a far cry 
from early 1983 when 90 cf the 
State's 133 shires were de- 
clared to be drought-affected. 

The Queensland Depart- 


has dried up in some areas for 
the first time in 40 years. 

The Warrego River. running 
stopped flowing for the first 

or 

time since the great drought 
which began in 1895 and ended 
in 1902. Then. the national 
sheep flock plummeted from 
106 million head to 54 million, 
while cattle numbers dropped 
more than 40 per cent. 

So far, the cost of this 
drought nationally is slight, 
bul ultimately the costs of 
production and emergency 
drought relief may run into 
hundreds of millions of. dol- 


The cost of drought to the 
nation was by the 
1979-83 drought which brought 
the rural community to its 
knees and cost the 
wealth about $200 million in 
drought relief assistance. 

The real cost to national 
prosperity was far higher, with 
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rural output slashed by 18 per 
cent and lost production from 
the nation’s crop and livestock 
industries valued at $2 billion. 

Australia, the world’s driest 
continent, has had only 22 
drought-free years in the past 
century, a fact of which pri- 
mary producers are only too 
aware. 

Most have come to live with 
drought as a normal part of 
their farming life, a contin- 
gency for which they must 
constantly plan and budget. 
More than half of this arid 
continent receives an annual 
rainfall of less than 300mm — 
80 per cent receives less than 
600mm annually. 

The ability of farmers to sur- 
vive the severe financial press- 
ures of drought suggests that 
preventative megsures are 
adopted by the majority of 
producers. i 

Since 1860. when adequate 
meteorological recording star- 
ted, there have been 10 major 
droughts, of which the 1985- 
1903 dry was the most severe 
—~} the 1979-83 dry the most 

y. 


At the peak of the 1979-83 














COST OF ALP FACTIONAL SQUABBLING VIEWED 


Leadership Warning 


Sydney THE AUSTRALIAN in English 27 May 85 p 1 


[Text] 


THE ALP — worried by 
adverse opinion polls — was 
warned yesterday by its 
national secretary, Mr Bob 
McMullan, and the Labor 
premiers of South Australia 
and Western Australia, to 
end its “self-indulgent” fac- 
tional bickering. 

The warning shows the de- 
te teed of —— ones Labor 

the damage 
caused A ames in-fight- 
ing to the electorate's percep- 
tion of the party and the Gov- 
ernment. 

A Morgan Gallup poll pub- 
lished in The Bulletin this 
week showed ALP support 

5 points to 43 per cent 

Coalition support rose to 

49 per cent. On this, the Op- 

position would have won an 
early May election. 

Mr McMullan attacked fac- 
tional fighting while calling 
for greater y unity which 
he as crucial as the 
Government embarked on the 
politically difficult issue of tax 
reform. 


He admitted it was even 
more difficult because part of 
the “magic” of the Prime Min- 
ister, Mr Hawke, had worn off 
and he no longer enjoyed the 

“messiah image”. 

The ALP was suffering from 
factional self-indulgence and 
needed more discipline. 

The Premier of South Aus- 
tralia, Mr Bannon, also at- 
tacked AL? bickering, saying 
it could damage the party. He 
said in Adelaide dom people 
were becoming disillusioned 





with reports of factional 
brawls in the Federal Govern- 


Western Australia, Mr Burke, 
said the ALP was “its own 
worst enemy” as reflected in 
the formation of factions. 

Mr Burke said he had kept 
factionalism out of West Aus- 
tralian Labor politics, but ad- 
mitted that if it got a hold it 
would harm his Government's 
public acceptability as well as 
its ability to govern. 


Mr ——— gees on 
Channe 1e's Sunday 
gram, said that fastionsiion 
had gotten out of hand. There 
was concern at all levels of the 
party that people were being 
categorised as Left, Right or 
Centre rather than as ALP 
members. 

He said Labor's first period 
in Government had becn so 
easy that many people in the 
party believed it was always 
going to be easy. 

“They forget that essentially 
government is a pretty hard 
business and they have got to 
knuckle down and work hard 
to make it succeed.” 

Mr Bannon Iet “other ele- 
ments” know that factional 
divisions would not help La- 
bor's re-election. 

“Compctition between 
friends and allies cannot be 
allowed to become more im- 
portant than competition 
with our real opponents -- the 
stakes are too high.” he told 
the Hindmarsh ALP branch. 

He said that while in politics 
there would always be “group- 
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ings of the like-minded”, the 
ALP had to resist the tempta- 
tion to set up parties within 


Ss. 

“The ALP has shown it can. 
manage Australia’s economy 
better than our Liberal oppo- 
nents, and it would be a be- 
trayal of the working men and 
women of this country if we 
were to allow factional fight- 
ing to destroy our goal of 
achieving a more equitable 
Australia,” he said. 


“We must not allow healthy 
debates and the re-examina- 
tion of policies to become in- 
struments of unhealthy re- 
crimination where each fac- 
tion blames the other as part 
of a draining struggle for 
position and power.” 

Tue factionally non-aligned 
ALP backbencher Mr John 
Langmore said he would like 
to sce less factionalism. He be- 
lieved it often intensified con- 
flict by polarising issucs. 


"Debilitating' Factionalism 


Sydney THE AUSTRALIAN in English 28 May 85 p 8 


{[Editorial: 


[Text ] 


CSO: 


THE call to order issued to the 
various factions of the Australian 
Labor Party by its federal secretary, 
Mr Bob McMullan, is unfortunately 
unlikely to be heeded. Similar 
Statements were made by Premier 
Burke of Western Australia and 
Premier Bannon of South Australia, as 
well as the Tasmanian Labor Leader, 
Mr Wreidt. 

What has upset all these Labor 
leaders is the debilitating factionalism 
which is damaging the Federal 
Government and the Labor Party 
generally. 

Up to a point factions serve a useful 
purpose within a political party. They 
are an inevitable association of the 
like-minded and can provide a 
mechanism of consultation for senior 
politicians and active party members. 

However. they can all too easily 
destroy a party's corporate identity, 
and this is what is happening to the 
ALP today. Around the States there is 
a bewildering array of ALP factions, 
each of which seems hostile to all the 
others. But it is the Federal 
Government. which is suffering most 
acutely from the factional disease. 
Hardly a day passes without some 
factional leader making a statement 
criticising Some contentious aspect of 
government policy. 

The Federal Government is coming 


to look less like a Labor Party 


Government, or even a Hawke 
Government, than a strained coalition 
of at Jeast three separate parties, the 
Left, ihe Centre Left and the Right. By 
contrast the Coalition parties, the 
Liberals and the 
positively united. 
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Nationals, look ° 


"Seeing Labor As No Longer One Party"] 


The new and damaging aspect of 
factionalism in the ALP has been the 
rigid organisation and discipline which 
the factions have developed’ The 
factions have usurped the primary 
political loyalty which ALP members 
should have for their party as a whole. 
The success of the faction in intra- 
party brawls is now seen by some 
members as more important than the 
success of the party overall. 

The factions are so rigid and well 
disciplined that very little real debate 
occurs within the formal party 
structures, such as Caucus meetings 
and ALP conferences. Instead, 
delegates arrive at these conferences 
locked into tight positions worked out 
in factional deals. 

Increasingly people are coming to 
fear that the need to balance the 
factions is preventing the Federal 
Government from formulating policy 
in the national interest. 

The warn:ngs by Messrs McMullan, 
Burke, Bannon, Wreidt and others 
ought to be heeded by those members 
of the ALP who care about their party 
and their nation. Australia is crying 
out for leadership. A _ party 
endemically divided against itself, in 
which debate descends into abuse, and 
party discipline is jettisoned while 
factional discipline is entrenched more 
firmly than ever, will not be equipped 
to provide that leadership. 

If the Hawke-Keating Government 


" js to recover the ground it has recently 


lost in the polls. and more importantly 
deal effectively with Australia’s 
crippling economic problems, it will 
have to recover a unity and strength of 
purpose which it now lacks. 
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INFLATION, SLUMP DEEPEN MANUFACTURING TROUBLES 


Sydney THE AUSTRALIAN in English 28 May 85 p 1 


[Article by Robert Bowden] 


[Text] 


Statistics 
April, 19 recorded falls in 
output and only seven rose. 

The slump in manufactur- 
ing output, combined with 
higher costs, could also force 
manufacturers to scrap their 
plans (0 invest. 

The increasing confidence 
of business, which had been 
revealed in various surveys of 
investment intentions, made 
the Government believe its 


t 


Budget predictions for eco- 
nomic growth this financial 
year would be met. 


unemployment. 


textiles. ' 

Worst affected in the month 
were household items such as 
refrigerators (down 10 per 
cent), television sets (8.5 per 
cent) and lawnmowers (7.3 per 
cent). 

But the sharpest fall in pro- 
duction was for trucks, down 
17 per cent, as consumers and 
businesses bought imported 
trucks befcre their prices 
rose. 

The director of the NSW 
Chamber of Manufacturers, 
Mr John Martin, said the fig- 
ures reflected signs of con- 
traction in industry. 

“There should be a big jump 
in production as consumers 
switch to local production at 
A expense of imports,” he 
said. 


Pressures 


“It might be too early but we 
would have thought there 
would have been some im- 
provement in April.” 

The Leader of the Opposi- 
tion, Mr Peacock, said the fig- 
ures were a cause for concern 


AUSTRALIA 








CSO: 
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about the future of the econ- 


omy. 

Also disturbing were the 
signs of a resurgence in infla- 
tionary pressures in thc man- 
ufacturing sector. 

The all-manufacturing price 
index rose 0.8 per cent in Feb- 
ruary, the largest monthly in- 
crease since April 1983. 

The higher prices stemmed 
from manufacturing inputs 
and were caused by the dollar 
depreciation, wage increases 
and higher prices for raw 
materials. 
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FEDERAL GRANTS TO STATES ADEQUATE, EXCEPT QUEENSLAND 


Sydney THE AUSTRALIAN in English 31 May 85 pp 1, 2 


[Article by Robert Bowden] 


[Text] 


THK Federal Govern- 
ment vesterday managed to 
provide a politically accepla- 
ble funding package to all 
ihe State governments with 


the exception of Queensland, 
which was forced to carry 
the full brunt of the over-all 
expenditure cuts. 


The Government simulta- 
neously pulled off a political 
coup in appeasing the States 
and implementing for the 
jirst time in more than a dec- 
ade the recommendations of 
ihe Commonwealth Grants 
Commission. 

The Commonwealth succe- 
cded in maintaining zcro 
growth in tax-sharing grants 
to the States and in reducing 
in real terms State govern- 
nent borrowings. 

‘The deal is a political rescuc 
package for the Labor govern- 
ments in South Australia and 
Western Australia, which 
have been able to avoid rais- 
ing taxes and charges ahead 
of State polls: 

Even Tasmania, which was 
treated harshly under the 
Grants Commission rccom- 
mendations, was able to pull 
olf a last-minute deal, which 
provided an acceptable tund- 
ing formula. 

Queensiand was deali a 
savage reduction in the funds 
recommended by the Grants 
Commission report, a move 
which saw the Premier. Sir 
Joh Bjclke-Petersen, 
threatening a wide-scale cam- 
paign against sitting Labor 
politiciatis in the State. 





The readi ~ss with which 

the States: — pled the Com- 
monwealth u.ler allowed the 
cnlire Premicrs’ Conlercnce 
und Loan Council meeting to 
be completed in just one day. 
_ The zero growth in tax-shar- 
ie grants is an historic 
achievement and imposes on 
ihe States an even tougher 
expenditure discipline than 
that being adopted by the 
Commonwealth. 

The reduction in the bor- 
rowing allowed by the States 
would permit the total public- 
&cctor borrowing requirement 
to be reducid from 7.5 per 
cent in 1984-85 to slightly 
me than 6 per cent in 1985- 


‘The Treasurer, Mr Keating, 
expressed the hope that the 
Jowcr global borrowing figure 
would provide scope for falls 
in interest rates. 


The Commonwealth pack- 
age centres on the acceptance 
of the State fiscal relativitics 
spelt out by the Grants Com- 
mission in its report issucd in 
April. 

Under those guidelines, the 
two largest States, NSW and 

recommended 


to receive icant in- 
creases in fu at the ex- 
pchse of the smaller States. 


At the same time the exist- 
ing formula for funding the 
States. which was based on 
the previous year's Common- 
wealth tax collections, was to 
cease. 

From now on. the tax-shar- 
ing grants will be replaced by 
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For 1985-86 there will be no 
increase in the grants to the 
States. but there will be a 2 
per cent real increase over 
1986-87 and 1987-88. 

To help smooth the adjust- 
ment process to the new for- 
mula, the Commonwealth has 


and Queensland 

South Australia and Tasma- 
nia will réceive a share of 
health grants abolished under 


port. while Tasmania will get 
a special payment of $31 mil- 
— and Queensland $10 mil- 
ion. 

Tasmania accepted a lower 
over-all grant figure after it 
had rejected an offer from the 
Commonwealth to take over 
the Tasmanian railways and 
to forego the freight equalisa- 
tion scheme. 

The Northern Territory del- 
egates emerged convinced 


that under the new formula: 
they would be funded as a. 


State. 

It is the strongest indication 
yet that the Commonwealth 
will seck to make the Terri- 
tory a State in time for the bi- 
centennial celebrations in 
1988. 

The Territory will not be in- 
cluded in the States’ grants 
arrangements for the next 
three years. but from 1988-89 
onwards will be included in 
the States’ grants pool. 





Until then. the Territory will 
receive additional aid in the 
form of a general revenue 
grant. 


But the Territory suffered 
an immediate wi 
= ee th 


$126 aillien off te aloes 


raise taxes, and you cut costs.” 

A spokesman for Mr Tuxworth was 
unable to say whether the Territory 
would benefit or lose if it became a 
State. 

He said it would expect benelits 
other States enjoyed — such as hav- 
ing 12 senators instead of two. It was 
also unknown which taxes the North- 
ern Territory Government would 
have to stop collecting and which it 
could begin if it changed its status. 

Queensland suffered most harshly 
under the new arrangements, with a 
cut of 2.8 per cent in real terms in its 
funding. The cuts follow the failure 
of the former Fraser government to 
implement earlier Grants Commis- 
sion findings which would have dis- 
tributed some of Queensland's funds 
ainong the other Statcs. 

Sir Joh said the Commonwealth 
and the Labor States had “ganged 
up” on Queensland. 

The Federal Government had 
thrown its Queensland scnators, 
House of Representative members 
and the Forcign Minister, Mr Hay- 
den, to the wolves. he said. 

“There's one solution, a real solu- 
tion — to get rid of these characters 
who can't play the game fairly.” Sir 
Joh said, referring to the Federal 
Government. 

The meeting of the Loan Council 
agreed that the Statg government 
borrowing program — the funds 
raised for the States by the Common- 
wealth — would maintain the same 
moncy level as this financial year. 

For other State borrowings, the 
States agreed to a voluntary limit on 
total fund-raisings of $6939 million, 
about 7 per cent lower than for the 
present financial year. 

By contrast, local councils, which 
comprise a far smaller share of total 
borrowings, will be permitted a 2 per 








cent real increase. 

State authorities will also be al- 
lowed access to some additional pub- 
lic markets overseas, the Euro‘ster» 
ling. Euro-$A, and Ruropean . curs 
rency unit markcts. 

The States’ statutory marketing™ 
authorities will be allow jo borrow 
more than 50 per cent of their financ- 
ing requirements overseas on the 
Same basis as was agreed recently for 
the Australian Wheat Board. 
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[ ATAGLANCE————— 








FEDERAL GOVERNMENT: Achieved zero growth in total 
tax sharing grants and a real reduction in states’ borrowings. 
The states were given $11.1 billion — an 0.3 per cent fall in 
real terms. 

NSW: Despite increase of 2.8 per cent in real terms to $3536 
million, Mr Wran says his budget is still tight. 

VICTORIA: One of the big winners with a 9.8 per cent (2.4 
per cent in real terms) increase to $2595 million. 

QUEENSLAND: 2.8 per cent cut in real terms, but $10 mil- 
lion Medicare grant brings total to $2080 million. 

WESTERN AUSTRALIA: Given $1286 million, a 68 per 
cent rise (0.2 per cent real fall). : 

TASMANIA: Granted $489 million. Gained extra funds 
after rejecting package which wanted abolition of 
_ Tasmanian ays and it to take over freight equalisa- 


scheme. 
SOUTH AUSTRALIA: Overall increase of 6.7 per cent =o 
per cent real fall) including $34 million c 
NORTHERN TERRITORY: Devastated by changes Nich 
could lose them $12 million this year, $25 million next sear. 
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CANBERRA SEEKS UN AID AGAINST MALAYSIA ANTARCTIC CHALLENGE 


Melbourne THE AGE in English 25 May 85 p 7 


[Article by Geoffrey Barker] 
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PRC APPROVES OIL EXPLORATION DEAL 


Sydney THE SYDNEY MORNING HERALD in English 27 May 85 p 21 


[Article by Peter Freeman] 


{[Text] 


Under the contract CSR, which 


; 

2 

x 

é 

pe 
g 

IH 


* 
g 
ny 


4 

uy 

bg 

Ss 

He 28 
vi 
of 

a3 


nese Government has a 9 per cent 


was largely responsible for initiat- 
ing the discussions with the 
Chinese Government and Hainan 
administration which led to the 

12 


13 


have expressed interest since the 
announcement, the agency said. 


The total exploration area 
potentially available to such 
onshore exploration covers 1.83 
million square kilometres - 

Energy-hungry China first 
began a foreign firms to 
explore for offshore oil in 1980, 
but this has failed to yield the 
ae ae ee ee 
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Commenting on the agreement 
yesterday «a spokesman for Sun- 
shine Australia said the CSR 
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BRIEFS 


ROLE IN PRC TRANSPORT--The head of an Australian transport mission now 
in Beijing is confident that Australia will ultimately play a commercial 
role in the upgrading of China's transport and communications. Sir 
Peter Abeles, who heads the big Ansett Airline and road transport group 
of companies in Australia, told a news conference that China was giving 
priority to decentralizing its aviation and establishing regional airlines. 
He said that Australia could offer China expertise in the operation of 
regional airlines along with engineering, training, and management 
skills. Sir Peter szcid the Answett group was completely flexible about 
any role it might undertake in China, including joint ventures, 
manufacturing, and management and sales. [Text] [Melbourne Overseas 
Service in English 0430 GMT 26 Jun 85] 





COURIER SERVICE WITH CHINA--Australia and China are to operate a 

joint worldwide courier service. An agreement to set up the joint 
venture has been signed in Beijing between China's Sino Trans Courier 
Service and Australia's (TNT Skypack). The head of (TNT), Sir Peter 
Abeles, one of Australia's most prominent business figures, told a 
press conference in the Chinese capital the deal would help China earn 
foreign exchange. He said it will also enable Australia to provide 
technical equipment and expertise equal to any in the world. [Excerpt] 
[Melbourne Overseas Service in English 0430 GMT 29 Jun 85] 


BANKING AGREEMENT WITH CHINA--The National Australia Bank has signed an 
agreement with a Chinese bank to promote trade and investment links 
between the two countries. The deal with the Agricultural Bank of 

China was signed in Beijing today. The two banks will cooperate in 
investment and promote the exchange of technical know-how. The agree- 
ment is the first of its kind between the Chinese bank and an Australian 
bank. [Summary] [Melbourne Overseas Service in English 0430 GMT 28 

Jun 85] 


OAS PIPELINE TO DARWIN--Leading bankers and mining groups today signed 
a multimillion dollar contract for the construction of a major pipeline 
to carry natural gas from Central Australia to the northern port of 
Darwin. The 1,500-km pipeline, which will run from the Palm Valley 

and Merenie fields in Central Australia to the Chinnel Island Power 
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Station in Darwin, is expected to cost $380 million [Australian dollars]. 
The work on the pipeline is expected to start in August and should be 
completed by the end of next year. [Text] [Melbourne Overseas Service 
in English 0430 GMT 28 Jun 85] 


DECLINE IN ARMY RESERVISTS--Australia's chief of the Army Reserve has 
announced plans for integration with the regular Army in the wake of a 
big national drop in reserve numbers. Major General K. G. Cook made 
the announcement at a graduation ceremony near Hobart in Tasmania. He 
said that nationally, there was a shortfall of 6,000 Army reservists. 
Maj Gen Cook claimed that many had left during the past 18 months 
because they rightly or wrongly felt they were not needed any longer. 
He says a plan now under way would give the Army Reserve a more 
important and prominent role in Australia's defense. [words indistinct] 
an advertising campaign next month to boost recruiting of new Army 
reservists. He said it hoped to boost Army Reserve numbers throughout 
Australia to its previous level of 30,000. [Text] [Melbourne Over- 
seas Service in English 0430 GMT 30 Jun 85] 
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ARMY CLASH WITH REBELS--At Thrée Pagodds Pass seven Burmese soldiers 
have been killed and eight others wounded in a fierce battle with Mon | 
rebels some 100 kilometres from this border pass in Kanchanaburi Province, 
rebel sources said this morning. One Mon rebel was killed and another 
wounded in the same incident. The sources said the battle took place 
for nearly two hours on June 19 when a Mon rebel company, headed by 

Capt Kyaw Soe of the New Mon State Party, surrounded a Burmese government 
outpost manned by about 60 soldiers in Yonglae Village. The Mon 

rebels opened up with rocket-propelled grenades and M-16 rifles and 

the Burmese troops fought back until the rebels retreated into the 
jungle. [Text] [Bangkok BANGKOK WORLD in English 28 Jun 85 p 3] 


EXECUTION OF KAREN TRADERS--Mae Sot, Tak -- Burmese troops on Saturday 
executed 13 Karen traders by firing squad at a spot opposite Ban Mae 
Konkan, Tambon Mahawan of this town district, a Karen source told the 
BANGKOK WORLD this morning. The source said that two wounded traders 
managed to escape to their stronghold at Palu. He said that a convoy 
of Karen traders was on its way to deliver goods from Palu camp to a 
city deeper inside Burma when an unknown number of Burmese troops 
seized them. The source said the Burmese troops then ordered them to 
line up and proceeded to execute them by firing squad. However, two of 
them were only wounded and managed to return to their camp. [Text] 
[Bangkok BANGKOK WORLD in English 2 Jul 85 p 32] 
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PARTY ISSUES STATEMENT ON SECULAR STATE ISSUE 
BKO41620 Jakarta Domestic Service in Indonesian 1500 GMT 4 Jul 85 


[Text] A statement issued today by the Central Executive Council 
of the Indonesian Democratic Party [PDI] says that a recent plenary 
session of the PDI Central Executive Council discussed several important 
issues, including the implementation of the PDI organizational con- 
solidation aimed at actively participating in national development 
as a means to implement the pancasila state ideology. The session 
was a follow-up of period PDI meetings held in accordance with its 
party constitution and bylaws. The plenary session was also held 
in response to Home Affairs Minister Suparjo Rustam's initiative to 
reconcile PDI General Chairman Sunawar Sukowati and PDI Chairman 
Harjantho Sumodisastro. During the plenary session, all PDI central 
executive councillors had an opportunity to express their opinions 
and suggestions, highly appreciating others’ views. 


To clarify the issue of secular state arising from a PDI parliamentary 
faction meeting on 18 August 1983, the PDI Central Executive Council 
wishes to let the public know that it does not recognize the idea of 

a secular state or a theocratic one. The PDI recognizes only the idea 
of a Pancasila state. The issue of secular state has therefore been 
declared over within the PDI internal organization. 


The PDI Central Executive Council highly appreciates the leadership 


of President Suharto in developing Indonesian political life and in 
promoting Pancasila democracy in our country. 


CSO: 4213/270 
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MUSLIM YOUTH PUBLICATION BANNED 
HKO31557 Hong Kong AFP in English 1527 GMT 3 Jul 85 


(Text] Jakarta, July 3 (AFP) -- The Indonesian Attorney General's 
Office has banned a Moslem youth publication and its editors are under 
interrogation and could be charged with subversion, the evening newspaper 
SINAR HARAPAN reported today. 


SINAR, citing an attorney general's instruction dated May 28 but made 
public yesterday, said the publication, AL IKHWAN, produced by the 
Organization of Mosque Youth in the central Javanese city of Yogyakarta 
was banned because it could cause social unrest. 


It said anyone possessing copies must surrender them to the authorities 
for destruction. 


The newspaper quoted sources in the attorney general's department as 
saying the 8-12 page publication was similar in format and style to 
AR RISALAH, an underground journal that was banned three years ago 
when it was found to be promoting Islamic revolution, promoting the 
teachings of Iran's Ayatollah Khomeyni and attacking Indonesia's state 
ideology. 


In 1983 the Iranian Embassy in Jakarta was asked to submit its news 
letter, YAUM AL QUDS, to the Indonesian Government for review before 
sending it to Indonesian subscribers. At the time of the AR RIGALAH 
ban, the dmbassay officially denied that it was im ‘any way connected 
with the publication. 


SINAR made no reference to any possible connection to the Iranian 
Embassy publication in the new ban on AL IKHWAN. 


It said that the contents of AL IKHWAN had been evaluated by authorities 
as possibly intended to cause social unrest, and that the peridoical's 
editors were under interrogation and its chief editor under arrest. 
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The newspaper quoted sources in the attorney's general's department as 
saying the editors could be liable to charges under the 1963 Subversion 
Act. 





Indonesia has the world's largest Moslem population, but the government 
officially considers any effort to establish a Moslem state a 
treasonable offence. 


CsO: 4200/1171 
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TWO GOVERNORS REJECT EC PARLIAMENT'S CRITICISMS 
BKO51042 Jakarta KOMPAS in Indonesian 1 Jul 85 pp 1, 8 


[Excerpts] Jakarta, KOMPAS--East Timor Governor Mario Viegas Carrascalao 
and Irian Jayan Governor Izaac Hindom reacted strongly on Saturday to the 
European Parliament's criticism of the human rights situation in 
Indonesia. The criticism was revealed by House Speaker Amir Makhmud 

and Deputy House Speaker Kharis Suhud after their consultation with 
President Suharto last week. Amir Makhmud is currently president of 

the ASEAN Interparliamentary Organization [AIPO], while Kharis Suhud 

will lead both Indonesian and AIPO delegations to a dialogue session 

with the European Parliament in Brussels in early July. 


"I am suspicious of their ulterior motives" said the East Timor 
governor, while the Irian Jayan governor stressed that no matter what 
people outside the country say, all the government's policies aimed at 
raising the living standard of the Irian Jayan people will continue to 
be implemented because they are our domestic affair. Quoting an 

old proverb, he said: "The dogs may bark, but the caravan keeps on 
moving." 


The two governors were at the Bina Graha presidential office in Jakarta 
together with a number of officials from the Education and Culture 
Department, who were scheduled to receive scholarship funds for adopted 
children from President Suharto in his capacity as chairman of Dharmais 
Foundation. 


Speaking in a raised voice, [rian Jayan Governor Izaac Hindon said that 
all the development programs in Iran Jeya are implemented for the well- 
being of the people. The European Par’‘anent should therefore reficain 
from interfering. "Why do not those honorable gentlemen discuss the 
more terrible Soviet occupation of Afghanistan?" he said, adding that 
it is an issue more worthy of discussion thah the Irian Jayan situation. 
[passage omitted on Suharto presenting scholarship funds] 


CSO: 4213/270 
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INDONESIA 


IRIAN REFUGEE REPATRIATION DEPICTED AS HAUNTING PNG 


Sydney THE AUSTRALIAN in English 18-19 May 85 p ll 


[Article by Robin Osborne] 
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that 
be prevented from carry- | 
ing out a recent threat to use force 


the 
force if the Government tried to push 
the refugees back across the border. 
Embarrassment 
Mr Altowal referred the threat to 
Mr Somare 


ugee crisis, Mr Aitowai offered to ac- 


wept up to refugees for pertna-’ 
nent settlémént in his district. 
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ered to take refugee families on a 
However, these offers drew no re- 


PNG's main hope 
p eae Deane which 
n sent to Irian Jaya to inspect con- 
ditions there. This monitoring party 
is being hosted by Indonesia and will 
allowed to report back. 
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REBELS DETAIL ATROCITIES IN EAST TIMOR IN SECRET RADIO LINK 


Sydney THE AUSTRALIAN in English 27 May 85 p 3 


[Article by Michael Pelly] 


[Text ] 


FRETILIN guerillas in 
East ‘Timor have given on 


The reopening of ar 
radio contact is expected to 


A lian PP ort group Australia and Indonesia. 
tails of the alleged beheading A pre-dawn rendezvous at a 
po , cteiiien me win a followed t in dem. 
human of a and about ride in a minibus to the 
rights violations by site where radio cquipment 
the Indonesian military. had been assembled. ‘ 
_Fretilin, Revol r Mau Karataiana 
Bf fe me member of the Fretilin Cen- 
dent Timor, has bee tral Committee, spoke by radio 
fighting for ine > from East Timor with the 
jand, §12km noah 7 i Mr Ken Fry, a former federal 
Labor backbencher, 


tralia, in 1975. 
Members of the ss 
Coalition for East 


and Ms 
Jean McLean, a Victorian 
Upper House member, sent 


of su during 
(ACET) have been making the link-u was also at- 
two-way radio contact. with tended by the federal member 
Treen & @ a0 time every for the NSW scat of Hughes, 
week since Janu 6 at a Mr Robert Tickner. 
station in the 1 outside At the ALP’s national con- 
Darwin. ference last July the Minister 
It is the first contact with the “ 
outsid id si p ber eee aoe aoe 
1978. Sttitude towards Indonesia 
In 1976 Australian Federal over the Timor issue in the 
Police (AFP), using radio-de- face of strong opposition from 


tection cquipment, twice 
seized Fretilin radios in 
5 outside Darwin. 

ACET calied on the Federal 
Government yesterday to 
allow the latest radio link to 
continue, a that ALP 
conferences had recognised 
the right of Fretilin to estab- 
lish a radio link with East 


Timor. 

Labor A pone and jour- 
nalists took part yesterday in 
an hour-long transmission 
from the sean location about 
100km south of Darwin. 
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members of the Leit, includ- 
in oe ALP policy 
anne Australia’s recog- 
nition of Indonesia's annexa- 
tion of East Timor, the new 


Mr Dennis Frency, a mem- 
ber of ACET. said Fretilin’s 
spirits were still very high. 











CSO 


“They are delighted at hav- 
ing outside contact and feel 
they have strong support from 
the peopic,” he said. 


Mark Aarons, the producer 
of the ABC radio program 
nd Briefing, was last 
week inviled to interview Mr 
Karataiana, who is the 
deputy chief-of-staff of tal 
(the Armed Forces for the Na- 
tional Liberation of East 
Timor) and commander of for- 
ces in the eastern sector where 
Fretilin is strongest. 

Mr Karataiana and Mr Xa- 
nana Gusmao are the only 
surving members of the origi- 
nal 52-inember Fretilin Cen- 
tral Committee. 

In the interview with Aarons, 
he critisised the human rights 
situation in East Timor. 

“Beri-beri, tuberculosis and 
malaria complement hunger 
in the villages,” he said. 
“People without money arc 
unable to get treatment. At 
any rate, they refuse to go to 
the Indonesian doctors as they 
simply give Complex B. This 
has resulted in many deaths. 

“In Los Palos on February 24 
1985 four members of the pop- 
ulation, Artinho Lopes of 
Bahuro, Martinho dos Santos 
from Rasa, Adolfo Portela 
from Luarai, and Alarico 
Cabral of Malafai were 
arrested. 

“According to information 
received from prison, they're 


4200/1166 
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being subjected to clectric 
shocks and burnt with ciga- 
rette butts on all parts of their 
bodies. At this stage they 
aren't interrogated. 

“Instead, the Indonesians 
use the technique of brain- 
washing as follows: ‘You are 
being tortured because of Fre- 
tilin — if you had not been 
working for Fretilin you 
wouldn't be suffering now. 
You should hate Fretilin be- 
cause they make you suffer’. 

“The prisoners are kept in 
that situation for more than a 
month, after which they will 
be subjected to interrogations 
which will ensure confessiot 
that lead to more arrests.” 


one military operation in Au- 
gust 1983 in the eastern sector 
of East Timor in which five re- 
sistance members were 
brought in front of the as- 
sembied populations of five 
villages in Maupitinc. 

“Angelo da Costa, M4, Alvaro 
Freitas, 39, Leonel de Oolivei 
Ra, 42 — all {rom the village of 
Maupitine — and Alberto, 46, 
from Vaidoro and Nimo, 3, 
from Tetito, were tied up. 

“Then the murderous mili- 
tary commander of Los Palos 
ordered the collaborator Julio 
Freitas to cut off the five 
men's heads. 

“Julio Freitas took a knife 
and struck Angelo da Costa 


three times. 
“He failed to cut his head off. 
“Then an Indonesian Nang- 
gala knife killer put an end to 
the five men, who faced death 
with courage aid without cry- 
ing out.” 
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OIL MARKET IN JAPAN VIEWED 
Jakarta BUSINESS NEWS in English 14 Jun 85 p 2 


(Editorial: "The Oil Market in Japan") 


[Text] Several dailies in Jakarta Wednesday reported 
the statement made by T. Kimura, Senior Mana- 
ging Director of Far East Oil Trading Co., who gave 
a gloomy picture of the prospect of Indonesia's 
oil market in Japan unless necessary adjustments 
are introduced. Far East Oil is a subsidiary of 
Pertamina in charge of marketing Indonesian oil 
in Japan. 

According to Kimura, Indonesia's oil share 
on the Japanese market declined during the period 
of January — March 1985 to 11.5% compared with 
that in the corresponding period last year, 14.4%. 
Japan originally p to maintain the Indo- 
nesian share in J s oil imports at 15%. Even 
the level p at 15% would mean a drop in 
oil exports to Japan, because im s by that \ 
country have been stably decreasing to conser- 
vation and the shift towards nuclear energy as 
its source of power generation. The drop in Indo- 
nesia’s oil share on the shrinking Japanese market 
thus means a double blow to Indonesian oi! ex- 


In the first three months of 1985 Japan's 
oil imports from indonesia totalled 6.6 million 
kilolitres, as against 8.05 million kilolitres in the 

revious year. ially with regard to Pertamina, 
t was eA oy to export oi! to Japan 
totalling 350, rreis daily for the first quarter 
of 1985. In practice Pertamina exported 238,000 
barrels in January, 348,000 in February and 
232,000 in March. As a whole Indonesia's oil 
exports reached 404,000 barrels daily in January 
1985, viz. only 79.6% of the total in the same 
month of 1984. In February 1985 Indonesia 
exported to een 540,000 barreis daily (86%) 
and in March 1985, 439,000 barrels daily (69%). 

Kimura also described how Indonesia's un 
favourable position is among others caused by 
its “less flexible’’ price policy. Actually, price 
flexibility is not only granted by non-OPEC 
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countries like China, Malaysia, Brunei and Oman, 
but also by OPEC members such as the United 
Arab Emirates (UAE). As a consequence, UAE 
oil exports to Japan in January 1985 reached 
799,000 barrels daily, rising by 61% over the 
level in January 1964. Kimura said he has no idea 
of what price incentives are granted by UAE, but 
it seems that UAE gives ment facilities with 
usance L/Cs and/or partial reimbursement of 
prices. 

According to Kimura PRC uses another 
method i.e. selling oil with two prices : the one 
is based on contracts at US$ 27.35 per barrel 
(Sumatra Medium Crude — SMC — costs 


US$ 27.40) and the other on the market 
price of US$ 25.80 per barrel. Th the PRC- 
J contract only mentions the sale of 9.4 
million kilolitres for 1984, in reality PRC sold 
13.3 million kilolitres, which means that nearly 
4 million kilolitres were sold on the spot market. 

Indonesia as a member of the verification 
committee of OPEC has so far been reputed for 
its adherence to all OPEC decisions, though such 
decisions may harm Indonesian interests as the 
production quota cut by 100,000 barrels to 
maintain the price level. But in practice this 
decision is observed by some members such as 
Nigeria, Iran and iraq, and even the quota cut 
realised by Saudi Arabia (i.e. production only 
stands at 2.6 million barrels as against an esti- 
mated 4.5 million daily previously) fails to pre- 
serve oi! prices. Saudi Arabia has suffered such 
a big setback in oil export receipts that it has 
recently been’ forced to devalue its currency 
(riyal). (But Saudi Arabia is not free from the 
responsibility for the oil price drop on the spot 
market because it has bartered oil for 10 jumbo 
jets). Saudi King Prince Fahd has even report- 
edly threatened to consider himself unbound 
by the quota restriction if the other OPEC coun- 
tries continue to violate their obligation. If this 
threat is really carried out, the oil spot price 
will definitely slump even further..  .* . 

The gloomy prospect in Indonesia's oil 
exports is thus apparently not only limited to 
exports to Japan alone, but also has to do with 
the oil market situation in general. Since oil 
still constitutes almost 70% of ovr budget re- 
ceipts, necessary measures must obviously be 
adopted to safeguard oi] revenues. Junior Minis- 
ter for Promotion of Domestic Products Ginan- 
jar Kartasasmita in the 25th anniversary of In- 
donesian students under Japanese war reparation 
in Tokyo expressed his conviction, that the drop 
in Japan's imports of Indonesian oil is only of 
a temporary nature. The minister, who once also 
studied in Japan, bases his conviction on faith- 
fulness as one of the features of the Japanese 
character. As Indonesia keeps on selling its oil 
to Japan at the low former contract price in spite 
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of price hikes on the spot market, Japan is now 
expected to stick to the contract when the spot 
market price down. 

Let us that the minister's conviction 
will come into reality. But in our view this ex- 
pectation is a bit too optimistic. We can rely on 
Japan's loyalty as a consumer if the period is not 
too long and the spot price is not too far different 
from the contract price. But if the difference is 
too great and the period too long, the temptation 
to follow the spot market becomes too strong. 
Therefore contract periods now tend to become 
even shorter. 


CSO: 4200/1141 
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INDUSTRY MINISTER ON SELF-SUFFICIENCY IN PETROCHEMICALS 
Jakarta WARTA PERTAMINA in Indonesian Mar 85 pp 22, 23 
[Article: "Toward Self-Sufficiency in the Production of Petrochemicals" ] 


[Excerpt] When the olefin project in Aceh and the aromatics center in Plaju 
are complete and in full operation, Indonesia will no longer need to import 
raw materials for its petrochemical industry. Even now, some raw materials 
for downstream industries can be supplied domestically and therefore need 
not be imported. 


The minister of industry stated this on 28 February just after opening the 
2-day seminar on the economics and financing of petrochemical and 
hydrocarbon projects, which was held at the head office of PERTAMINA 
[National Oil and Natural Gas Company] in Jakarta. 


Present at the opening ceremony were all the directors of PERTAMINA, 
PERTAMINA officials closely connected with such projects, and officials from 
PT [limited company] Badak and PT Arun. 


Deve lopment 


In the industry minister's written remarks, which were read by Director 
General for Basic Chemical Industries Engr Sidharta, he also said that 
Indonesia has decided to continue with the development of basic chemical 
industries, since a number of downstream industries and the demands of daily 
consumption require the production of chemicals. These chemical products 
include synthetic fibers, like polyester, and plastic raw materials like 
polypropylene, polyethylene, polyvinylchloride and polystyrene. 


Under current uncertain world economic conditions, there are many 
challenges to the petrochemical industry. International production 
capacity has caused prices to fall, and in the Middle East there are new 
producers supported by cheaper raw materials and high capitalization. He 
cited these as threats to the future of projects now being constructed. 


These factors have caused crude oil production to decline and have reduced 
the .sefuiness of petroleum gas, which is a cheap raw material in the Middle 
East. Furthermore, some industrialized countries, like Japan, are planning 
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to revamp their petrochemical industry by closing old, inefficient plants, 
and some petrochemical producers in the industrialized countries are trying 
to protect themselves carefully from competition from manufacturers who 
produce at low cost. 


Although all these external factors exist and must be dealt with, the 
minister emphasized that none of them will affect the Indonesian 
government's policy and determination to develop basic petrochemical and 
basic chemical industries in Indonesia for the benefit of various domestic 
interests. He admitted that international factors affect the domestic 
situation, since low oil prices and reduced revenues from oil will limit 
funds for financing industrial projects. 


Self-Sufficiency 


The development of a domestic petrochemical industry involves not only the 
building of a strong industrial structure but also the creation of extensive 
interrelationships with the exploitation of domestic oil and gas resources. 
The ultimate target is self-sufficiency. 


The development of a petrochemical industry will have a positive effect on 
basic structural changes in the industrial sector and will introduce 
industrial development to regions with potential. This will lead to 
balanced regional development throughout the country. Other positive 
factors are conservation of foreign exchange and the creation of jobs, 
especially in downstream industries and in services. 


Indonesian petrochemical projects are expected to be ready by the end of 
PELITA IV. These include the olefin project in Aceh, being handled by the 
Department of Industry, and the Aromatics Center in Plaju, which will be 
functioning by stages. 


6942 
CSO: 4213/249 
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CITIBANK CHIEF TERMS COUNTRY'S BUSINESS CLIMATE INVITING 
Jakarta ANTARA NEWS BULLETIN in English 14 Jun 85 p A3 


[Text ] 


Jakarta, June 14 (ANTARA).- US Citicorp/Citibank's chief director John 
S. Reed, is of the opinion that the Indonesian business climate is inviting 
for investors. 

At a press meeting here Thursday, Reed said that Indonesian government 
policy to give facilities to capital investment and other policies pertaining 
to business activities in Indonesia, had given bright prospect for investors. 

He further expressed his conviction that the Indonesian Deve lopment 
Plans opened the best opportunities for capital investment. 

The way Indonesia has been implementing its development, among other 
things to achieve self-sufficiency through agricultural development and 
efforts to cut high cost economy, was appraised by Reed as very correct and 
important. 

"Development should indeed be supported by non-traditional and modern 
industrial commodity exports to achieve progress", he said. 

From his talks with President Soeharto, several ministers and business 
circles , he came to the conclusion that Citibank should continue its 
operation in Indonesia, which would mean Citibank's furt:her participation 
in Indonesia's economic development. 

Reed further pointed out, that Indonesia has a very good reputation in 
the international market, due to the very cautious way it handles its debts, 
among other things through tightening of its expenditures. 

This is the first visit of Reed to Asia since he bew:ame chief director 
in September 1984, His visit to Indonesia is part of his: visits to South 
Korea, Japan, the People's Republic of China, Singapore and Malaysia. 

In Jakarta he had called on President Soeharto, Finence Minister Radius 
Prawiro and Mining and Energy Minister Subroto. 

Commenting on Reed's visit, Jakarta Citibank manager Philip M.Markert 
said Reed's visit to Jakarta is proof of Citibank's conviction of the bright 
prospects of Citicorp and Citibank's business activities in Indonesia in 
the future, (T/A-18/H01/E-16 /MS) .- 





CSO: 4200/1143 
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HABIBIE DISCUSSES S&T COOPERATION WITH FRENCH PRIME MINISTER 
Jakarta ANTARA NEWS BULLETIN in English 14 Jun 85 p A8 


[Text ] 


Paris, June 14 (ANTAPA).- Minister of Research and Techwlogy Prof. Dr.B.J. 
Habibie Thursday exchanged views with French Prime Minister Laurent Fabius on 
cooperation in sclence and technology in the framework of economic cooperation 
betwee) Indonetia and France. 

In the 45-minute talk, the two sides have stated the need for stepping up 
the existing moperation by jointly bearing the expenses, risk, works and profits. 
Indonesia ond Fiance since/last seven years have conducted cooperation in 
Science and technology, in which much progress has been made, such as in the 
aircmft industry, oceanology, and theconstructiOn. of a development centre of 

science and technology in Serpong. (the 

Fabius and Habibie held a similar view that industrial cooperation hetween 
Indonesia and France would not only give economic advanteges to the two countries 
but @leso enhance cooperation between ASEAN and the European Economic Community, 
and economic development in the Pacific basin in the long run. 


Dispatch of scholar 

The meeting also discussed a plan to send Indonesian scholars and cludents 
to further their study in engineering at gniversities in France. 

Prime Minister Fabius supported the plan and expressed his gratit:de on the 
efforts made by Minister Habibie and Indonesian scientists in enhancing bilateral 
coop era tion. 

The meeting hoe proceeded in a friendly atmosphere since the two high ‘ 
officials have known one another well when Fabius served as minister of research 
and technology two ytars ago. 

At the meeting, Miniater Nabibie was flanked by Indonesian Ambassador to 
France Prof, Dr. Bachtiar Rivai, Deputy Chairman of the Agency for the Assessment 
‘and Applicmtionof€ Technology (BPPT) M.T. Zen, and director of aircraft industry 
PT Nurtanio Harsono D. Pusponegoro,. (YTZ01/E08/RE1L/Q3) 
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FRENCH COMPANIES INVITED TO INVEST 
Jakarta ANTARA NEWS BULLETIN in English 15 Jun 85 pp A4, A5 


[Text] 


Paris, June 13 (ANTARA).-- French companies have been invited to invest 
their capital in Indonesia "to share the risks, job opportunities and profit” 
with their Indonesian counterparts. 

The invitation was made by Minister for Research and Technology Prof. 
Dr.B.J.Habibie before some 150 top French businessmen here Thursday afternoon. 
Some French companies at the meeting showed their great interest in 

machine tool industries. 

Habibie explained that Indonesia now needed three types of machine 
tools, namely the sophisticated (using computer) and the semi-sophisticated 
ones and those for educational purposes. Considering its technological capa- 
city, Indonesia would until some ten years to come buy the sophisticated 


machines. . 
What Indonesia needs in this case, according to the minister, is good 


after sales service. 

He complained that some western suppliers had not reacted promptly to 
Indonesian operators" requests for help if the supplied machines are in 
trouble. 

The possibility for production under licence in Indonesia is for the 
semi-sophisticated ones and those for educational purposes. 

High labour costs in the industrialised countries and Indonesian big 
domestic demand were mentioned as incentives for production through joint 
ventures in Indonesia. ‘ 

Habibie said that the Indonesian government would do everything to help 
those engaged in the Indonesian economic development gothat they could make 


profit. 


"If they go bankcrupt, it is bad for us, because nobody will come". 
he said, indirectly promising protection for joint-ventures. 

The production in Indonesia through joint ventures and the use of 
local‘products are very important for creating jobs, Habibie said. 

Some businessmen had also shown their strong interest in investing capital 
in industries producing diesel engines,landing gear, cable, pipeline and 
offshore equipment. 

Habibie stressed that decision to accept foreign investment and procurement 
of goods was based on their technological, industrial cooperation, financing 
and economic aspects. 
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He declared that the transformation of the Indonesian society from the 
agricdltural into the industrial one was based on fragmatic considerations 
for the national interests. 

One of the considerations is to create job opportunities, because the 
agricultural sector could not give jobs to some 100 million people seeking 
for employment at the end of this century. 

"thing is decided for prestige", he stressed. UT201/RE1/QR. 
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CAUTIOUS BORROWING POLICY TO CONTINUE 


Jakarta ANTARA NEWS BULLETIN in English 6 Jun 85 p A2 


[Text ] 





Amsterdam, June 6 (ANTARA).- Indonesia will continue using commercial 
bank loans only for financing fundless projects included in the first 
priority project list as well as for the management of short-term reserves, 
Coordinating Minister for the Economy, Finance, Industry and Development 
Supervision Prof.Dr. Ali Wardhana said during IGGI's 28th session here 
Tuesday. : 

There is a need to maintain the use of export credit within reason, he 
said. With regard to this President Soeharto had issued Presidential Decree 
no.4/1984, which was particularly aimed at putting a limit to non-concess- 
ionary export credit. 

The matter has become a gteat concern for the Indonesian government, 
who is trying to depend more on domestic sources as its main revenue source 
to finance its development programs. 

Both the de-regulatinn of the banking system and the renovation of 
the tax law, according to Minister Ali Wardhana, reflect the government's 
concern over the matter, In spite of that Indonesia is still in need of 
foreign funds on concessionary basis. 

It is expected the estimate made by the World Bank that Indonesia would 
require foreign fund of around US$2.4 billion would be fulfilled by the 
donor countries and international monetary organizations. 
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EAST JAVA GOVERNOR STATES PELITA IV RESETTLEMENT TARGET 
Jakarta SUARA KARYA in Indonesian 9 May 85 p 6 


[Text] Surabaya, SUARA KARYA--East Java sent 38,659 transmigrant families 
(100,700 people) during the first year of PELITA [5-year development plan] 
IV. These included 12,978 families (50,930 people) of general transmigrants 
and 25,681 families (50,930 people) [as published]. East Java's 
transmigration target for PELITA IV is 340,000 families. During PELITA III, 
transmigrant families totaled 196,815 (692,366 people), or 40 percent of the 
target figure of 500,000 families, which put East Java seventh among the 
seven provinces designated as originating areas for transmigration. 


Governor Wahono stated this in Surabaya on Tuesday [7 May] when he 
inaugurated Eko Sarwoko as East Java KAKANWIL [chief of Regional Office] for 
the Department of Transmigration, replacing Slameto SH [master of laws]. 


Governor Wahono sees the understanding of transmigration by East Java people 
as quite good, but the frequency of departures in 1984-85 has declined. A 
transition period during the consolidation and rehabilitation of 
unsuccessful settlement projects resulted in reduced preparation for 
transmigrants from East Java. 


There are two challenges that must be faced in maintaining the high interest 
in transmigration by the people of East Java. The first is keeping their 
awareness keen, and the second is synchronizing the preparation of 
resettlement areas. 


According to Wahono, the interest in transmigration in East Java is now of a 
natural instinct nature. They accept motivation by the government as a 
natural alternative, meaning that they choose to transmigrate when 
conditions force them to do so in order to make a living. 





"In PELITA IV, the transmigration program emphasizes quality. We must 
therefore improve public awareness, which strengthens human resources for 
national development. Improved awareness must be based on understanding of 
national and government issues. All of this must be accompanied by 
stabilization of social conditions through improvement of the welfare of the 
people. These objectives require good cooperation among the Department of 
Transmigration, the Department of Social Affairs KANWIL [Regional Office], 
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the Department of Manpower, the Department of Industry, the Department of 
Agriculture, the Department of Trade, the Department of Cooperatives, and 
the BP7 [Board for Managing Education for the Implementation of the 
Guidelines for Expressing and Practicing Pancasila] of East Java," declared 
Governor Wahono. 


Of the 29 Department of Transmigration offices in East Java, only 11 have 
their own buildings. There are 23 transit dormitory buildings, and there 
are four areas that urgently need transit dormitories. These are Nganjuk, 
Magetan, Gresik and Sumenep. 
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DOMESTIC SHIPYARDS TO BUILD FRIGATES 
Jakarta MERDEKA in Indonesian 9 May 85 p 8 


[Text] Jakarta, MERDEKA, 8 May 85--In the near future, PT PAL [Naval 
Upgrading Company] Indonesia will build frigates to augment the weaponry of 
the Indonesian Navy, according to statements by Engr Sulaeman Wiriadi jaya, 
adviser on infrastructure to the minister of research and technology, at a 
review of the French F.2000 frigate at the Board of Technological Research 
and Development (BPPT) building in Jakarta on Tuesday [7 May]. 


He said that in preparation for producing the warships, the BPPT had 
received technical reviews from several designers and builders of frigates. 
These included frigates from Spain, West Germany, Italy, the Netherlands, 
and the United States, in addition to the French F.2000, 


These reviews he said, are part of a study of certain parts of each frigate 
that can be used in the building of Indonesian vessels in the next 4 years. 


He stated that each shipbuilder involved uses basically the same technology 
but that each has superiorities in certain features. 


He explained that following these reviews PT PAL Indonesia, which now has 
the capability to design and build ships itself, will in 1989 build frigates 
that are adapted to Indonesian conditions 


Technology Transfer 


Speaking for the French ambassador, First Secretary Vidal said that they 
were very pleased to have the opportunity to cooperate with Indonesia in 
technology transfer. 


Such cooperation is appropriate, he added, since Indonesia's territory 
consists mostly of seas and France currently possesses strong naval weaponry 
and military technology. 


In the review of the F.2000 frigate, French weapons and technical 


specialists explained to attendees the operation of the vessel's weapons and 
their technological superiority. 
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Those present at the review of the warship included personnel from the 
Department of Defense and Security, the Technology and Industry Research and 
Development Board (BPPIT), Navy Headquarters, the Department of Industry, 
the Department of Communications, the Shipyard Enterprise/Indonesian Bureau 
of Classification, and PT Nurtanio. 
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TEA ESTATES SHORT OF WORKERS 
Jakarta KOMPAS in Indonesian 4 May 85 p 1 


[Text] Bandung, KOMPAS--At the time some companies are forced to lay off 
employees, tea estates are experiencing a shortage of workers. [Estate 
production is on the rise, but it is difficult to increase the number of 
workers. 


Gumbira, the principal director of PTP [Estate Limited Company] XII, told 
KOMPAS on Wednesday [2 May] that in several places he, in fact, needs twice 
as many workers as he now has. On an average, each hectare of tea estate 
needs 1.09 persons, but there is now available only .88 person per hectare. 


Of all the tea estates under PTP XII, the Sinumbra, Ciwidey and South 
Bandung estates most need additional workers. At those estates, 1.25 
persons are needed per hectare, but only .79 person per hectare is now at 
work. 


Each hectare of tea estate now produces 1,200 kg of tea annually. This is 
the maximum production under current manning. If manpower were adequate, 
however, each hectare could produce 1,500 kg per year. 


"We are now considering the possibility of local transmigration," said 
Gumbira seriously. He said that about 3,600 new workers are needed every 
year just for picking tea. This figure does not include openings in other 
types of work, such as in the factories, which in various places are to be 
given additional capacity. 


Good Facilities 


He said that, in comparison with the income of the population around the 
estates, the minimum wage of 1,300 rupiahs per day for estate employees is 
very good. Wages may be higher for pickers, which are the lowest paid of 
estate workers, when their skills enable them to pick more than minimum 
volumes. Each worker can earn at least 45,000 rupiahs per month. 
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In addition to wages, each estate worker normally receives free housing, 
most of which is equipped with electricity. There are schools that are free 
or are supported by the companies. Further training is always available for 
workers, both at their own estates and through visits to other estates 
outside Java. 
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PALM OIL PRODUCTION PROJECTIONS 


Jakarta BUSINESS NEWS in English 31 May 85 p 10 


[Text } 


The production of palm oil in Indone 
sia is projected to reach around 4 million 
tons in 1990, a sharp increase compared 
with that at the present time. 

With the projected multifold increa- 
se in the production of palmoil, this 
commodity is expected to become a prima 
dona of Indonesia's non-oil/gas commodi 
ties in the future, according to the Me 
dan based GAPKI (Indonesian Association 
of Palmoil Producers). 

GAPKI told the press in Medan recent 
ly that the prospect of palmoil marketing 
was bright in the future, as palmoil cons 
tituted a basic material for various ba 
sic necessities, such as cooking oil, mar 
garine, soap and cosmetics, especially in 
view of the fact that the demand for those 
necessities in the country kept on  in- 
creasing. 

Indonesia‘s palmoil production ,which 


stood at 848,000 tons in 1982, comprising 
616,400 tons or 71.7% for domestic con- 
sumption and 231,600 tons or 27.3% for ex 
ports, rose slightly to 866,000 tons in 
1983, composed of 517,100 tons or 59.7% 
for domestic supply and 348,900 tons or 
40.3% for exports. 

The production jumped to 1,089,000 
tons in 1984, consisting of 983,000 tons 
for domestic supply and 106,000 tons or 
only around 9.7 percent for exports. It 
is projected to increase further to l, 
187,501 tons im 1985 and 1,325,000 tons 
in 1986. 
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Around 50 per cent of oil palm plan 
tatioms in Indonesia are productive at 
the present time. In 1990, when almost 
all oil palm plantations have been pro 
ducti.ve, oil palm production in the coun 
try «an soar to over 4 million tons. 

, The gowernment is currently implenien 
ting variows steps to increase the pro 
duct-ivity of oil palm plantations. 
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PERTAMINA ORDERS VESSELS FROM LOCAL SHIPYARDS 


Jakarta BUSINESS NEWS in English 5 Jun 85 p 4 


[Text] The state-owned oil company Pertami 
na has given orders to local dockyards 
for the building of a number of vessels, 
including tankers, barges, tug boats and 
supply vessels. 

The minister of industry stated in 
his written address red out by the direc- 
tor general of machinery & base metal in 
dustries at a ceremony marking the delive 
ry of a tanker from PT Pelita Bahari’ to 
Pertamina here recently that Pertamina 
would soon open tenders for the building 
of three LPG tankers of 3,000 DWT each & 
two mooring boats with a capacity of 250 
HP each. 

Pertamina's orders for the building 
of vessels to local dockyards comprises: 
- five tankers of 3,500 DWT each, two of 

wiich have been delivered to Pertamina, 
consisting of a tanker built by PT PAL 
and another tanker built by PT Pelita 
Bahari just delivered; 

- six self propelled oil barges of 1,500 
DWT each, five of which have been com 
pleted and delivered to Pertamina; 

- seven pusher tug boats of 1,200 HP each, 
three of which have been completed and 
delivered to Pertamina; 

- two supply vessels of 3,000 HP each; 

- three tug boats of 3,000 HP each; 

- a maintenance work barge of 1,500 DWT; 

- eight self propelled oil bargs of 1,500 
DWT each, five of which have been order 
ed based on long-term charters. 
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CEMENT PRODUCTION, EXPORT FIGURES 


Jakarta BUSINESS NEWS in English 5 Jun 85 p 7 


[Text ] 


The board of directors of PT Semen 
Nusantara has denied the allegation that 
the share of, the Indonesian side in that 
PMA (foreign investment) cement indus- 
trial company is nil. The board discloss- 
ed here recently that the composition of 
shareholding in the company was at pre 
sent 35 per cent for Mitsui, 35 percent 
for Onoda and 30 percent for Indonesia. 

The foreign partners'have given op- 
portunity to the Indonesian side to in- 
crease its share. in the company in accord 
ance with the government stipulation on 
the ownership of shares in PMA/joint ven 
ture companies. 

The share of the Indonesian side in 
the company is expected to increase to 51% 
in 1986 or in 1987 at the latest, while 
the remainiug 4% percent is expected to 
be held by the foreign partners. 

The board of directors of PT Semen 
Nusantara stated this when meeting with 


Minister of Manpower Sudomo here recently. 


On the occasion, the board also stated 
the preparedness to give overtime allow 
ances demanded by its workers in accord 
ance with the government regulation, 
though it was not mentioned in the collec 
tive labour agreement. 

The plan and realisation of cement 
production by each cement plant in the 
country in April 1985 are as listed below: 
(in ton) 
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REALI- 
PLANTS PLAN oe 1S 
PTS PADANG ? {112,500 | 107,326 | 95.40 
PTS CRESIK {112,500 | 104,636 | 93.01 
PTS TONASA 70,000 | 47,034 | 67.19 
PTS CIBINONG |100,v00 | 86,999 | 87.00 
INCEM (INDO- [449 990 | 318,843 | 93.78 
CEMENT) 

PTS NUSANTARA | 65,000 | 57,300 | 88.15 
PTS BATURAJA | 35,000 | 25,963 | 74.18 
PT SAI (ANDALAS) 55,000 | 54,960 | 99.93 
PT KUPANG » 8.000 | 6,879 | 85.99 
PTTPM CIREBON | 50,000 | 32,170 | 64.34 
TOTAL 948,000 | 842,110 | 88.83 




















Indonesia's cement exports in April 
1985 reached 107,919 tons, around 103.77% 
of 104,000 tons projected. In the same 
month, Indonesia exported 6,800 tons of 
clinker from PT Indocement to Singapore. 

Indonesia's cement supply of 82,800 
tons to Bangladesh in April was the big- 
gest during the month. Indonesian cement 
supplied to Bangladesh in April comprised 
25,600 tons from PT Semen Padang and 5/7, 
280 tons from PT Indocement.. 

Indonesian cement supply to Hongkong, 
14,800 tons in April,was the second big- 
gest during the month. The supply consist 
ed of 5,600 tons from PT Semen Padang and 
9,200 tons from Indocement. The shipment 
of 10,239 tons of cement to Sri Lanka, 


all from PT Semen Andalas, was the third 
biggest in April. 
The transport of cement in May and 


June might be unsmooth, because the prio 
rity is given to the transport of basic 
necessities in connection with the Rama 
dhan Islamic fasting month and the forth- 
coming Lebaran/Idul Fitr post fasting fes 
tivities. 

The national production of cement is 
“estimated at 826,000 tons in May 1985, 
comprising 723,500 tons allocated for do- 
mestic supply and 61,500 tons for exports. 
The target of clinker exports in May is 
6,800 tons. 


cso: 
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TRADE FIGURES WITH CZECHOSLOVAKIA 


Jakarta BUSINESS NEWS in English 5 Jun 85 p 9 


[Text] 


Indonesia sustained deficits in trade with Czechoslovakia in the 1974-1976 
riod, but the deficit shifted to that East European country in 1977. In 1978, 


sia again incurred a deficit. 


pe 
Indone 


Since 1979, the balance of trade between the two countries has been in favour of 


Indonesia. In the 1974-1984 period, Indonesia recorded a cummulative surplus of US$ 
32 million in bilateral trade with that socialist country. 
The volume of trade between the two countries has been up by about 180 percent 


in the past ten years, from only 8,600 tons in 1974 to 24,500 tons last year, where- 


as the value of bilateral trade has risen by 680 percent from only US$ 3.0 


in 1974 to US$ 235 million ten years later. 
The balance of trade between Indonesia and Czechoslovakia in the past ten years, 
according to data obtained from BPS (Central Bureau of Statistics), is as follows: 


million 











INDON. EXPORTS INDON. IMPORTS BALANCE FOR 

YEAR : IND. (US$) 
VOLUME(M.TON) | FOB VALUE(US$) | VOLUME(M.TON) | CIF VALUE. (US$) 

1974 2,341.1 1,393,400 6,233.0 1,653,000 - 259,000 
1975 3,819.9 1,721,200 8,352.0 5,292,000 - 3,570,800 
1976 8,292.3 5,765,150 14,533.0 - 9,213,000 - 3,447,850 
1977 13,714.7 10,426,928 2,126.2 2,824,901 + 7,602,027 
1978 11,331.5 9,868,898 26, 706.4 18 ,616.361 - 8,747,463 
1979 12, 546.0 14,278,534 8,607.5 6,028,142 + 8,250,392 
1980 17,469.0 20,655,417 5,574.9 7,530,023 +13,125,394 
1981 11,530.7 11,590,448 6,376.3 7,603,090 + 3,987,358 
1982 14,176.7 11,375,822 6,907.0 7,959,913 + 3,415,909 
1983 12,725.3 15,200,606 4,368.6 6,017,257 + 9,183,349 
1984 14,887.3 14,233,376 9,637.8 9,235,228 + 4,998,148 


























Czechoslovakia has in the past ten years imported three kinds of commodities, 
namely conventional natural rubber/crumb rubber (SIR), Robusta coffee and cinnamon. 

Indonesia's imports from that East European state have so far consisted of around 
50 kinds of commodities, mainly comprising industrial products, such as synthetic rub 
ber, synthetic dye-stuffs, glass, textile and leather processing machines, power gene 
rator, electronic goods, sanitary equipment, i.easurement instruments, musical instru 
ments and office equipment. 
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DIFFICULT SITUATION OF PRIVATE BUSINESSES DISCUSSED 
Jakarta BUSINESS NEWS in English 12 Jun 85 p 2 
[Editorial: "A Difficult Period for Business"] 
rene Statistic figures as well as other macro indi- 
cators show a low inflation ‘rate, increased non- 
oil/gas exports, bigger foreign exchange reserves 
now reaching US$ 10.5 billion or equal to imports 
for 7 or 8 months. All this indicates that economic 
growth in 1984 was quite favourable. Viewed 
from the macro economic angle, some impro- 
vements have indeed been made, which among 
others can be seen from the efforts to carry out 
Presidential Instruction No.4/1985 thoroughly. 
In macro terms we should in fact feel proud of 
our fairly good credibility on the international 
money and capital market as well as our position 
as a nation that has succeeded in managing foreign 
loans in a prudent way. It means that we still 
have to draw funds to cover the difference between 
the need for capital inflow worth around US$ 4.2 
billion and the funds to be obtained through IGGI 
aid worth US$ 2.4 billion, ie. US$ 1.8 billion to 
US$ 2.0 billion. This total predictably will not be 
too difficult) to get because we can still use our 
standby credits whose amounts are still big, and 
our credibility remains favourable among the 
international banking circles. 


But if we analyze this situation in micro 
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terms, we will find out several aspects that are 
less gratifying. 

Certain industries such as textile and related 
products like garments and batik, as reported by 
"Suara Karya’’idaily,, indicate a worrying condi- 
tion. Most of these industries have to operate 
below their capacities, some of them even are 
forced to close down. A number of such companies 
already have to dismiss part of their workers and 


cannot afford to repay their debts to banks, both 
state banks and private banks, or their offshore 
loans. | 

The loans they fail to repay, especially 
offshore loans, if billions of dollars are involved, 
can shake or at least affect our credibility as a 
whole in the international scene. 

The industrial sectors now facing difficulty 
are more than just textile alone. The others such 
as electronics and plywood are also in their gloomy 
period. Even the debts of the plywood industrial 
sector to state, private and international banks 
have already reached considerable sums. 

Some of them are not only unable to pay 
credit interest, but also fail to keep their debt 
repayment schedules. This has already been heard 
and experienced by several international banks 
so that their loans to the private business sector 
will be reassessed. 

From the viewpoint of investments, this 
condition will be less favourable as well. If hund- 
reds of industries from various sectors are facing 
difficulty in the effort to utilize their production 
capacities due to different problems such as 
market saturation, marketing inability, decline 
in the purchasing power of society, will this be 
attractive to those interested in making new 
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investments ? While some of the existing domes- 
tic investors are already at a loss, it is logical if 
there is a kind of reluctance on the part of foreign 
investors to undertake ventures in this country. 
The foreign investors’ attention is more directed 
towards industrialised countries and less towards 
developing nations, which is worthy of conside- 
ration by all of us within the framework of launch- 
ing the investment promotion drive. 


CSO: 4200/1141 


50 








JPRS~SEA~85~111 
19 July 1985 


INDONESIA 


IRRIGATION, WATER SUPPLY PROJECTS IN WEST JAVA 
Jakarta BUSINESS NEWS in English 12 Jun 85 p 5 


[Text ] Indonesia will launch a water supply 
project that will venefit about 840,000 
rural and urban families and create’ the 
equivalent of 15,000 full-time farm jobs. 
The World Bank is supporting the project 
with a loan of $.43.4 million. 

Additional annual yields of about 
82,000 tons of rice and 22,000 tons of 
maize and soybean are expected as a re 
sult of the project. Indonesia expects to 
reduce its rice and foodgrain import bill 
by about $ 22 million a year. 

The project includes the improvement 
of the West Tarum Canal, which provides 
irrigation to West Tarum, Java's most ‘fer 
tile riceland, and drinking water to met 
ropolitan Jakarta, the capital. It is de 
signed to improve the quality of water 
and increase its supply to these areas. 

The project also includes studies & 
design for an additional canal and pipe 
line -- the Tarum Jaya canal and the Pe 
jompongan pipeline -- to be built in the 
mid-1990s to supplement the supply of wa 
ter to Jakarta. 

The West Tarum Canal and its major 
structures will be enlarged and improved. 
A pipeline, some 7.5 kilometers long and 
two meters in diameter, will be built bet 
ween the canal and Jakarta's Pulogadung 
water treatment plant. 

Equipment and technical help will be 
provided to the Jatiluhur Authority for 
the operation and maintenance of the ca 
nal and for the safety of the Jatiluhur 
dam, located 80 km east of Jakarta.Aerial 





51 











photography and mapping of the entire Ja 
tiluhur service area will be carried out 
to classify lands for taxation. 

During the five-year construction 
phase of the project, an estimated $.3.9 
million in benefits will be generated. 
Laborers will be in great demand during 
this period, providing work to thousands 
of city dwellers. 


The total cost of the project is $. 
72.8 million. Besides the World Bank loan, 
the additional financing of $.29.4 mil- 
lion will be provided by the government. 

The World Bank loan is for 20 years 
including five year's grace with a vari 


able interest rate, currently 9.29 per 
cent, linxed .o tne cost of the Bank's 
borrowings. It also carries an anniial com 
mitment charge of 0.75 percent on undis- 
bursed balances. 
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SAGULING HYDROPOWER PLANT TO START OPERATION 


Jakarta BUSINES.. “EWS in English 12 Jun 85 p 5 


[Text } 


The first unit of the Saguling hydro 
power plant now being built in West Java 
is expected to start operation by October 
1985 with a capacity of 175 MW. With the 
operation of the first unit, the Saguling 
hydropower generating station will gene- 
rate 45 million Kwh. 

The second unit of the plant is’ ex 


pected to start operation in January 1986. 


and with the operation of the second po 
wer generation unit, the capacity of the 
hydropower plant will increase to 350 MW. 

The installed capacity of the Sagu 
ling hydropower plant in the first year 
of its operation will be 700 MW (4 x 175 
MW). The project, which is located in the 
Bandung regency, started in 1976. A feasi 
bility study for the preparation of _ the 
project was completed in 1978. The prepa 
ration of the design was completed at the 
end of 1981. 

Based on calculation made in April 
1984, the cost of the completion of the 
project as a whole is around US$ 738,134, 
000, comprising US$ 348,285,500 from the 
Indonesian Government, US$ 257,880,500 
from the World Bank and US$ 131,968,080 
from the Japanese Government. 


SURALAYA POWER PLANT : Two units of the 

Suralaya thermal 
power plant, also in West Java, are  ex- 
pected to start operation in September 
1985, with a capacity 2 x 400 MW. The 
first and second units of the Suralaya po 
wer plant are the biggest power genera 
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ting units using coal as fuel in Indone 
sia. 

The unsmooth supply of coal to’ the 
plant has been overcome. The plant recei- 
ves around 20,000 tons of coal supply from 
the Bukit Asam coal mine every month. To 
meet the need of the Suralaya power plant 
for coal, around 440,000 tons of coal has 
been imported from Australia for the pe 
riod of March to August, 1985. 
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SURALAYA POWER PLANT TO USE AUSTRALIAN COAL TEMPORARILY 


Jakarta BUSINESS NEWS in English 14 Jun 85 pp 5, 6 


(Text } The Unit I and II of the Suralaya 
thermal power plant which is scheduled to 
start operation soon will have touse coal 
from Australia, as the Bukit Asam coal mi 
ne in South Sumatera has not been prepa 
red to supply coal to the plant, which is 
located near by Merak, West Java. 

This was announced by Minister of Mi 
nes and Energy Dr. Subroto after he met 
with President Soeharto at BinaGraha here 
recently. The use of coal from a coal 
mine in East Kalimantan to fuel a power 
plant is still being tested, he said. 

The first and second power genera 
ting units of the Suralaya power plant ha 
ve a capacity of 2 x 400 MW. When enti 
rely completed, the plant will operate 
with seven power generating units, which 
will have a total capacity of 3,000 MW. 
The two units to start operation soon 
will need around 2.5 million tons of coal 
a year. Unit I and II will respectively 
begin operating on March and August 1985. 


The delay of the coal supply from Bu 
kit Asam is due to the existing land 
clearing problem in connection with the 
provision of transport facilities. The 
lowering of land surface by 75 cm at the 
quay of the Tarahan port arouses another 
problem hindering the transport of coal 
from Bukit Asam to Suralaya. 

Losses resulting from the delay in 
coal supply from Bukit Asam are still be 
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low the amount of investments needed for 
the operation of the plant, according to 
Subroto. He pointed out that investments 
made for the plant comprised Rp 15 bil 
lion from local sources and US$ 324 ail 
lion from foreign sources. 
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COOPERATION WITH PT NURTANIO TERMED SATISFACTORY 
Jakarta ANTARA NEWS BULLETIN in English 31 May 85 p Al 


[Text } 


Hamcurg, May 30 (ANTARA).- The West German aviation industry Messerschmitt 
~Boelkow Blona (MBB)is satisfied with its ten-year old cooperation with 
the Indonesian aircraft industry, PT Nurtanio, 

An MBB journal of June edition calls the cooperation an outstanding 


partnership. 
The cooperation started with the production under licence of the twin- 


engine MBB BO 105 helicopter in Indonesia, 

The journal says that Nurtanio's production share has gradually increased 
during the course of the BO 105 program, 

Ten years ago only the final assembly of the kits supplied by Germany 
a carried out in Indonesia, today Nurtanio manufactures about 60 per cent 
of the airframe and tall boom sections. 

By late 1984, 83 BO helicopters were made by Nurtanio and delivered to 
the Indonesian market, 

The helicopter project was a pilot project and foundation for partner- 
ship cooperation, which has now been extended to other joint ventures, 

MBB praises Nurtanio as the most up to date, efficient and largest 
aviation enterprise in Southeast Asia, Its palette of products today in- 
cludes other types of helicopter as well as commuter aircraft. 
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INDONESIA 


BULOG RICE PROCUREMENTS 
Jakarta ANTARA NEWS BULLETIN in English 7 Jun 85 p A3 


[Text] 


Jakarta, June 6 (ANTARA).-- The Logistics Board (Bulog) from February 1 
to June 1, this year has made rice procurements of approximately one million 
tons comprising 717,107 tons from Java and 259,856 tons from outside Java, 
Bulog chief for domestic procurements Sapuan said Thursday. 

Rice procurements in May this year achieved 546,065 tons, a 180 percent 
rice over 306,72 tons in April, 

The bulk of Bulog's rice procurements from February to June this year, 
which totalled 976,963 tons, however, was still slightly lower than 1.34. 
million tons in last year's corresponding period, 

According to Sapuan, the decline was due, among others, to the rainy 
season in this year's harvesting time, next to the limited cash held by 
Bulog's procurers, 

With a daily increase of rice supplies to Bulog warehouses at a rate | 
of 22,000 tons in May 1985, he estimated that Bulog's rice procurements for 
1985/1986 will reach two million tons, 

In 1984/1985, Bulog's national rice procurements reached 2.5 tons. At 
present, rice stock held by Bulog stands approximately at 2.7 million tons, 
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DATA RE-COLLECTION ON EX-PKI PRISONERS TO BE COMPLETED END OF 1985 
Jakarta ANTARA NEWS BULLETIN in English 8 Jun 85 p All 


[Text ] 


Jakarta, June 7 (ANTARA).- The activity of data re-collection of ex- 
prisoners of the 30th September 1965 abortive communist coup attempt, 
which has been started since 1982/1983 with a fund of Rp 1.1 billion is 
expected to be completed by the end of this year. 

This was said by the director general of social and political affairs 
of the home ministry, Sugiman, in a hearing with the House's Commiseion II 
here Friday. 

Sugiman said that the next year's activity wil’ be aimed at completing 
the administrative files of the ex-prisoners and finishing the data collection 
of those taking mutation. In 1985/1986 the data collection will be continued 
with filing of document model Bl. 

To prevent any concentration of the ex-prisoners in a public activity 
Sugiman said that the government has taken precautionary actions such as 
not allowing them to become leaders of mass organizations or to hold certain 
professions such as teachers, journalists or lawyers. 

According to the results of the data collection based on the home minis- 
ter‘’s instruction no. 32/1985 there are 1,459 million communist ex- 
prisoners in Indonesia coming from 26 of the 27 provinces in the country. 
East Timor has no communist ex-prisoners. 

In reply to a question on the follow up of the new political laws Sugiman 
said that the government is at present working out the draft regulations 
for the execution of the laws. He said the regulations are expected to be 
completed this year. 7 
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PUSRI'S FERTILIZER PRODUCTION FIGURES 


Jakarta ANTARA NEWS BULLETIN in English 9 Jun 85 pp A2, A3 


[Text] 


Palembang, June 9 (ANTARA).~ The production of urea by PT.Pusri here 
reached 359,200 tons in the first quarter of this year, still below the 
target of 363,200 tms, 


In March 1985, the production of urea from that state-owned fert’'lizer 
plant stood at 125,.22 tons, or around 68% of the target of 142,000 tons, 
the spokesman of PT. sri disclosed here Saturday. 

The company faile:! to meet the target of its urea production, as the 
plant did not operate with its full capacity because one of its machines was 
still being repaired, 

The production of plastic bags for fertilizer by PP. Pusri reached 
3,306,476 pieces in March, or about 105,21% of the projected production of 
3,142,466 pieces. 

Concerning the marketing of fertilizer by PT. Pusri, the spokesman said 
the company sold out 366,926 tons of various kinds of fertilizer it pro- 
duced, in the first quater of this year, or about 988 of the target of 
376,316 tons. | 

The distribution of bulk fertilizer by PT.Pusci reached erourd Ft cf 
the projection of 220,780 tons, during that period, while the supply of 
fertilizer in plastic bags stood at about 67% of the target of 124,579 tons, 

Thus the distribution of various fertilizersas a whole by the company 
reached 183,772 tons in the first quarter of this year, or around 95% of 
195,000 tons projected for that period, 
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MUHAMMADIYAH EXPRESSES CONCERN ABOUT FATE OF PALESTINIANS 
Jakarta ANTARA NEWS BULLETIN in English 11 Jun 85 p A4 


[Text ] 


Jakarta, June 11 (ANTARA).- The executive board of the Islamic organi- 
zation Muhammadiyah has expressed its deep concern about the fate of the 
Palestinian refugees in Beirut, particularly those in Shatila, who had 
been continually attacked by the Amal Shite militia. 

In a press statement, spokesman of Muhammadiyah Drs. Lukman Harun (who 
is also chairman of the Islamic Solidarity Committee) said that the attacks 
which were carried out during the Ramadhan holy month had caused countless 
losses both in property and human lives, including innocent children. 

He said it was obvious that Israel, the enemy of all Arabs, had reaped 
much profit from the bloody situation in Beirut and the Shatila camp. He 
hoped all Arabs would be aware that Israel wanted the destruction of 
Arab strength through internal turmoil, 

Drs. Lukman Harun called on the UN secretary general, Javier Perez de 
Cuellar, the Arab and other Islamic countries,to stop the present suffering 
of the Palestinian refugees in Beirut, 
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CENTRAL JAVA RESETTLES MORE THAN 27,000 FAMILIES 
Jakarta ANTARA NEWS BULLETIN in English 13 Jun 85 p A5 


[Text ] 


Setharang, June 13 (ANTARA).-- The Central Java office of the Ministry 
of Transmigration has disclosed that during the first year of the Fourth 
National Development Plan (Repelita IV) the province resettled some 27,498 
= consisting of 97,723 lives in various resettlement centres outside 
ava. 

They came f;om several over populated and disaster afflicted regencies in 
Central Java, a spokesman of the office told ANTARA here Wednesday. 

The spokesman added that most of the families were resettled under the 
government's program, while the other are on their own expenses. 

Most of the resettlers are now returning to their former villages to cele- 
brate the Idul Fitr holiday with their relatives. U~XA52/E02/0OR. 
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DROP IN VALUE OF NONOIL EXPORTS REPORTED 
Jakarta ANTARA NEWS BULLETIN in English 15 Jun 85 p A2 


[Text } 


Jakarta, June 14 (ANTAPA).-- The value of Indonesian non--oil/nen-das coOm- 
modity exports in the fitat four monthe (January through April) of 1985 \ecorded 
a decrease in value of about 3.2 per cent, compared with the corresponcinag 
period of 1984, temporary data, received by ANTARA from Bank Indonesia, showed 
Friday. 

The value of non-oil/non-gas commdity exports in the first four months 
of 1984 stood at US$ 1,796.31 million, while the same period of 19865 recorded 


US$.1,739.38 million, a decline of about US$.56.93 million or 3,2 per cont 


Qit of the US$ 1,739.38 million export value (in the first four months of 
1985) the biggest foreign exchange earner was timber, incliding plywood ard sawn 
timber worth US$ 280.44 million, followed by rwhbber with U3$ 170.28 million, 
coffee USS 115.07 million and tin US$ 55.66 million. 

Apart from these four main commodities, Indonesia als) exjyorted copper, 
nickel, palm-oil, shrimps, tea, tobacco, tapioca, handicraft products, fepper, 
fertilizers and cement. 

Indonesian non-oil/non-gas commodities for the greater part were exyorted 
to the US, Japan, South Korea, Hongkong, Singapore, member countries of the 
European Economic Community, countries of East Puropm and of the Middle East. 
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500,000 WORKERS TO BE SENT OVERSEAS THIS YEAR 
Jakarta ANTARA NEWS BULLETIN in English 5 Jun 85 p A6 
[Text ] 


Jakarta, Jume 5 (ANTARA).- Manpower Minister Sudano has said that the 
target to serd 500,000 Inconesian workers akroad by the end of 1985 will be 
met. 

Indonesian workers are still in great derard in fareign countries, te said 
manents before the Limited cabinet session on econcny, finance and industry 
held at Bina Graha Wednesday. 

In Saudi Arabia Indonesian workers are indeed well-liked due to their 
obedience, good attitude and religion which is cammon with the religion of the 
Saudi Arabians, 

Therefore it is up to Indonesia to take advantage of the chance, he said. 
Since 1%) Indonesian workers have been sent abroad - 90 percent to 
Saudi Arabia, the US, Singapare, Hongkong, Malaysia and other countries. And 

the number has Leen increasing fran year to year particularly since 1%3. 

In May 1985 sane 3,518 women ard 1, 300 men workers fran Indonesia went 
to more than 31 countries to work as agricultural workers, welders, trick~ 
layers, shop atterdants, housemids (the greatest number) ari as drivers. 
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ACTIVITY OF TOYO KANETSU INDONESIA DESCRIBED 
Jakarta WARTA PERTAMINA in Indonesian Mar 85 p 9 
[Article: "Toyo Kanetsu Indonesia Reaches Age of 10"] 


[Text] PT [limited company] Toyo Kanetsu Indonesia [TKI], which was 
established on 9 September 1974 as a joint venture of PERTAMINA [National 
Oil and Natural Gas Company] with Toyo Kanetsu KK, Tokyo, and Nissho Iwai 
Corporation, Tokyo, is now 10 years old. TKI has had many experiences, both 
bitter and sweet, during these years and has had many achievements. 


Among the big jobs TKI has performed successfully are the five giant 
800,000-barrel tanks for the Lawi-Lawi Crude 0il Terminal Project at 
Balikpapan, completed in December 1983, the 47 tanks of various types at the 
Dumai Hydrocracker Project, and a giant 800,000-barrel LNG [liquefied 
natural gas] tank for the Arun LNG refinery expansion project at Lhoksumawe. 
The latter two projects were completed in January 1984, 


TKI has specialized in the fabrication and construction of oil and natural 
gas tanks and will play a part in future developments in the oil and natural 
gas industry. In accordance with instructions from its board of directors 
on 7 November 1983, TKI will longer confines itself to that specialty but 
since the beginning of 1984 has diversified its production. Now, in 
addition to tanks, it fabricates several types of mooring buoys, pressure 
vessels, and steel structures for PERTAMINA as well as for foreign 
production-sharing contractors. 


For that purpose, a meeting of shareholders on 8 November 1983 approved 
additional investment for the fabrication plant at Pulau Batam. Then, at the 
beginning of 1984, machines and other equipment were bought to meet the 
demand for products other than tanks. 


In its construction activity, TKI is now building seven LPG [liquefied 
petroleum gas] tanks of various types for the LPG Export Terminal Project at 
Tanjung Uban, Riau, and 26 tanks, silos and hoppers for the Plaju Aromatics 
Center at Plaju. 


6942 
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BRIEFS 


10,500 WORKERS TERMINATED--Up to the end of May 1985, some 10,500 workers of 

45 companies had been discharged. They include 1,890 from the textile industry, 
1,300 from the automotive industry and 1,330 from the metal and ceramic indus- 
trial sectors, the Manpower Department announced here recently. The Manpower 
Department has to give approval to the applications for the dismissal of 

workers forwarded by the 45 companies based on the consideration that those 
companies are facing bankruptcy or have to stop their operation. Those 45 
companies, mostly found in West Java, are at present selling the remainder of 
products they have produced in the passed years. Concerning the planned dis- 
missal of workers in the Jatiluhur multipurpose project, the Manpower Department 
announced that a number of workers would be freed from their jobs. They will 
receive their wages from 100 percent to 75 percent, 50 percent and 25 percent 
before being discharged. The Manpower Department will restrain those discharged 
workers and seek suitable jobs for them. The Jatiluhur project has to discharged 
part of its workers as the income of the project is Rp 9 billion, whereas its 
expenditures reaches Rp 14.8 billion a year. The Jatiluhur project, therefore, 
has decided to reduce the number of its workers. The project recently announ- 
ced its plan to discharged 760 workers. They consist of non-permanent workers, 
but most of them have been working in the project for ten to 32 years. 

[Text] [Jakarta BUSINESS NEWS in English 14 Jun 85 p 4] 


TSP FERTILIZER OUTPUT, EXPORTS--The capacity of the TSP production by fertili- 
zer plants in Indonesia is estimated at about 1,242,000 tons this year. But 
despite the increase of the TSP production, Indonesia will remain unable to 
export TSP this year, since the demand for that kind of fertilizer in the coun- 
try has kept on rising. Indonesia had up to 1982 imported TSP to meet the do- 
mestic demand, as the production of TSP in the country had not been able to 
fulfil the domestic need for that product. Indonesia's imports of TSP reached 
390,000 tons in 1982. But since 1983 Indonesia has no longer imported TSP and 
even exported that product, because PT Petrokimia Gresik II began producing 
TSP in 1983. The supply of TSP from Indonesia to other countries rose from 
13,000 tons in 1983 to 24,800 tons last year. The price of Indonesian TSP on 
the international market is less competitive compared with that from Tunisia 
and Jordan, which are well-known as the biggest producers of rock phosphate 

in the Middle East. Indonesia still imports the basic material of TSP, namely 
rock phosphate & phosphoric acid from Tunisia, Morocco and Jordan. Therefore, 
it is hard for PT Petrokimia Gresik to reduce the cost of TSP production. 
[Text] [Jakarta BUSINESS NEWS in English 14 Jun 85 p 4] 
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THAILAND TO BUY MORE NURTANIO PLANES--Thailand has stated its intention to buy 
three more CASA planes from PT Nurtanio, Indonesian state-run aircraft indus- 
trial company. In the past several years, Thailand has bought five planes, 
consisting of four CASA-212 of 100 Series and a CASA-212 of 200 Series from 
PT Nurtanio. The five planes have been used in Thailand in the creation of 
man-made rain, especially in farming areas short of water for irrigation. 

A lot of dams & irrigation networks have been built by the Thai Government, 
but there are several agricultural areas which have not enjoyed proper irriga- 
tion. PT Nurtanio has offered CN 235 air craft and Super Puma helicopters to 
the Thai Police. Indonesian rivals in offering aircraft to the Thai 

Police are Ireland and Israel. Ireland has sold Short 330-U to the Thai Police. 
Thailand has adopted the counter purchase system. Its plan to buy more planes 
from Indonesia will be linked with its exports of agricultural commodities to 
Indonesia. [Text] [Jakarta BUSINESS NEWS in English 14 Jun 85 p 4] 


JOINT VENTURE WITH KOREA--Seoul, ANTARA, 2 May 85--The Hankook Caprolactam 
Co of Korea is planning to enter the Indonesian market immediately through 
the formation of projects under a joint venture, according to business 
sources on Wednesday [2 May]. The company is now making plans to build a 
caprolactam plant with a production capacity of 40,000 tons per year through 
a joint venture with PT [limited company] Pupuk Sriwijaya (PUSRI). The 
Hankook Co is a Korean company that produces caprolactam, a raw material 
used in the manufacture of nylon. Several officials from Indonesian 
companies recently visited Seoul to explore the possibilities for the 
formation of a joint venture project, the source said. Construction of the 
plant is expected to cost about $100 million. When the plant is in 
operation, the Korean company plans to buy all of its output. Korea's 
annual caprolactam demands are 140,000 to 150,000 tons, while Hankook 
produces only 40,000 tons per year. [Excerpt] [Jakarta MERDEKA in 
Indonesian 3 May 85 p 8] 6942 


LIFE SENTENCE FOR BOMBING--In Jakarta, state prosecutors have demanded 
life imprisonment for Amir Wijaya, a businessman accused of having taken 
part in the bombings of a shopping center and a bank last October. 
Wijaya was also accused of meeting with two other defendants in the 
explosion team, (Abdul Kadir Zaelani) and former Industries Minister 
Mohamed Sanusi. Mr Sanusi was sentenced last month to 19 years in 
prison for his involvement in the incident. Wijaya, a university 
student and company director, has confessed to having supplied the 
explosives for the bombings in Jakarta. [Text] [Singapore Domestic 
Service in English 1300 GMT 1 Jul 85] 


cso: 4200/1171 


67 











JPRS-SEA-85~111 
19 July 1985 


NEW ZEALAND 


WELLINGTON LABOR GROUP PROPOSES ALTERNATE DEFENSE POLICY 


Wellington THE EVENING POST in English 27 May 85 p 6 


[Article by Jim Kidson] 


[Text } 


N ALTERNATIVE defence poli- 


“Bangs for bucks” advocates would 
®t be displeased with some of the pro- The mechanics of how such a pro- 
eee es aces cies be posal will work out are still under 
‘ace policy,” a décument prepared by study. Mr Lange has said he personally 
¢ic Peace and Justice Forum of the favours a select committee of Par- 
Wellington Labour Regional Council. lament hearing submissions on the re- 


view from the public 


Authors Winsley - to the Government 
Gould set out to prepare a for discussion. It is believed, however, 
would find favour in New Zea- the paper has been read by a number of 
tind and may weil have achieved this in Uefence personnel in Wellington. 
their document. A central theme of the discussion 

The fills a void at a time paper is the Air Force is of greatest 

hen there has perceived to have been importance in the defence of the coun- 
0 over-emphasis on the nuclear debate iry. It thus proposes the RNZAF be- 
ind not enough attention paid to New comes the core of the armed forces. 
caland’s armed forces’ structure To defend New Zealand itself the 

It will, it is claimed, fill the gap Navy and Army are almost irrelevant. 
etween the advocacy of the peace All that is required is a strong air force 
a and that of the Ministry of orientated to anti-ship ” say 
Defence. the authors, out invading 

The well-researched alternative pol force must ae New by 
cy took about a year to prepare and, sea. 
vhile the authors do not expect it to be lf New Zealand some re 
\ully implemented, they hope it will sponsibility for the defence of the South 
t discussion on the direction Pacific states, the is 
‘he takes in the wake of Anzus. more complex High technology and 

The policy would take 10 years to large scale weapons systems dependent 
inplement but the document outlines on foreign suppliers are not necessary 
vhere the country could be in five however 
years. The authors claim an a 

It comes at a time when the country defence policy will be cheaper for New 
has awoken from a slumber over de- Zealand than the alliance structure. 
lence issues and when important de- They propose a drop of about 28 per- 
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cent in uniformed personnel, the 








withdrawal of the force in Singapore 
that costs about $51 million a year to 
maintain and substantial savings 
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priority is incompatible with 
Anzus and with New Zealand's pro 
gramme of military assistance to 


New Zealand's current defence ar- 

it says, condone “current 

evils” in South-east Asia and “potential 
evils in nuclear conflict.” 

“The critical problem for a Labour 

Government is not setting the goals of 
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The break from Anzus and military 
ties interlocked with nuclear technolo- 
&y “must be absolute,” say the authors. 


“The political hazards of such a poit- 
cy mean that it would neve. be adopted 
by a Labour Party that wanted to re- 
main in tng 

The authors say it is morally incum- 
bent on the Labour Government to 

self-reliance in defence 


anticipate likely threats to the country 
and the South Pacific and ensure the 
armed forces are capable of dealing 
with them. 

A prosperous, democratic and so 
cially just South Pacific is the best de- 


vader unacceptable costs... .” 

New Zealand's military budget is 
dominated by the anti-submarine war- 
role — the result of history and 
of Anzus 


| 
z 
| 


squandered on a capability to intervene 


in Southeast Asia, or otherwise con- 
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NEW ZEALAND 


CHINA EMERGES AS LEADING WOOL CUSTOMER 
Auckland THE NEW ZEALAND HERALD in English 31 May 85 p 2 


[Text ] 





Wellington 


China has emerged as the leading buyer of New 
Zealand wool, taking 89 per cent more in the first nine 


CSO: 


months of this season. 


4200/1157 


The most important in- 
crease in added-value 
scoured wool exports has 
been to China, traditionally 
a buyer of greasy raw wool, 
the Wool Board said yester- 
day. 

China has bought a total 
of 29,038 clean tonnes in the 
period to March 3] — up 89 
per cent on the same period 
last year and already 2308 
tonnes more than its total 
purchases last season. 

The top customer last 
season, Japan, now holds 
second place with pur- 
chases up 19 per cent to 
28.336 tonnes. 

New Zealand textile mills 
ho'd third place with pur- 
chases up 32 per cent to 
26,052 tonnes. 

The board said that after 
nine months of the wool 
season, the total value of 
wool exports had exceeded 
that for the whole of the last 
season 


At the end of March. the 
returns totalled $1145 
million — up 39 per cent 
from the previous corres- 
ponding nine months and 
$27 million more than the 
total 1983-84 value. 


Other notable export in- 
creases include Britain (up 
19 per cent to 25,185 
tonnes), Belgium (up 112 
per cent to 14,276 tonnes), 
West Germany (up 14 per 
cent to 12,228 tonnes) and 
Italy (up & per cent to 
10,517 tonnes). A_ trend 
throughout the first nine 
months has been the sub 
Stantially increased exports 
to smaller markets — par- 
ticularly Spain, Mauritius, 
Turkey, Yugoslavia and 
Pakistan. 


Purchases by Iran, still 
affected »by its lack of 
foreign exchange, are 95 
per cent down on last 
season at only 629 tonnes. 
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THREAT OF SINGAPORE TRADE WAR ALARMS EXPORTERS 


Auckland THE NEW ZEALAND HERALD in English 30 May 85 p 5 


[Text] 


Threats of a trade war between 
New Zealand and Singapore have 
alarmed New Zealand exporters 
and officials. 

Singapore, New Zealand's larg- 
est customer in South-east Asia, is 
threatening reprisals against New 
Zealand's decision to drop it from 
July 1 from a list of developing 
countries entitled to tariff prefer- 
ences averaging 20 per cent. 

Singapore sent a mission to 
New Zealand in February to com- 
plain about the decision, and has 
also raised it with both the Prime 
Minister, Mr Lange, and the Min- 
ister of Overseas Trade and Mar- 
keting, Mr Moore, on their recent 
visits to Singapore. 

But, apart from delaying the 
date of introduction of the new 
system from April 1 to July 1, the 
Government has refused to budge. 


REVERSE 


This week, in a surprise escala- 
tion of the dispute, Singapore has 
asked the trade and tourism com- 
mittee of the Association of South- 
east Asian Nations (Asean) to take 
action against New Zealand. 

The committee is expected to 
approach New Zealand today or 
tomorrow asking it to reverse its 
decision, and may follow this up 
with further talks. 


But if New Zealand stands firm, 
reports suggest that the commit- 
tee will take action against New 
Zealand exports to Asean nations, 
and will exclude New Zealand 
from the annual Asein minister- 
ial talks. 

The Deputy Minister of Foreign 
Affairs, Mr O'Flynn, is scheduled 
to attend the next session of these 
talks in Kuala Lumpur from July 
11 to 13. 
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INFRINGE 


One report, in the Australian 
Financial Review, says it appears 
that Singapore is “indirectly 
threatening trade reprisals, and 
even the possible severing of dip- 
lomatic relations with New Zea- 
land,” 


Officials in Wellington yester- 
day dismissed this last possibility 
as “totally unusual,” and said they 
had heard nothing of it. 

They said Singapore would also 
have trouble imposing open trade 
sanctions against New Zealand, 
because these would infringe the 
General Agreement on Tariffs 
and Trade (Gatt). 

But Mr Moore said the threat 
from Singapore was serious. 


OVERDUE 

“| was left in no doubt when | 
was there that it is a threat and it 
is a danger,” he said. 

The president of the Export 
Institute, Mr John Lister, said he 
would be deeply concerned if the 
dispute spread to affect New Zea- 
land exports. 

“Singapore is a key area for 
New Zealand. 1 would say it would 
have to be our next target market 
after Australia,” he said. 

“| urge the negotiators on this 
issue to take everything into ac- 
count.” 

But the secretary of the Bureau 
of Importers and Exporters, Mr 
Colin Stichbury, said his body sup- 
ported the Government's position 
and considered that the list of 
developing countries was overdue 
for review. 

A spokesman for Mr Moore said 
the Government was prepared to 
consider any suggestion which 


NEW ZEALAND 
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the Asean group might put to it 
this week. 


PRECEDENT 


In particular, it is believed that 
the Government could be pre- 
pared to treat goods from Malay- 
sia and Indonesia shipped through 
Singapore as coming from their 
countries of origin, and therefore 
still entitled to developing coun- 
try preferences. 

The director of the trade div- 
ision of the Customs Department, 
Mr Dave Ray, said this would 
create problems because it would 
have to be applied to all countries, 
not just Singapore. But he did not 
rule it out, 

Officials said Singapore could 
actually gain from the whole 
package of the Government's 
trade policy, which includes phas- 
ing out import licensing. 

But Singapore is worried that 
New Zealand's action could set a 
precedent for other countriés 
which give developing country 
preferences. 


The New Zealand policy as it 
now stands removes a country 
from the preference list as soon 
as its gross national product a 
head of population reaches 70 per 
cent of New Zealand's, which is 


$7410. 
IMPORTS 
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The 16 countries which have 
been taken off the list, with their 
gross national product per capita 
in United States dollars from the 
1985 World Bank Yearbook, are: 
United Arab Emirates ($21,340), 
Qatar ($21,170), Brunei ($21,140), 
Kuwait ($18,180), Bermuda 
($13,320), Saudi Arabia ($12,180), 
Bahrain ($19,360), the American 
Virgin Islands ($8810), French Po- 
ivnesia ($8190), New Caledonia 
($7790), Libya ($7500), Trinidad 
and Tobago ($6900), Singapore 
($6620), Oman ($6240), Guam 
($6070) and Nauru. 

New Zealand imports from 
these countries in 1983-84 were 
worth $459.5 million, or 5.6 per 
cent of total imports. 

Singapore accounted for almost 
half of the total, or $210.7 million. 
But 80.5 per cent of its exports to 
New Zealand were oil, which is 
not affected by the change be- 
cause it is not subject to import 
duty. 


New Zealand exports to Singa- 
pore were worth $118.1 million, or 
1.4 per cent of total exports. 

For comparison, other per 
capita GNP figures from* the 
World Bank include: United States 
$14,090, Australia $10,780, Hong 
Kong $6000, South Korea $2010, 
Malaysia $1870, Thailand $810, 
Philippines $760 and Indonesia 
$560. 





FARMERS, BUS{NESSMEN BORROW OFFSHORE 


Auckland THE NEW ZEALAND HERALD in English 31 May 85 p 11 


[Text ] 


CSO: 
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NZPA Tauranga 

Having to compete with 
the Government for funds is 
forcing increasing numbers 
of farmers and small busi- 
nesses to borrow offshore, 
says the MP for Waikato, 
Mr Rob Storey. 

Addressing delegates at 
the annual conference of 
the dairy section of Bay of 
Plenty Federated Farmers 
in Tauranga. He said that 
from the economic changes 
the Government was 
making there had been a 
small reduction in internal 
deficit and some slowing of 
Government borrowing 
offshore. 

“But the other side of the 
coin is that the Government 
has borrowed more money 
in New Zealand, and priv- 
ate individuals and com- 
panies have been forced to 
borrow money offshore,” 
he said. 
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Mr Storey said the Rural 
Bank had now gone 
offshore to try to borrow 
$25 million to $30 million. 


He was not sure whether 
that money would go out in 
commercial loans or to 
fund some of the farmer 
loans which could not go 
above the 15 per cent inter- 
est rate imposed by the 
Government. 


“| know that four farmers 
in my area have borrowed 
offshore,” he said. “Theu 
degree of exposure and risk 
has increased. They could 
not borrow money within 
New Zealand. 

“No farmer can compete 
with a Government which is 
prepared to pay 22 per cent 
interest for funds. I imagine 
there would be hundreds of 
farmers and small busi- 
nesses being forced to 
borrow offshore.” 
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FARMERS FEDERATION WARNS GOVERNMENT OF GROWING MILITANCY 
Christchurch THE PRESS in English 30 May 85 p 1 


[Article by Hugh Stringleman] 


[Text] The farming sector might turn nasty with the 
Government if other sectors are not restructured at the 
Same pace, leaders of Federated Farmers said in Christchurch 


yesterday. 

Many —_—- at the farmers’ interest. statement was not correct, 
annual of North Mr Elworthy acknow- Mr Elworthy said. 

° Canterbury Federated ledged that the farming sec- “The Government has 
Farmers a tor was in real danger of adopted some of our policy 
that farmers were tired being in the front-line in planks but there are criti- 
being reasonable about economic restraint, getting cally and urgently import- 
economic restructuring if more lonely and bitter ant actions where the Gov- 
the farm sector was way every day, even militant, if ernment now backslides and 
out in front and the Govern- eee a set to fail,” he said 
ment was “backsliding” on Farmers their e cited failure to control 
measures for other sectors. leaders throughout New inflation, the “tardy” move 

The ge Zealand have now zeroed in on industry cre 
of the federation, Mr Peter on the “uneven restructur- failure to hold down wages, 
Elworthy, even raised the ing” between sectors of the Government expenditure, 
| of direct action ecunomy as being their and a faulty perception and 
or tancy, such as main complaint. understanding by the Gov- 
demonstrations by farmers “I believe there is a pub- ernment of agriculture. 
to achieve a specific pur- lic awareness of the fact The retiring dent of 
pose. that the Government econo- North anterbury 

This was out of character mic measures have im- Fedcrated Farmers, Mr 
for Mr Elworthy, who was pacted more severely upon Fred Bull, fired a blast at 
calmly and moderately agriculture, and increas- the Government on his de- 
urged the federation to sup- St oe Ee aoe. parture from agropolitics 
port many of the major said Mr Elworthy. “The Government is forc- 
economic moves made since He said it should never ing the farming industry to 
last July, including devalua- have been thought that the change direction and pro- 
tion and floating of the federation was supporting duction patterns within a 
dollar, the removal of sup- the Labour Government, or time scale which, because of 
port and the freeing up of the National Government, the very nature of farming. 
the finance sector, and in- as administrations. is neither possible nor prac- 
terest rates. Its approval or disap- tical,” he said. 

But with the Government proval was directly related “Those who could fall 
not far short of its first to the ruling Government's may well be the farmers 
anniversary an? »®rother adopting the federation's the country can least afford 
Budget loomi: 1er policies. to lose.” 
discontent is  srovung Mr Elworthy said the Mr Bull criticised the 
rapidly and the cac> chip Prime Minister, Mr Lange, “virtual word-for-word” 
of the federatic cing was alleging that the Gov- adoption in the 1984 Budget 
repeated dem. for ernment had enacted the of Treasury thinking as ex- 
stronger action (o protect federation’s policies. Such a pressed in its booklet, 
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the ‘redaction. in Govern. 


mre ~$ . gh and 
: I couldn't 
aad for Mr 
opinion. | am certainly ph 
economist, but neither am | 
ny Se If the country 
into debi, it is 
ft. because of the fact 
thet we have been overpay- 
ing the workforce, who have 
in Wwrn spent more than the 
value of our export earn- 


ings. 

“Too many people in this 
country still fail to appreci- 
ate 7 their standard of 
living is dependent on the 
fact that the major portion 
of New Zealand's overseas 
income still comes from 
agriculture.” 

While agriculture re- 
mained the base of the 
economy the value and 
volume of farm production 
should be the basis for 
wage-setting. 

or too long these 
simple facts have been 
overlooked, and as McPhail 
and Gadsby so capably 
pointed out we are now 
three million worms in the 
pooh,” Mr Bull said 


76 











EXPORT VOLUMES JUMP 25 PERCENT 


Wellington THE EVENING POST in English 30 May 85 p 15 


[Text ] 


CSO: 
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Export volumes, as 
measured by the All 
Groups Export Volume 
Index, increased 25.2 
percent between the De- 
cember and March quar- 
ters, the Government 
Statistician said today. 


The latest index figure 
was also 13.7 percent 


The All Groups Im 
Volume Index. which 


quarters and 2.1 percent 


ures the volume of iia 
aah oun to tome one 


and was 26.7 percent above 
the March 1984 quarter. 
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Significant export price 
increases which con- 
tributed to the overall rise 
of 0.9 percent included 


and meat 2.3 percent. 


The effect of these in- 
creases was partially off- 


recorded by 
products and transport 
equi t 2.6 percent. 
Minister of Trade 
and Industry, Mr Caygill, 
said the figures show that 


Labour's programme to 
turn a the economy is 
working. 


The Minister of Trade 
and Industry, Mr Caygill, 
said. 

The 25.2 percent in- 
crease in All Ex- 
o Volume A 4 the 

arch quarter was the 
highest quarterly increase 
since June quarter in 1976, 
he said in a statement. 

“Clearly devaluation 
has benefited New Zea- 
land’s exports. Together 
with the Government's oth- 
er economic policies, this 
has improved the com- 
petitive position of the 
country’s export and im- 
port substitution in- 
dustries. These exports are 
creating jobs for New Zea- 
landers,” he said. 
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GOVERNMENT FIGURES SHOW SIGNS OF DECLINING GROWTH 


Auckland THE NEW ZEALAND HERALD in English 23 May 85 p 1 


[Text ] 


CSO 


A period of extraordinary growth in the New 
Zealand economy is steadily coming to an end, according to 
official figures released last night. 


The final growth results 
for 1984, adjusted to 
remove the effects of infla- 
tion and seasonal varia- 
tions, show that economic 
activity surged by 7.6 per 
cent over the year — a 
growth rate not seen since 
the first oii shock a decade 
ago. 

But the figures, issued by 
the Statistics Department, 
also show that during the 
last quarter of the year the 
growth rate slowed to 0.5 
per cent after running at 
more ‘van three times that 
rate from April to Septem- 
ber and rising by 2.7 per 
cent in the first quarter. 


Inflation Effects 

Economists yesterday 
said the figures showed the 
economy was returning toa 
path of minimal growth and 
gross domestic product this 
year wus not expected to 
exceed 2 per ¢ vnt. 

The National party 
greeted the final 1984 
figures with a wistful en- 
thusiasm yesterday. 

“It was higher at election 
time than we knew, unfor- 
tunately,” said their finance 
spokesman, the Hon Bill 
Birch. 

The decline in the 
December quarter, he said, 
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showed that “the Labour 
Government has replaced u 
growing economy with high 
inflation, high interest rates 
and no prospect of continu- 
ing growth.” 


The Minister of Finance, 
Mr Douglas, said that the 
slow down started four 
months before the change 
of Government and the rate 
of decline since the election 
had not been as bad as 
forecast at the time he touvk 
office. 


“The Treasury and the 
Institute of Economic Re- 
search both predicted that 
output would be showing 
real losses -— not just a 
slower rate of growth -- 
before the end of last year,” 
Mr Dougias said, 


Reserve Bank and priv: 
ule sector economists yes- 
ferday said that the 
exceptional growth rate of 
last yeur was only partly 


ee ee ee ee 


Talks in Geneva 


NZPA Wellington 


The Minister of Labour, 
Mr Rodger, will leave New 
Zealand this weekend to 
uttend the = International 
Lyvbour Organisation's 
annual conference in 
Geneva next m= th 
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caused by the previous Gov- 
ernment’s monetary and 
fiscal expunsion during 
1983-84 

The growth surge oc- 
cured because those moves 
had coincided with a strong 
international upturn and a 
particularly healthy Austra- 
lian market, they said. 


Costs Held 


The closer economic re- 
lations agreement heiped 
New /ealund = manufac- 
turers to exploit that clim- 
ate, as did other 
Government moves al the 
time. 

The wuge and price 
freeze held production 
costs in New Zealand at a 
lower rate of increase than 
was occurring in other 
countrics, 

The frozen cost of labour 
and interest rates held to 
very low levels also encour- 
aged manufacturers to 
expand, the economists 
suid, 

The Institute of 
Economic Reseurch = is 
predicting frowth of no 
more than | per cent for the 
1985-86 financial year, 
though its recent survey of 
business confidence shows 
that investmeat intentions 
are still strong. 
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PAPER'S ‘SCEPTICISM’ OVER FINANCE MINISTER'S ACHIEVEMENTS 
Auckland THE NEW ZE/LAND HERALD in English 25 May 85 p 6 


[Article by H.R. Hill under rubric "Politics": "Economy Repels Minister's 
Goadings" ] 


[Text] In pleading this week for New Zealanders to “hang in there, you 
are doing well,” the Minister of Finance, Mr Douglas, invited a quizzical 
response, if not a measure of scepticism. 


.@rest rates were sparing unnervingly to 20 percent and above and there 
was little else on the economic scene to counter-balance the spectacular 
negative trend. 


Mr Douglas presented a catalogue of achievements to back up his contention 
that his policies were working and to support his plea for continued 
forbearance, 


But he risked accusations of sophistry in his efforts to demonstrate 
positive results arising from the implementation of his economic master- 
plan. 


Among the achievements he claimed was "the prospect” of sustained non- 
inflationary growth in the economy and “the prospect" of an easing in real 
interest rates as the Government's internal deficit was brought under 
control. 


Realistic though they may be, the forecasts had a tenuous place, at best, 
on the Douglas balance sheet of definitive results. 


Must Share Kudos 


Other items were also open to argument. For a while Mr Douglas can claim 
some credit for "the most rapid and sustained growth in employment for 11 
years," his political opponents may be due at least an equal share of the 
kudos . 





Given a $1 billion blowout in the deficit in 1983-84 and a 1984 growth rate 
charted this week at nearly 8 percent, the healthier labour rsrket may 
owe as much to the previous National Government as it does to 20 percent 
devaluation and more recent decisions by Mr Douglas and his colleagues. 


Mr Douglas also listed a 50 percent reduction in the balance of payments 
deficit among the results “we have achieved already." 


But the deficit result declared last week was a record, at $2.7 billion, 
and was a third larger than for the March 1984 year, 


The cut referred to by 
Mr Douglas is a forecast 
for the year to March 
19%0, 

The minister was on 
firmer ground in pointing 
to a substantial drop in the 
Government's internal 
deficit under his steward- 
ship and the stop put on 

borrow- 


frustrated by a ledger 
which shows plenty on the 
debit side and 

little, as yet, in the credit 
margin 


In return for policies 
which he accepts as pain- 
ful for many sections of 
the community and which 
are still on trial by his own 
party, Mr Douglas has had 
to be content with largely 
nebulous dividends which 
may be straining the 
credibility of many 
Labour supporters. 

Meanwhile, the econ- 
omy has not behaved as 
he expected and the busi- 
ness community has not 
responded as he had 
hoped to the new 
economic rules. 
Endorsed 
Policy 

The finance ministers 
have had to rationalise 
surging interest rates and 
inflation as temporary 
phenomena, while urging 
businesses to wind down a 


potentially damaging 
scramble for credit. 


It was perhaps a 
measure of broader con- 
cern that the Prime Minis- 
ter, Mr Lange, last week 
fet the need to offer a 
public endorsement of his 
fourth-ranked minister. 


Mr Lange told the 
Labour Party regional 
conference in) Auckland 
that he fully supported Mr 
Douglas, as if to dispel 
some suggestion that this 
wus not the case. 

The Prime Minister 
said his Adminigration 
would stand or fall on the 
success or failure of the 
Douglas approach to 


Such fulsome public 
backing surprised Opposi- 
tion politicians, who sug- 
gested Mr Lange would 
have been wiser to wait 
until it became clearer 
whether the policies 
would work or not. 

But Mr Lange clearly 
meant to be taken at his 
word and, whether or not 
he will live to regret it, his 
political future and that of 
Mr Douglas are inextrica- 
bly intertwined. 

Equally clear, despite 
their recent defensive 
stance, ts their confidence 
that “Rogernomics” is, 
indeed, the best mechan- 
ism for setting the econ- 
omy on a recovery course 

And Mr Douglas looks 
likely to underscore that 
commitment when he pre- 
sents the expenditure side 
of his 1985 budget next 
month, two days before 
the Timaru byclection. 
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Important 


Test 


With no prospect of 
handouts, Mr Douglas is 
apparemtly deternuned to 
keep a tight grasp on the 
public purse and sect a 
tareet for the internal 
defictt well below the 
earlier anticipated figure 
of $2.2 billion 

Notwithstanding the inm- 
portant clectoral test for 
the Government on the 
foliowing Saturday, he 
will be al pains to demon- 
strate a responsible ap- 
proach and to show no 
sign of panic in the face of 
some discouraging 
economic indicators 

In drawing up Labour's 
second budget in 10 
years, however, Mr Doug: 
las will also be under in- 
tense political pressure — 
if not from his own party 
then certainly from the 
Opposition 

The rise in interest 
rates has given National a 
hefty weapon to use in its 
Timaru campaign and in 
its efforts to discredit Mr 
Douglas and his budget 

The Opposition finance 
spokesman, the Hon Bill 
Birch, disputes Mr Doug: 
las’ contention that the 
rates are a short-erm 
effect of his deficit reduc- 
tion drive. 


The high rates are be- 
coming “bedded in,” he 
says, and helping to stifle 
the sort of investment 
which would be essential 
in maintaining some of 











the economic growth in- 
duced while National was 
in office 

With borrowing rates in 
the range of from 22 per 
cent to 28 per cent, Mr 
Birch sugeecsts there can 
be few productive invest. 
ments which would turn a 
profit on such 
funds 


The excessive use of 
credit which Mr Douglas 
complains of is directed at 


economy towards a 
crunch it will not recover 
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from before the election 
in 1987. 


Mr Birch highlights the 
coming wage round as an- 
other critical determinant 
or economic performance 
over the next year at ileus, 
defining damaging settic- 
ments of at least 15 per 
cent as the minimum the 
trade unions are likely to 


accept 

The scene is set for a 
wage-price spiral which 
may be impossible to 
break, he says, recalling 
that National had to intro- 
duce a blanket [reeze in 
1981 to achieve just that 
result. 

Meanwhile. the Govern- 
ment’s coacentrated 
attack on the budget 


deficl ts being achieved 
at the expense of produc- 
tive investment which has 
Saliced in the face of 
higher electricity and 
other charges and the 
abrupt removal of sup- 
ports for agriculture. 

Mr Birch claims the 
economy ts grinding to a 
standstill under textbook 
policies which are insensi- 
tive to its distinctive char- 
acteristics. 

There was evidence this 
week that the economy is, 
indeed, slowing down. A 
set of statistics published 
on Wednesday showed 
growth slumped to just 0.5 
per cent in the final quar- 
ter of last year after run- 
wing at more than three 
times that rate in the 
previous quarter 
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WELLINGTON, CANBERRA SUPPORT U.S. AGRICULTURE PUSH 
Auckland THE NEW ZEALAND HERALD in English 20 May 85 p 4 


[Text] 


NZPA Canberra 


New Zealand, Ausira- 
lian and Canadian farm 
leaders at the weekend 
broadly supperted 
moves by the United 
States to push more agri- 
cultural products on 
world markets, despite 
the likely shert-term 
harm to their farm 
export indusirics. 


The leaders privately ac- 
knowilcdged that the action 
unnounced last weck by the 
United States Agriculture 
Secretary, Mr Joba Block, 
threatened a trade war be- 
tween the Uni'ed States and 
the European Economic 
Community which could 
“squeeze” Australian and 
New Zcaland farmers. 

A joint communique — 
also supported by United 
Mates farm leaders — said 
there was an urgent need 
for market forces to apply 
in world agriculture and ex- 
pressed concern at free 
trade barriers created by 
the Community. 


CSO: 4200/1146 


Agreement 

The broad agreement 
was reached after talks be- 
tween representatives of 
the Australian National 
Farmers’ Federation, the 
Canadian Federation of 
Acricuiture, the American 


harm Burcau and 
Federated Farmers of New 
/caiand 


Mr Block announced in 
Washington hast week that 
the United States would 
offer almost $3 billion in 
surplus commodities at no 
charge to overseas buyers 
during the next three ycars. 


The mecting in Canberra 
at the weckend expressed 
support for the United 
States move but, with the 
support of the American 
Farm Burcau president, Mr 
Robert Delano, said the 
Americans export bonus 
scheme must be short-lived 

The communique ex- 
pressed concern at the 
attempts by many govern 
ments to set up barricrs to 
“protect their producers 
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from fair competition and 
said the General Agree- 
ment on Tariffs and Trade 
was ineffective in dealing 
with trade problems. 

The president of 
Federated Farmers, Mr 
Peter Elworthy, said it was 
significant that the United 
States representatives had 
agreed to the statement and 
welcomed the move to 
make United States agricul- 
ture more market-rclated. 


Disruptive 

“In the short term | think 
it will be very disruptive to 
world markets because of 
the imperatives being pur- 
sued by the United States,” 
Mr Elworthy said 

“But in the medium and 
long term that must be good 
news for Australian and 
New Zealand producers.” 

The choice was between 
continuing with the present 
unsatisfactory levets of pro- 
tection and gradually cut- 
ting support for United 
States agriculture. 
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DAIRY INTERESTS AT STAKE IN U.S.-EEC TRADE WAR 


Wellington THE EVENING POST in English 20 May 85 p 6 


(Editorial: "Caught in the Butter Wars") 


[Text ] 


IN TRADE WARS between econom- 
ic giants, small producers have to be 
very nimble indeed to avoid sustain- 
— damage 
on-going battle between the 

United States and the European 
Community has resulted in an 
American decision to release its 
huge surplus stores of milk powder, 
cheese, butter, rice and other grains 
estimated to be worth $NZ74.4 mil 
lion free to as yet unnamed overseas 
recipients who in return will have to 
buy other US agricultural products 

is means our exports could face 
what the Dairy Board describes as 
“massive damage” unless our in 
terests are taken into account in the 
US Government processes 

Will those interests be treated ten- 
derly” 

Did we take the US Government's 
interests into account when at the 
last minute we banned the projected 
visit of a US warship carlier this 
year? 

The Minister of Overseas Trade, 
Mr Mike Moore, has been at pains to 
point out that our trade diplomacy 
with the US has worked well in the 
past and our interests by and large 
had been taken into account when 
the US disposed of its surpluses 
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Certainly, when Anzus was alive 
and weil, our interest in the Philip- 
pines market was protected when 


‘the US made a huge grant there But 


having gravely embarrassed the 
present US Administration can we 
expect their continued support when 
they are battling on a larger front 
with the EEC” 

Threats of trade wars between the 
US and the EC have hung over our 
dairy interests for years. The deep 
exasperation with which some mem. 
bers of previous Labour Govern. 
ments have regarded butter market- 
ing is understandable. It is a product 
we can make efficiently and cheaply 
but its marketing on a world 
weighed down by butter mountains 
requires the most patient and per- 
sistent diplomacy 

There is no place in this painstok 
ing process for political grand 
standing 

If we wish to have our markets 
protected by our allies when they 
engage in trade wars it is optimistic, 
or perhaps even naive, to expect 
that protection will be offered free 
of obligations. But the American Ad 
ministration'’s policy does run coun 
ter to its own professed support for 
free trade and this may yet help to 





cso: 


curtail some actions. If France 
agrees to talks with the US on cut- 
ting subsidics to French farmers 
this too could help our cause and 
keep our markets open for some 
time to come 

Farm leaders mecting in Cam- 
berra, seern from first accounts, to 
be broadly optimistic that the up- 
heaval caused by Americas plans 
could, in the long run, free up mar- 
ket forces which would help us 

But questions should be asked as 
to whether we have adapted 
ourselves quickly enough to cope 
with a reality that confronted us 
years ago when Britain entered the 
EEC. Skilful negotiators and re- 
lance on special pleading based on 
historic sentiment will not be able to 
save us every time the interests of 
economic giants are at stake 
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RESERVED SUPPORT FOR CONTINUING CHATHAM SUBSIDIES 


Wellington THE EVENING POST in English 22 May 85 p 8 


{[Editorial: 


[Text ] 


CSO: 


Chatham Islands"] 


CONTINUING SUBSIDIES for the 
remote Chatham Islands seem to be 
an inescapable cost. 

Given the islands’ location and 
limitations there appears to be no 
alternative if we want to have our 
flag {ly over land some 500 miles to 
the east of the South Island. 

A Government review commit- 
tee’s paper on whit is paid in sub- 
sidies, the losses supported, and pos- 
sible options for economic develop- 
ment has brought the issue tem- 
porarily to a head. Drupping all sub- 
sidies is one option which naturally 
enough has raised the ire of the is- 
landers who benefit. There was even 
talk of seeking independence, al- 
though with how much conviction 
can only be guessed. 

Where would an independert 
Chathams receive extra money and 
protection from? Some major fish- 
ing nation like South Korea or 
Russia? It sounds like raw material 
for a novel or television comedy. 
But the islanders’ dismay cannot be 
so lightly dismissed. 

The islanders are not strangers to 
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economic surveys canvassing de- 
velopment possibilities and then fin- 
ding that little happens. The cost of 
remoteness does not just affect local 
grocery and fuel bills, it also deters 


potential investors. 


Successive governments and the 
taxpayers do not welcome the drain 
of subsidies. Even the locals do not 
like the realisation that A. live be 
a backwater and are e pape 
subsidies, according otnern 
Islands County gg be chairman, 
Mr Bunty Preece. 


The disadvantages have to be 
measured against advantages like 
the islands aliowing a huge ex- 
tension of our exclusive economic 
zone, a handy weather station, and 
good fishing grounds. 

If nothing else, the current debate 
has fired locals with determination 
to work up their own development 
proposals to put to the Government 
and to find their own way to solve 
problems. Help from the mainland 
is likely to have to continue but it 
should not smother local initiatives. 
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FOL AT ODDS WITH ILO OVER NEW DELHI TU CONFERENCE 
Auckiand THE NEW ZEALAND HERALD in English 21 May 85 p 11 


[Text ] 


NZPA Wellington 


The president of the Federation of Labour, Mr Jim 
Knox, expects to have harsh words with representatives of 
the Brussels-based International Confederation of F'rce 
Trade Unions next month. 





Mr Knox said he ex- 
pected to attend a con- 
federation executive board 
meeting before or afier the 
International Labour Or- 
ganisation annual confer- 
ence in Geneva next month. 


The FOL. is at odds with 
the confederation over the 


FOL's involvement in Feb- 


ruary in the Asian and 


Oceania trade union conier- 


ence on development and 
the new international 
economic order, held in 
New Dethi. 

The confederation is the 
West's major international 
triwle union organisation. 

The director of communi- 
cations for the confedera- 
tion, Mr David Bronbart,. 
said in January that the 
New Delhi conference had 
been organised under the 
auspices of the conmunist- 
dominated, Prague-based, 
World Federation of Trade 
Unions (WFTU). 
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First Meeting 

At the New Dethi mecting 
Mr Knox was appointed 
chairman of the Asian and 
Oceania Trade Union Co- 
ordination Committee 
which was constituted to 
review matters arising 
from the conference. 

Mr Knox said last night 
that the secretary of the co- 
ordination committee, Mr 
K. G. Sriwastava, was in 
New Zealand at the week- 
end. 

The FOL president said 


he expected the co-ordina- | 


tion committee to hold its 
first meeting in about two 


months. 
Mr Sriwastava is vice- 


president of the All India 
Trade Union Congress. 

Mr Knox told the FOL 
conference that the con- 
federation had informed 
hitn it was unhappy with his 
assuming the position of 
chairman of the co-ordina- 
tion committee at the New 
Dethi conference. 
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Ile said he had been told 
by the general secretary of 
the confederation, Mr John 
Van der Veken, at its Asian 
and Pacific regional confer- 
ence in Port Moresby in 
March that the FOL had 
clearly breached con- 
federation policy by taking 
part in a WFTU-organised 
event. 

However, the secretary 
of the FOL, Mr Ken Douz- 
las, and Mr Knox strongly 
denied the confederation 
allegation of dominant 
WFTU involvement at the 
New Delhi conference. 

Mr Knox und Mr Douglas 
tokd the FOL conference 
there were about 20 organ- 
isations represented in New 
Dethi, including other con- 
federation affiliates. 

Mr Knox said he had 
been asked to consider 
withdrawing from the 
chairmanship of the co-or- 
dination committee by the 
confedcration. 








The Government wants businesses 
to get involved when it establishes 
New Zealand's new trade post in 
Japan. 

It plans to ask private companies to 
chip in for the capital costs of establish- 
post in Osaka, and then to base 


- Strengthening 


And the Minister of Overseas Trade, 


The African post will be sited with the 
first New Zealand diplumatic mission to 
be opened on the continent, but the posi- 
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BUSINESS SECTOR INVOLVEMENT IN JAPAN TRADE POST SOUGHT 


Wellington TUE EVENING POST in English 24 May 85 p 6 


tion of that, expected to be Zambia or 
Zimbabwe, 8 eS. 

he fag ig) ghee = 
involvement in the post could 
make the taxpayer's dollar go a lot 
further and enable more resources to be 
put into such places as South Korea. 

“I put to the private sector: if Osaka is 
so important to you, how much will you 
put up?” he said. 


Cost-saver 


He said the Government could put to- 
gether a model for a post outside a capital 
city, and the idea could be used 
elsewhere, to save funds. 

The new Australian post would be in 
Adelaide, because the closer economic re- 
lations (CER) agreement with Australia 
was doing so well. 

And Moore predicted that New 
Zealand enterprises would see “quite a 
massive return” from the trade mission 
he planned to take to India next year. 

A trade post was there because 
of the good rela ip the Prime Min- 
ister had built up with the Indian Govern- 
ment and the good work New Zealand's 
new High Commissioner, Sir Edmvud Hil- 
lary, was doing. — NZPA. 


87 











JPRS~SEA~85~111 
19 July 1985 


NEW ZEALAND 


GOVERNMENT CUTS TAX INCENTIVES FOR EXPORT DEVELOPMENT 


Replacement Promised 


Wellington THE EVENING POST in English 24 May 85 p 6 


{Text ] 
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“We're actually giving ourselves 
22 months in fact to work with the 


‘Generous’ 
private sector to come up with a 


rail 
aH 
Han 


3 
f°ais 


Mr Moore said that over the next 
22 months he and the Market De- 


Targets 


‘and exporters would again study the 
targeting of export promotion. 


velopment Board, manufacturers 


ait 
+n 


si 


gs sit sli 


itis id 
i Ai 
minis pre 
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it ie 


wat 


Negative Reactions 


Wellington THE EVENING POST in English 24 May 85 p 6 


{Text ] 


nee 
allt 
i Ha 
Yate : 
tlh Heine 
i ave 


phd =. 


ay t= Insitute president 


sien enn, oom Oe pee yy hI 
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SIGNIFICANCE OF IBERIAN EEC MEMBERSHIP VALUED 


Christchurch THE PRESS in English 24 May 85 p 16 


"Spain, Portugal, and N.Z."] 


{Editorial: 


ml to a aa i 3 if 


. ebst ete odet 2758 
nd pataan a | 


TU raRUnMt tua eat 


ae a = 
members. 
J 
joined. The 


an ee nein 6 Bn wad Fee ® 


both resident in Canberra. 


both Spain 


and Portugal. The 
ee Se ee & tee 


Trae ea ) 
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i a ee 
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{Text ] 
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DAILY SUMMARIZES MARSDEN REFINERY ISSUES 
Sydney THE AUSTRALIAN in English 16 May 85 p 24 
[Article by Vaughan Tucker] 


[Text] 








THE giant Marsden Point. 


Oil Refinery was to have been 
the jewel in the crown of the 
National Government's 
“Think Big” energy projects. 

Expansion of the refinery in 

the north of North Island was 

to protect New Zea- 

from the vagaries of the 
international oil market. 

It would save overseas ex- 
change and provide perma- 
nent jobs, said the National 
Party during the 1981 election 
and for a while afterwards. 

Now in Opposition, the Na- 
tional Party has found itself 
fighting a rear guard action 
over the refinery. 

Marsden Point has been em- 
broiled in disputes which have 


Last month the price of 
petrol rose 9c to 99c a litre. 
The Government blames that 
directly on a deal negotiated 
by the National Government 
which agreed all increascd 
costs should be passed on to 
the motorist. 

National says the rise is 
mostly caused by the Govern- 
ment's 20 per cent devaluation 
of the dollar. 

The Prime Minister, Mr 
Lange, said the agreement be- 
tween the former government 
and the oll company consor- 
tium building the expansion 
(MRC) was “probably the 
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most scandalous picce of 
commercial negotiation any 
succeeding Government has 
unearthed”. 

Under the agreement the re- 
fining company is guaranteed 
an annual profit of 12.5 per 
cent. 

One part of the contract 
deals with “reimbursable 
costs", which means the con- 
tractor can recoup any extra 
costs if the reason for the 
—_ costs is beyond his con- 


The latest estimate of the 
cost of finishing the expan- 
sion is $1780 million, up $755 
million on the 1981 estimate 
and three times its original 


estimate. 

In 1981 National went into 
the election on a slogan of 
“Think Big”. This boosted the 
importance of a series of 
major projects which were to 
revive the nation's somnam- 
bulant economy and provide 
more 

The Marsden Point expan- 
sion was part of that strategy. 

Two government ministers 
hae ac abag 

pro e 
Prime Minister, among oth- 
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[Text ] 
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Melbourne THE AGE in English 24 May 85 p 3 


[Article by Ian Davis] 


[Text] 
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DEFENSE FORCES UNHAPPY WITH PATROL BOATS 


[Text] 
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[Excerpt] 








na, said yesterday. 
They were suspicious 
of students’ motives and 
took a tough 
te tthe oo of the 
conten r “Former students, population, leev- 
and former radical stv- whe are now ing issues like 
wow — < a and manipulators of and land, Kumul opi. 
apparatus an rura! development 
University of PNG aan + power, see minimum penalty leg- 
a thet and islation untouched by 
He said Govern- tlon as @ potential student political discus- 
ment's he said. sion. 
tive line to students’ Mr Samana said stu- Mr Samana said it 
discontent and de- dent politics had shifted was important for the 
mands, since 1974, had from the earlier days. of development of the 
led some times to vio initiating positive country that the uni- 
lence on campus. moves, to a trend now ve.sity, as an institu- 
“The once-cordial rela- to react to Government to prom- 
Uonship that existed be action or inaction. ote research and intel- 
tween political leaders More “confrontation- lectua) development, 
and the student al” issues had been comment snd 
tion has ted taken by the students in be the “conscience of 
greatly and has become isolation without co- society” with greater 
rather antagonistic,” he ordinating efforts to- vitality and commit- 
told the young people. wards the Con- ment, and 
People in authority stitutional objectives staff. 
and especially political and positive social He urged that stu- 
leaders in Government dents be agente of 
are more sceptical and Students had tended vhange by cri- 
ae S Se oe to play a role as campus tcal comment on wide- 
Sudes Se stucents tn commentators and agi- ranging issues, develop 
omen. tators, without effective- ideologic.' debates 
Any form of student ly mobilising the popvu- and “showing con- 
oevenens vee - a lace. tinuous commitment to 
suspicion than Student activities had positive socio-economic 
cordial support and been largel , 
and bore no 
sympathy. bound A. 
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MILITARY DEFENSE FORCE TRAINING--Australia is expected to send more 
military personnel to Papua New Guinea in future to provide assis.ance 
and training for the country's defense force. The military officials 
would come under a defense training and technical support unit agree- 
ment which both countries are expected to sign soon. Radio Australia's 
Port Moresby office says the unit will be staffed by Australian Defense 
Force personnel and civilians and come under Australian command. Papua 
New Guinea's prime minister, Mr Somare, says Australia's defense support 
was needed to maintain expertise and efficiency in his country's army 
and to prevent a deterioration of standard. [Text] [Melbourne Overseas 
Service in English 0430 GMT 2 Jul 85] 
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At least $20 mil 
lion in unused mil+ 
tary bases rentals of 
the United States will 
be used for relending 
to small rice farmers 
tilling more than 
130,000 hectares in 
the coming main 


Agriculture and 
Food Minister Salva- 


divert at least $20 


million of an unused 
$80-million portion of 
the bases rentals to 
the government's in- 
tensified rice pro 
duction program 
(IRPP 

The US has con- 
mitted to the rice 
program at least 40 


FOOD MINISTER REPORTS U. S. BASE RENTS SHIT TO AGRICULTURE 


Quezon City ANG PAHAYAGANG MALAYA in English 3 Jun 85 p 7 


remaining $30 million 
to beef up the govern- 
ment’s food crop pro- 
duction funds or to 
finance small and 
medium scale indus 
tries programs. 

At the government 
loan ceiling of 
P3,000 per hectare, 
the US commitment, 
a hefty P400 million, 
can finance some 
133,000 hectares in 


mic Support Fund 
(ESF) for 1980 to 
1984. The ESF forms 
part of US payments 
to the Philippine gov- 
ernment for the use of 
military facilities in 
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per cent of the $50 ‘the country. 
million originally ask- The promised P400 
ed by the ministry, million will increase 
Escudero said. the  governnment's 
US agriculture offi projected coverage un- 
cials are reportedly der the IRPP to more 
thinking of using the than 300,000 has this 

season. 

The ministry ori- 
ginally set for the 
IRPP some PS20 mil- 
lion from the $150 
million agricultural 
credit facility granted 
by the World Bank 

CSO: 4200/1148 last month. 
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CEBU EDITORIAL CALLS FOR MARCOS RESIGNATION 


Cebu City VISAYAN HERALD in English 3 Jun 85 p 2 


[Editorial: "This Time, Mr. Marcos Must Resign!"] 


{Text ] 


have asked President Marcos to resign, ‘ 


The reaction was the consequence of Mr, Marcos’ statement 


FHHIL 
ie 
resliteel 
Hing 
Jah ae 
ey 
tt 
ze 


lowing clear: 
(1) Tuat it can not solve the rebellion problem jn the coun- 


(2) That the calling of foreign troops to fight the coun. 
try’s domestic insurgency problem js “highly treasonous.” 

If the Americang will be allowed to kil) Filipinos in our own 
soi], the country will definitely be another Vietnam, Many Fi. 
lipinos wil] finally decide to go to the hills to fieht the jnvader:. 
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ASEAN CONCERN OVER PHILIPPINE INSURGENCY REPORTED 


Quezon City ANG PAHAYAGANG MALAYA in English 10 Jun 85 pp 1, 6 


[Text ] 


Doing the review are Indo- 


nesia, Malaysia, Thailand, 


Singapore and Brunei with the 
latter being the only ASEAN 
member which does not suffer 
from an organized § dissident 
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e Singapore’s intelligence com- 
munity is always on the lookout 
for CPM infiltrators. CPM is on 
record as ignoring separation of 
the city state from Malaysia. 

Aside from doing such a 
review, the reports indicate that 
government officials in the five 
other ASEAN states are closely 
following Philippine government 
efforts at diffusing its insurgency 
problem with some amount of 
concern, 

The concern is described as 
two-pronged. One relates to 
ASEAN efforts at continued and 
increased socio-economic mobility 
while the other is apprehension 
over a possible regionwide re- 
surgence of the communist move- 
ment. ’ 

Except for the Philippines, all 
the ASEAN members have been 
enjoying economic growth in the 
past four years. The United 
Nations Economic and Social 
Commission for Asia and the 
Pacific (ESCAP) measured such 
progress at an annual average 5 
per cent increase in the gross 
domestic product. 

All the ASEAN members, 
again with the exception of the 
Philippines, have been fairly 
successful in thwarting expansion- 
ary activities on part of their 
insurgency movements, 

The present communist move- 
ment in the ASEAN region is 
described by experts as having 
become a “mere shadow” com- 











pared to the situation in the late 
1940s to the 1960s. 

However, the same experts 
point to communist Vietnam, 
Kampuchea and Laos, which are 
all also in Southeast Asia, as 
possible influence in reviving the 
movement on the region basis 
although China has repeatedly 
disavowed any effective assistance 
to national movements. 

The . Philippines imsurgency 
situation as a possible contributor 
to revival of a regionwide 


communist Movement was amply 


underscored in a public expression 
of concern made by Singapore's 
Premier Lee Kuan Yew and 
Indonesia’s President Suharto at a 
recent meeting which discussed 
ASEAN developments and bila- 
teral relations. 

The LeeSuharto expression 
drew a personal letter of assurance 
from Philippine President Marcos 
which reiterated that: the Manila 
government has the domestic 
insurgency situation in hand. 


Such an expression was follow- 
ed uy) in broader terms by Thai 
Prime Minister Prem Tinsulanonda 
during the 41st ESCAP session 
held in Bangkok last March. _ 

While the Thai leader’s call was 
deemed to be generally beamed to 
communist countries in the Asia- 


potential of regional socio- 
economic cooperation will never 
be realized for peoples in this very 
important roxion” of the world 
which holds more than half of the 
global population. 

' Latest announcements from 
the Philippine government empha- 
size that the country’s armed 
forces are succeeding in curbing 
activities of the New People’s 
Army (NPA), military arm of the. 
Communist Party of the Philip- 
pines. 

The same announcements in- 
dicate the government is expect- 


ing a “dramatic development in 
the next six months in its 


campaign against imsurgency 


which,aside from ASEAN, has also 
elicited concern from the United 
States government, principal sup- 
plier of hardware needed by th- 
Philippine armed forces. 

In recent weeks, bold NPA 
attacks on isolated Philippine 
towns and broad daylight ambus 
cades of government troops in the 
more remote areas of the country- 
side have been admitted or made 
known to thc public by the 
military. 

Philippine armed forces succes- 
ses against the dissidents have also 
been reported, specially in Luzon 
and Mindanao where the NPA is 
most active. There have likewise 
been reports of rising dissidency 
in the Visayan area due to the 
crisis gripping the sugar industry 
whose heartland is in the Visayas 
or central part of the Philippine 
archipelago. 

A government “white paper” 
on the dissidency situation issued 
last April called on all sectors to 
assist the government in contain- 
ing the threat. 

The paper acknowledges that 
strength of the NPA “has been 
increasing since the lifting of 
martial law (in 1981) and their 
number is now placed at 10,000 
to 12,000 regulars, about two- 
thirds of whom are armed.”” 

“Admittedly, recent events in 
the country have complicated our 
task of containing the communist 
threat. Recent economic difficul- 
ties have imposed financial cons 
traints on the government and 
created conditions favorable to 
the rise of social unrest,” the 
white paper said. 

The economic difficulties re- 
ferred to was the headlong tailspin 
suffered by the Philippine eco- 
nomy starting late 1983 due to 
inability to service a $25 billion 
foreign debt it racked up during 
the martial law years. 

— DEPTH news 
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-Someé people hate 
the communists, but 
we have always loved 
them. It is not only 
once but many times 
we gave thanks to the 
Lord that they were 
around. 
No, we would ne- 
ver want to see them 


during Quirino’s time. 
The elections in 
Negros then were 
marked by fraud, bru- 
tality and terrorism. 
There were numerous 
military abuses, But ‘it 
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seemed as if it was 
none of America’s 
business then. 

But the moment 
that there was a threat 
from the communists 
(the Huks), ‘America 
suddenly became the 
guardian of demo 
cracy in the Philip- 
pines. They helped 
organize the National 
Movement for Free 
Elections (NAM- 


that presidential elec- 
tion year, 

. The -military was 
put back in its place. 


Faith th democracy 


was restored. And 
Magsaysay, by de- 
claring that “he who 
has less in life should 
have more in law,” 
there and then caused 
the defeat of the 
Communist move- 


in .1972, 
meant goodbye to 
democracy as we had 


MALAYA COLUMNIST HITS U. S. VIEW OF DEMOCRACY, COMMUNISM 
Quezon City ANG PAHAYAGANG MALAYA in English 4 Jun 85 p 4 


{Commentary by Joaquin R. Roces in tl® “This Is My Own" column: 
God for the Communists"] 


always known it. A 
constitution of 
dubious legality was 
put in force. The 
legislative branch of 
the government was 
dispensed with. And 
for six years, no 
elections were held. 
Not even a dirty one. 


It was only in 1978 
that the first ‘dirty’ 
election was held. 
Freedom continued to 
be suppressed..: The 
military abuses were 
growing by the day. 
Yet in 1982 the vice 
president of the US, 
George Bush, toasted 
the President and, 
raising his glass up 
high, said: “We love 
your strict adherence 
to demiocratic prin- 
ciples,” All those pre- 
sent raised their eye- 
brows so high, some 
have not. been able to 
lower them yet. 

Today, the com- 
munists (NPA) have 
become a serious 
threat again. More 
serious than ever be- 
fore. So it is time for 
the Americans to re- 
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"Thanking 


mind us all how 
wonderful democracy 
really is. When we 
were going totali- 
tarian, the Americans 
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ALLEGED CPP HEAD ON U. S. INTERESTS, ELECTION POLITICS 


Quezon City ANG PAHAYAGANG MALAYA in English 6-7 Jun 85 


{6 Jun 85 pp 1, 6] 


[Interview by Victor Soriano of Philippine News and Features, with Jose Maria 
Sison, detained head of the Communist Party of the Philippines: 


Talks--US Might Sponsor Coup"] 


[Text] (Jose Ma. Sison, better known among his 





ggice! 
¢ gee 
ne 
epee eek 
cuit 
Welt 
Fal 


The 
strong message that there iss bipartisan 
1 


consensus of the Republicans and the Demo- 
cfats on the need for certain tokens of reform 
and minor shifts of policy. The “conditions” 


‘get on US assistance to the Marcos regime are 


meant to make the US look good even as it 
continues to prop up an undiminished and for- 
tified fascist dictatorship. 
Do these mean that the US is junking or 
phasing out President Marcos? 
Marcos is merely being ordered to apply more 
his brutal and corrupt autocratic re- 


byigeszreees 
bill 
belli 
hint 
eit: 
RELL 
i id 


d 
4 | 
: 
I 
: 
z 
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shibboleth of anticommunism and 
terinsurgency. ° 
The US is allowing Marcos to rig the forthcoming 
presidential elections and to use fraud and 
on a wide scale. At the moment, the US and 


A 


in the hands of Marcos or his surrogate. 

The deeper game plan of the US, ! think, is to 
sponsor a coup d'etat against Marcos or bis surrogate 
in 1988 or 1989 in order to meet the probability 
of the people's war reaching the stage of strategic 
stalemate and to cxpedite massive US military inter- 
vention as well as the extension of the terms of the 
US military bases beyond 1991 


06 





"Jose Ma. Sison 
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ACTING FOREIGN MINISTER HITS AUSTRALIAN PRIESTS 


Christchurch THE PRESS in English 25 May 85 p 21 
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Quezon City ANG PAHAYAGANG MALAYA in English 4 Jun 85 pp 1, 6 


HEUTE uri Hal TOM ies 
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a 
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CIRCUMSTANCES OF PEASANT STRIKE LEADERS MURDER QUESTIONED 
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EDUCATORS RELUCTANT TO ADOPT FIRST LADY'S BOOK 


Quezon City ANG PAHAYAGANG MALAYA in English 3 Jun 85 p 2 


[Article by Ellen Tordesillas and Marulen Zara] 
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19 July 1985 


PHILIPPINES 


DESERTIFICATION THREATENS NORTHERN LUZON FARMS 
Quezon City ANG PAHAYAGANG MALAYA in English 4 Jun 85 p 12 
[Article by Benjie Guevarra] 


(Text ] 


wastelands unless the government takes serious steps to rehabilitate 
The bureau 3 target is 
Unknown to many Pilipinos, there are deserts covering more to afforest 202 has. of 
than 380 hectares of sand dunes in the Ilocos Region and in other sand dunes in Currimac 
Northern Luzon provinces — ali monuments to the government's and another 93 has in 
failure to stop desertification. La Paz. But due to 
The t desert is at Currimao, Hocos Sur, which has enguifeg = Seetary = constraints 
some 233 has. and growing Bureau of Forest Development statistics *"¢ the lack of inter- 
show. —— oom 
The WD b aw Go ects genes epee to rehabi. 52 has. in La Paz and 
tate these areas by reforest: and afforestation. (Reforestation > See 
i the planting of trees in denuded forest areas while afforestation the prot § yeas. 


i 
| 
i 
| 





sert at an .» the lies two feet below fer desert claim that the sand 
BFD official that tile, top soil, Bal sad. dunes have encroached 
since the Spanish era, In the sbeence of on the neigh boring farms, 
tobacco gowers have in- yeseration, strong winds making them  unpro- 
discriminately cut trees fom the China Sea have ductive and forcing the 
for firewood in the area pushed the sand inland iocal farmers to shift 
to dry and fluecure their =, enlarging the dunes to fishing instead 
produce. and creating the mini Severe siltation of the 
The area was tans desert that it is today, Lacag river have taken 
—— to a desert after a} said. place, according to the 
=~ ey totally de- BFD Director Ed- BFD men, a» heavy rains 
muded, the fertile top mundo Cortes said his and strong winds have 
soil was washed away to office had launched in washed away thousands 
the sea or the nearby 1977 4 desert rehabili- of cuble meters of sand 





tation project aimed af 
creating “geenbelts” to 
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PHILIPPINES 


COLUMNIST ON ‘ABUSE,’ 'FAILURE' OF LAND REFORM 
Quezon City ANG PAHAYAGANG MALAYA in English 5 Jun 85 p 4 


[Article by Vic Barranco in the "Town Crier" column: "Land Reform Failed Here") 


[Text ] 


The Marcos land re- 
form program will ob- 
serve its 10th (? ) anni- 
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landowners or sold it at 
a profit to the new-rich 
members of the KBL or 
Malacanang cronies. 

It now appears clear 
to every cool-thinking 
Filipino that the land re- 
form program has been 
conceived and designed 
to promote the favored 
class of citizens by the 
martial law government 
to become new landlords 
at the expense of the old 
landowners whose parents 


and grandparents labored 
honestly and hard to gain 
wealth honestly and de- 
served to become land- 
owners. 

The land reform pro- 
gram has been used by 
the martial law govern- 
ment as a subtie, 
treacherous method to 
entice kind-hearted ha 
cenderos to do away with 
their big estates and 
farms on some deception 
that they will be helping 
the poor tenant own at 
long last a little piece of 
farmiot. 

The day of reckoning 
has come for the small 
farmers and the land- 
owners alike. Today 
many good honest land- 
owners have found out 
that the agents of the 


nants to sign CLT ( Cer- 


tificate of Land Transfer): 


S g ceEaES & . 
PHL 
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Fre seesegss 


is 


| 


issuance of CLT by 
at 


1 found out that of the 
average 12 court cases 
handied by a lawyer at a 
given time, the majority 


of these cases are litiga- 
tions over the CLT abu 
ses and “treachery” com- 
mitted by MAR agents 
who  victimize _land- 
owners by making deals 
with tenants under the 
table, that is, using the 
tenants against their land- 
owners for the benefit of 
MAR 

One lawyer, Francisco 
Habana, of Janiuay, Ilo 
ilo, had 10 cases in court, 
while I was there. Of 
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these cases seven are legal 
conflicts over land distri- 
bution program created 
by the MAR. Atty. Ha- 
ban is a retired Assistant 
Chief of the Civil Service 


yers in lloilo, the land 
reform program of the 
Marcos regime, has 
slowed down cultivation 
of farms, has decreased 
production of prime 
commodities, and has 
spread discontent among 
both the landowners and 
the farmers. ; 


agriculture. Actually, in 
effect, it pursues with 
grim determination and 
evil motives the Russian 
communist system of agri- 
cultural economy, that is, 
the land should belong to 
the government that 
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EXPORTERS CRITICIZE WORLD BANK TRADE CREDIT 


Quezon City ANG PAHAYAGANG MALAYA in English 6 Jun 85 p 7 


[Article by Ma. Rosa Ocampo] 
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PHILIPPINES 


MANILA COLUMNIST ON MNLF RETURNEES' COMPLAINTS, WARNING 


Manila BULLETIN TODAY in English 4 Jun 85 p 6 


"Ex- MNLF Men Decry Broken Gov't Promises"] 


[Article by Jesus Bigornia: 
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MALAYA SERIES SUMS UP DETENTIONS, RIGHTS ABUSES 


JPRS~SEA~85~111 


19 July 1985 


PHILIPPINES 


Quezon City ANG PAHAYAGANG MALAYA in English 3-5 Jun 85 


[3 Jun 85 pp 1, 6] 


[Article series by Desiree Carlos: 


Tyranny") 


[Text] 


Tyranny knows only four 
kinds of freedom: the freedom 
to be silent, be detained, be 
tortured and be shot, a political 
prisoner once said. 

In a society where tyranny 
reigns, he continued, military 
might is used to cow “subjects” 
into silence and submission. 
Those who dare fight the dicta- 
torship are hunted, detained, 
tortured or summarily executed. 

The political prisoner added 
that tyranny automatically nulli- 
fies constitutional guarantees of 
freedom of speech, of assembly, 
of the press and of belief as it 
intensifies political repression 
and uses the power of the gun 
in a bid to perpetuate the dicta- 
torship further. 

It is sad to note, but the 
military continues to: refuse to 
recognize a Supreme Court 
ruling which declared .solitary 
confinement as cruel, illegal and 
an unusual form of punishment. 

“At present, there are 10 


political prisoners in solitary 
confinement including _peti- 
tioners in the SC case, alleged 
Communist Party of the Philip- 
pines (CPP) Chairman Jose Ma. 
Sison - and alleged CPP high- 
ranking officer Bernabe Bus- 


cayno. 
No formal charges have been filed 
by the military of government 


authorities against majority of the l 


political prisoners, specifically in 
Mindagao and Visayas. If at all 
charged, most are slapped with com- 
mon crimes such as multiple murder, 
robbery in band and illegal possession 
of firearms with trial delayed by 
military lawyers. 

Some who were acquitted of 
charges were later slapped with politi- 
cal charges ranging from sedition to 
rebellion or were issued a Preventive 
Detention Action (PDA) to get 
around the law and prolong their 
detention. 

Others would be released tempora- 
rily on bail or for humanitarian 
reasons but would stil] be burdened 


by the problem of delayed trial pro- 
ceedings. Their future remains un- 
certain until they are either convicted 
or declared innocent by the court. 
Arrested in what the military des 
cribes a8 insurgency areas or under- 
ground houses, they are usually tor- 
twred or subjected to humiliating 
interrogation methods as suspected 
CPP ot New People’s Army (NPA) 
members or sympathizers. 
Asrests within the first three 
months of 1985 totalled 306 in 
Luzon, 344 in Visayas and 419 in 
Mindanao. Released after interroga 
tion were only 262 in Luzon, 38 in 
Visayas and 272 in Mindanao. 
TFDP records showed that. the 
yearly average total number of poli 
tical prisoners’ in the country is 
700-800. , Reported torture cases 
average 100-150 a year. In the period 
Jan.-March 1985 alone, 16 were re- 
portedly tortured in Metro Manila, 
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The 
mostiy students, 
church workers, 


More than 64 of the 797 political 


ber of a detained married couple for 


humanitarian reasons. 

“The plight of women political 
detainees is particularly hard. They 
are often subjected to sexual harass- 
ments by Grunken soldiers and of- 
ficers,"’ TF OP said. : 

TFOP reported that a militant 
teacher, who was arrested months 
after the imposition of martial law, 
was tortured by putting the live ends 
of an electric wire on her breasts. She 
was repeatedly subjected to electric 
shocks to force her to name her 
alleged commun ist-friends. 
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ae reportedly receiving P9.50 already. 


{5 Jun 85 pp 1, 6] 


Civil rights groups charge that 
the military is using the “commu- 
nist scare” to stifle the people's 
basic human rights and to silence 
those who demand the full exercise 
of a democratic process. 

As proof, the civil rights group 
point out to the fact that many 
of those arrested for alleged sub- 
version or various crimes were in- 
variably acquitted by the courts 
or ordered released after the mili- 
tary failed to produce a single 
thread of evidence to support 
their charges. 

But despite their failure to let 
their “frame-ups” and manufac- 
tured charges hold up in court, 


civil rights group said, the military 
aggravate their violation of the 
constitutional rights of the de- 
tainees by defying court orders 
for acquittal or release. 

The military has even defied 
the Supreme Court by refusing to 
release three lawyers whom the 
High Tribunal had ordered freed. 

Some political prisoners were already 
ordered released by the court after 
cases, ranging from criminal to political, 
but they were cither slapped with a 
PDA or new charges or both, despite 
the “double jeopardy” mle which 
prohibits filing of new charges based 
on the same set of evidence. 

Dr. Nemesio Prudente, acquitted al- 
leged Guerilla Anak Pawis Sa Kalunsu- 
tran finance officer, was slapped with 
subversion charges three days after he 
was acquitted of multiple criminal 
crimes ranzing from robbery to mur- 
der by Quezon City Regional Trial 
_— Judge Antonio Solano last April 


Prudente’s lawyers were further en- 
raged by the arrest of one of the 
defense counsels, Jejomar Einay, for 
subversion, in an apparent move to 
scare civil rights lawyers, 

Prudente’s four co-accused -— Ro- 
lando Sagun, Joemarie Managbanag, 
Dante Velasco and Mario Surbona - 
were acquitted of ihe same multiple 
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cryminal charges last April 29, afte: 
over three years of incarceration. 

Surbona however remain confined 
at the V. Luna Hospital psychiatric 
ward while the three others are still 
detained at Camp Crame. The Judge 
Advocate General's Office (JAGO) and 
the Command for the Administration 
of Detainees (CAD) said that release 
papers are still being processed. 

‘The “Redson Workers” — Mutleth 
Soriano, Lauro Pabit, Jose Britanico 
and Simplicio Anino, Jr. - have posted 
a bail bond of PS6,400 and were or- 
dered reicased by the Quezon City and 
Pasig Regional Trial Court !ast April 25 
and 30. Military authoritics however 
refused to release them on the grounds 
that a Presidential Commitment Order 


was issued against them. 
Edwin Lopez, arrested Feb. 26, 


1982 and detained at the Camp Ba- 
gong Diwa, Bicutan, Taguig on sub- 
version charges, was acquitted and 
ordered release ,by Quezon City 
RIC Judge Jane Lantin but re- 
mains in jail by virmwe of a PDA. 

Benedicto Santos; Nemesio Tiong- 
son, Mario Avendano, Raul Roque, 
Reynaldo Ibe, Marcial Dionisio, Igna- 
cio Santos, Jose Rey Afable, Bonifa- 
cio Cruz and Ramy Medina, arrested 
Feb. 15, 1985, are charged with sub- 
version before the Balanga, Bataan 
RTC. 

“Nine of them posted bail but only 
five were released. When the five re- 
ported to the camp as they are only on 
temporary release, they were rearrested 
and slapped with a PDA. . 

Judy Taguiwalo, arrested Jan. 28, 
1984 and charged with violation of 
PD 1834 and 1835, is being detained 
by virwe of an old charge for murder 
and assault against a person in au thori- | 
ty filed in 1973. The new charges were 
dismissed by the court. 

More are detained illegally or with 
no charges having been filed against 
them. TFDP and KAPATID reported 
that these political prisoners are mostly 
farmers and workers who are detained 
in cramped prison cells in the provinces... 

Others who have been ordered re- 
leased but are still illegally detained or 
charged in court but without the bene 
fit of trial include: Michael Morden, 
Jerry De Guzman, Mary Lou Marigza, 
Teresita Oliveros, Adelina Estrada, Ma- 
richu Antonio Tobia and Jesus Victor 
Marco Vistro, arrested Oct. 13, 1984 
and ordered released by the 
Pangasinan RTC; Alez De La Rosa, ar- 
rested in Zambales July 31, 1980 and 
charged with subversion and illegal 
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[Article by Vincent V. Jaudian] 
4200/1155 


REFUGEES, MAYOR ON MISAMIS MILITARY FAILURE AGAINST NPA 


Quezon City WE FORUM in English 3 Jun 85 p 6 


[Text] 
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FARMERS PICKET FIRST LADY PRESENTATION AT RICE INSTITUTE 
Quezon City ANG PAHAYAGANG MALAYA in English 9 Jun 85 pp l, 6 
[Article by Benjamin C. Guevarra and Jun Labios] 


[Text ] 





LOS BANOS, La- This happened des- estimated 800-strong 
guna ~— Some 500 pite s statement by convoy of farmers 
angry farmers and their Information Minister from joining the pro- 
supporters demanded Gregorio § Cendans test move. 
International Rice Re- at the weekly Kapi- tates, Laguna provin- 
search tnstitute han sa Manila that Me- cial commander, said 
picketed the other banned from govern- demonstrators forced 
day its 25th anniver- ment affairs, includ- the First Lady's en- 
sary rites attended by ing those of President tourage to fly over 
First Lady, Imelda R. Marcos and the First to IRRI from the 
Marcos, © and 16 Lady. Presidential Palace in 
foreign _ agriculture Cendana had said six helicopters.: 
farmers § expressed government offices as over the arrival of 
pest-resistant tradi- local dailies. three military helicop+ 
in lieu o1 iMRI’s high- allowed the farmers to low above their ex- 
y'*iding varicties hold an: hour perimental ricefields, 
(1. YV), which the said rally inside its sprawl- damaging several 
have pushed them ing complex late Fri- patches of crossed rice 
deeper into poverty day afternoon, after varieties which took 

Though formally anti-riot troops tem years of research 
invited to cover the blocked them twice to develop and culti- 
IRRI rites, Malaya earlier that day. | vate 
attending the Mt. Ma- bared that heavily 25th year of develop- 
kiling program ' by armed soldiers barti- widely-used mo 
IRRI officials who caded the national dern rice varieties 
simply said the press road in Sth. Rita which reputedly 
accreditation had town, some 30 kilo boosted the farmers 
been taken over by meters away from income by tripling the 
Malacanang. here to prevent an average palay yield 
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CLERGY ANTIREGIME BROADCASTS REPORTED 


JPRS-SEA~-85~111 
19 July 1985 


PHILIPPINES 


Quezon City ANG PAHAYAGANG MALAYA in English 9 Jun 85 pp 4, 5 


[Article by Sylvia Mayuga in the "Lipad Diwa" column: "Priests in 
Broadcast] 


[Text ] 


BCC (Basic Christian 
Communities) lay 
leaders, church- 
workers and ministers 


commentaries on 


breaking news. 
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METRO POOR GROUPS HIT ‘POLITICAL REPRESSION,* "MILITARY TERRORISM’ 


Quezon City ANG PAHAYAGANG MALAYA in English 9 Jun 85 p 6 


[Text] 
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Metro Manila’s 
poor yesterday de 
nounced what they 
called the continuing 

repression 
and military terrorism 
“perpetrated by the re- 
gime against the pro- 
test movement.” 

Several community 
organizations, led by 
the Coalition of 
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PHILIPPINES 


COLUMNIST HITS CHINESE BUSINESSMEN, URGES MALAYSIAN EXAMPLE 
Quezon City ANG PAHAYAGANG MALAYA in English 9 Jun 85 p 7 


["Business Views" by Jake Macasaet: "Nationalism and the Chinese" ] 





[Text ] 


The nationalists of this coun- 
try, particularly those who have. 
developed a particular aversion 


The Filipino-Chinese ways of 
doing business are definitely less 
desirable than many of the mul- 


against the multi-nationals appear tinationals we love to loathe be- 
to have very little appreciation cause we think they are the 
of the extent of economic power leeches that bleed this country. 


that has been acquired by the 
Filipino-Chinese in the last two 
decades. We all remember that 


not too long ago, the Chinese we 


allowed to stay in this country 
who eventually became Filipino 
citizens were the lowly working 
class whose activities were basic- 
ally concentrated in menial 
trades like junks, corner stores, 
dirty restaurants, and other areas 
the Filipinos did not find all that 
rewarding. 7 + 

The fact that the Chinese 
working class is slowly begin- 
ning to disappear and being 
steadily absorbed into entre- 
preneurship may be s reward for 
hard work of their elders or fore- 
bears. But the inroads they have 
markedly made into the sensi- 
tive areas of the economy — 
notably finance, labor-intensive 
manufacturing, trading, high 
technology industries and lately 
agriculture — within a relatively 
shorter period, should be a major 
concern cf our so-called nationa- 
lists. 
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‘nearly dry. The reason we find it 


more convenient to denounce the 
multinationals is probably be- 
cause informstion about their 
operations are more easily avai- 
lable compared to the Chinese. 
To begin with, any multina- 
tional allowed to operate in this 
country registers the investments. 
The repatriation or profits, divi- 
dends, royalties under contrac- 
tual obligations are officially re- 
corded with the Central Bank. So 
we all know the size of the pro- 
fits flown out compared to the 
minuscule investments. : 
The Chinese do it another 
way. Having acquired Filipino 
citizenship — and we evenrelaxed 
our naturalization laws without 
Closely examining the contribu- 
tions of the Chinese to the 
growth of the economy — they 
operate almost surreptitiously. 
Theirs unusual talent tobuy favors 
might have been the single big- 
gest factor that brought many of 


.them to the economic pedestal 








CSO: 


that most of them are now in. 

And since they are Filipino 
citizens, -it would appear cruel 
for us — sons of the soil - to dis- 
criminate against them as our 
nationalists tend to discriminate 
agiinst the multinationals. But 
the unadulterated truth is that 
the Filipino Chirese have pro- 
bably done more harm to the 
economy than all of the multi- 
nationals put together. 

The amount of foreign ex- 
change that the FilipinoChinese 
have flown out of this country 
through the blackmarket staggers 
the imagination. They control 
the underground economy. The 
biggest smugglers of foreign ex- 


change and highly dutiable goods 


like textiles, automotive parts, 
used engines, electronic products 
and even garlic are m Chi- 
nese. The members of the so- 
called “magic five” operating the 
Binondo Central Bank are all 
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pure Chinese who have become 
Filipino citizens. 

Chinese economic power has 
become real and apparent. May- 
be the time has come for the’ 
Philippine government to make a 
close scrutiny of hew the Chinese 
have used their econumic might 
for the benefit o: destruction of 
this country, in the same way we 
closely monitor the operations 
of the multinationals. 

The urgency ofsuch a scrutiny 
is justified by the fact that we 
have really never been able to 
formulate a national policy that 
would provide adequate protec- 
tion for the sons of the soil again 
against naturalized citizens, pas- 
ticularly the Chinese. What we 
probably need is a Bumiputra 
policy em bedded in the Malaysian 
constitution that would limit the 
economic participation of the 
Chinese to a level that would nct 
prejudice the chances of the 
natives. 
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Manila BULLETIN TODAY in English 7 Jun 85 pp 1, 14 
4200/1167 


VIRATA DISALLOWS MANILA EXPORT TAX COLLECTION 


[Article by Jun Ramirez] 


[T-ext } 
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PHILIPPINES 


*BIPARTISAN' BILL ON RALLIES ABOUT TO BECOME LAW 
Manila BULLETIN TODAY in English 7 Jun 85 p 6 
{[Editorial: "Law on Rallies"] 


wa bipartisan bill on 
i 
rallies and demon- 
strations is about to be- 
vome law. It will be a 
piece of legislation 
which will likely prom- 
ote peaceful assemblies. 
_ City and municipal 
mayors will be the only 
authorities who can 
issue its. It will be 
mandatory for the 
mayors to act on the 
application for a permit 
two days after it is filed. 
And local governments 
“are authorized to estab- 
lish “freedom parks,” No. 
permits shall be re-. 
quired for rallies to be 
held in such parks. 
These and other 
visions indicate adher- 
ence to the principle 
that there is no incon- 
sistency between law 
and order and the right 
of the people to express 
their grievances in pub- 
lic assemblies. 
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COCONUT EXPORT EARNINGS DROP ALMOST 50 PERCENT 


Manila BULLETIN TODAY in English 8 Jun 85 p 22 


[Text] 


i 


i 
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i 
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i 
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g 
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Using statistics 
the Phil- 


ippine Coconut Au- 
thority, UCAP also 
said that total 
volume of coconut 
product exports 


reached only 250,993 





drop over the compa- 
rative period last 


year. 
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months of the . 
The marked de- 
cline in export 
volume, in copra 
came 
from coconut oil 
which recorded a 
steep fall by -48.2% to 
120,413 metric tons 
from 232,274 metric 
tons last year. 


$767.74/MT FOB 
from $961.62/MT 

Copra meal ship- 
ments also dipped 
drastically from year 
before’s 167,471 met- 
ric tons to only 61,848 
metric tons (-63.1%) 


continued lack of 
buying interest. 
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depressing prior 
year’s $23.68 million 
by over three-fourths 
(-77%) as a result of 
the sharp volume 
downturn coupled 
with 


E 


ear’s $141.37/MT 
(-37.6%). 


last year (-34.8%). 
Total foreign ex- 


better price 
level averagin 
$1,444.99/MT FOB 
(1,346.88/MT FOB). 
(JCC) 
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REGION COMMANDER REVEALS USE OF HIGH CPP SURRENDEREES 


Manila BULLETIN TODAY in English 9 Jun 85 pp 1, 11 
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MANILA COLUMNIST SEES ADVENT OF NPA ‘STALEMATE’ 


Manila BULLETIN TODAY in English 9 Jun 85 p 6 


"Prelude to Stalemate"™] 


[Commentary by Adrian Cristobal: 


[Text] 


AH HURTS 


sit sit 
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fla | iy 33 lke vai HHH 
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imum advantage 


6 lS 
therefore, Defense Minister Juan 
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JUSTICE MINISTRY BACKS EXPORT TAX REIMPOSITION 
Manila PHILIPPINES DAILY EXPRESS in English 7 Jun 85 p 10 
[Article by Santos Patino] 


[Text] 


ies coeoe eaeis to maaan wee 
luding en r 
with the a issued by the ministry 
nvestments (BOI), will have to pay reimposing the export duty in line 
export duties. with E.0, 920 
| » oA 4 wl "te President int Age 
exports , tuna, . t inten fr) 
coffee, , Vinyl, “yo BOl-registered enterprises, 
ber, pineapple, etc. he (the President) would have said 
The of export so in that order; and that a tax 
ties as embodied in Executive exemption must be expressly 
No. .920 was upheld conferred and cannot be assumed 
gecently by the Ministry of or deduced as it involved a 
‘Justice Coenguieee of 0 Coneesign Gan. 
' According to Justice Minister According to icardo 
,Estelito’ Mendoza, the export duties Goyenechea, chief of the customs 
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AFP COMMANDERS REPORT NPA ARMS AIRLIFT, LOST TAX SOURCE 
Manila PHILIPPINES DAILY EXPRESS in English 8 Jun 85 p 6 


[Article by Dionisio Pelayo] 


[Text] 
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CEBU PAPER HITS FIRST LADY'S ‘POMP’ OF ROME VISIT 
Cebu City VISAYAN HERALD in English 7 Jun 85 p 2 
{[Editorial: "The First Lady's Attendance"] 


[Text] 


The First Lady, Mrs, Imeide Romvaldez Marcos, has gone 
out of her way jn acting as “Madrina” of Cardinal Ricardo Vidal's 
appointment as prince of the church. She har 
to Rome a planeload of retimue which wil) cost the country 
liong of peror. 

While her representations wi]i make a good show before 
world as the event of crowning cardinals meke 
news, the First Lady's pre:erce m the Rome event can not 8 
be apprecieted by the Filipino people who she eft behind in 
tatters, in hunger and in anguish. 

The millions of expense of her attendance can wel] overshadow 
whatever pomp rhe can contribute to the glory of Cardina] Vidal. 
Whatever her presence can incean may be overshadowed by the 
cries of the people for financial restraint while they continue to 
wallow poverty and misery. 
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BATASAN ENDS SESSION, 14 BILLS PASSED 


Cebu City SUN STAR DAILY in English 8 Jun 85 p 13 


[Text] 


MANILA, June 7 





Batasang Pambansa today adjourned its 


The 
first regular session after giving its final approval 





to 14 bills out of 6,141 filed and to 26 resolutions 





Nicanor Yniguez 








out of 547 filed during 125 session days. Speaker 
banged the gavel at exactly 1:37 
p.m. to signal the end of the first regular session of 





the 183-man assembly which convened for its in- 
augural session on July 23, 1984. 


In today's legislative 
coodinan, the Gotaean: ™ 
final ene Lat 
rea 
bill 5128, extending for five 
years _ the t's 
energy conservation program; 
— approved on second 
reading 69 local bills, most of 
them changing the names of 
— and public structures; 


— adopted two resolu- 
tions, one requesting Presi- 
dent Marcos to create a com- 
mittee empowered to recom- 
mend a new capital town for 


Rizal ; and another 
one Bn - the profound 
ye of AE. 
to r z for 
sain Gaeloe of Gat 
mem bers 0 

color and persuasion.” 
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COMMITTEE 
Yniguez created a three- 
man committee to inform 
President Marcos that the 


die. Named to the commit- 
tee were MP and Deputy 
Justice Minister Manue! 
Garcia (KBL, Davao city), 
MP Helena Benitez ee 
dent, Cavite) and MP Marcelo 
Fernan (opposition, Cebu). 

Yniguez seid the Batasan 
shouiad not be faulted for 
the limited number of bills it 
has approved. 
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se are: the nation 

a ions act, a cabinet 

; extension of the rent 
control law, granting authori 

to 
Samlaister ‘cote ef office, 
increasing the ty for 
bribery, legal sanc- 
tions against tion of 
lands acquired under the land 
reform 3 
tenancy in lands 
— Se Soe 

orm program, 
lawyers in author- 
ty amending the Imurance 
De 2 portion of 
Olongapo city open for 


F 
: 
; 
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REPORT ON LOGGING CONCESSION FEUD BETWEEN CABINET MINISTERS 


Davao City PEOPLE'S DAILY FORUM in English 9 Jun 85 pp 1, 7 


[Text] 

What could have been a laud- ween Enrile and the Davao legis- 
able move made by Natural Mi- lator. Three of Enrile’s logging 
nister Rodolfo Rosario in concessions got the ministry ax. 
cancelling the licenses of erring The same sources noced that 
logging concessions has, of late, the President has not interceded 
become the cause of a “brewing in behalf of the three personali- 
battle” between the Davao ties for any re-issuance of license 
vince parliamentanan and on the cancelled concessions. 
prominent personalities under Inside the Batasan, an ocular 
the Marcos dispensation. observation revealed that Enri- 

Ministry of Natural Resour- le and Del Rosario are not in 
ces sources noted that among talking terms. It was not known, 
those concessions whose licenses however, whether Enrile, Tuvera 
were cancelled by MP Del Ro- and Ramos have asked Presi- 
sario that of Defense Minister dent Marcos’ a allowing 
Juan Ponce Enrile, Presidential the re-opening of the concessions. 
Assistant Juan Tuvera and Lt. Minister del Rosario was quo- 
Gen. Fidel Ramos. Se eee 

The cancellation made by Mi- just President’s or- 
nister del Rosario, it was learn- der to institute the reforms of 
ed, commenced whiat could be the ministry “no matter who 
considered. as a “cold war” bet- gets hurt.” 
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Davao City THE MINDANAO DAILY MIRROR in English 7 Jun 85 pp 1, 8 


[Text] 
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detachment. 

Tan-Gatue said the Kalapa- 
gan incident practically deci. 
mated the MRGU. i 


“It was costly defeat for the 


said, add'ng that it would take 
some time before the MRGU 
unit will be back in harness. 


* During the Kalapagan en. 
counter, government troops re- 
covered 10 M-16 rifles, two 
Browning automatic rifles, two 
M-79 grenade launchers. six 
garand rifles. and one mega. 
phone. — (PNA) — : 
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ECONOMIC PLANNING HEAD REJECTS LOWER TAXES, DUTIES 





Quezon City ANG PAHAYAGANG MALAYA in English 10 Jun 85 p 7 


[Text ] 


gage 
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SOLDIERS DISPERSE BULACAN STRIKERS 


Quezon City ANG PAHAYAGANG MALAYA in English 12 Jun 85 p 9 


[Text ] 


Strikiig workers manning the picketline at the Indophil Textile Mills 
were forcibly dispersed by military men in front of tearful residents of 
Barangsy Lambskin, Marilao, Bulacan last June 8. 

Several Indophil workers as well as employes from other unions who 
came to sympathize with the strikers were manhandled by the military. 

Among those injured were Gilbert Madrona, Danny Apostol, Boy 
Marco, Cesar Castro, Danny Dias, Manny Ramos, Pol Alingco and Rey 


Canezares. 


The -military men 
were identified as 
sergeants Bergado, 
Sanchez, Ramirez, 
and Santiago. With- 
them were two plain- 
clothes men. 

Witnesses said that 
7 armed military men 
headed by Capt. Lo- 
renzo of the 17Ist PC 
Cumpany arrived at 
the picket area at 
e.ound 10:30 a.m. 
last June 8, 

Lorenzo reportedly 
ordered Indophil secu- 
rity guards to break 
the picketline and 
remove the barricade, 
citing an injunction 


by the National Labor | 


Relations Commission 
(NLRC) which was 
supposed to have 
ruled in favor of 


management. 


CSO: 4200/1174 


The striking work- 
ers, however, refused 
to leave their posts 
and linked arms, 
saying they would go 
back to work only 
after management 
granted their demands 
and put the agreement 
in writing. 

Sometime _ before 
noon, workers from 
other firms who came 
to ¢ «press support for 
the strikers werz 
barred by Lorenzo 
from joining the 
pickets. 


Two priests, Fr. Ed 
Villacorta of Gui- 


guinto, Bulacan and 
Fr. Ety Ignacio of the 
Sta. Isabel Church in 
Malolos also arrived 
and tried to negotiate 
with the military to 
allow the workers to 
continue with their 


strike. 


The priests said they 
would talk with Col. 
Alvarez, provincial 
commander of Bula- 
can, and Lorenzo 
agreed to allow the 
picket to continue. 


However, at around 
‘3:35 p.m.,Lorenzo left, 
but came back with Mr. 
Caul, vice president of 
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indophil, and a jeepload 


of food. 


The strikers allowed 
them to enter because 
the military had threat- 
ened to disperse the 
workers with firetrucks. 
But right after the 
vehicles entered, the 
workers proceeded to 
block the entrance by 
lying down in front of 
the gate. 


At around 4:50 p.m. 
seeing that the workers 
were adamant, the mili- 
tary then dispersed them 
forcibly, kicking the 
workers and dodily drag- 
ging them from the 
picketline, 
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CORN PROGRAM FACES "ROUGH SAILLUG' 
Quezon City ANG PAHAYAGANG MALAYA in English 12 Jun 85 p 12 


[Text ] 


MANILA — Govern- 
ment efforts to turn the 
country into a surplus 
producer of corn grains 
continue to encounter 
rough sailing as indicated 
by the 7 per cent 
production increase 
managed in the 1984 
crop year. 

Hoped for production 
increase is i the 
double-digit level to 
reach the target self- 
sufficient output. 

Crop statistics made 
public by the agriculture 
ministry's Bureau of 
Agricultural Economics 
(Baecon) preliminarily 
place last year's corn 
harvest at 3,346,235 
metric tons (MT) or 
64,179,400 sacks of 50 
kilograms each. 

The bureau said such 
an outrun showed a 7 per 
cent increase over the 
1983 crop of 3,125,885 
MT. 


Area planted to 
the 1984 com cop 


spanned 3,270,210 hec- 
tares showing a 3.6 per 
cent expansion over the 
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previous year's 3,157,480 
has., the bureau said. 

Through the ministry, 
the government is em 
barked on a crash pro- 
gram to make the coun- 
try not only §self- 
sufficient in com grain 
needs but also a modest 
exporter in three years 
fime. The effort started 

year. 

The program provides 
liberal production credit 
terms to corn farmers 
aside from a government 
agricultural extension 
service which assists 
planters in use of high- 


yielding varieties and 
modern cultivation 


methods. 

Launching of the 
program was prompted 
by continuing inability of 
the corn sector to 
produce at self-sufficient 
levels necessitating an- 
nual imports of the grain 
further draining the 
already scarce foreign 
exchange reserves of the 


government. 
The yearly imports are 


142 


to growth of the coun- 
try'’s livestock and 


agriculture ministry 


It said the production 


sacks per planted hectare. 
The figure is derived 
from a harvest of 
64,179,400 sacks out of 
a planted area of 
3,165,740 has. 

The crash corn 
program seeks an average 
per hectare harvest of at 
least 50 sacks. DEPTH- 
news 
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RICE PRICES FORESEEN TO RISE BY OCTOBER 85 
Quezon City ANG PAHAYAGANG MALAYA in English 12 Jun 85 p 12 
[Article by Benjie Guevarra] 


[Text] 


pected to start flood- 
ing the market with rice 


But price levels are offering higher palay 
rates. 

feared i. “4 —- Tanchanco bared that 

even before the deregu at the height of the 

tion since the National Tanchanco, who is summer a between 


“| am not worried,” 


sumption rate of 16,500 


m.t. daily). 
“The Bureau of Agri 


cultural Economics 


be beefed up, by 230,000 
m.t. of imported rice 
from China and Thailand 
scheduled to arrive within 
the month. 

But the government's 
‘*headache” may get 
severe after the lean 
months when traders are 
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April and May, traders 
were buying palay at 
P3.80 to P4 per kilo, 
more than one per cent 
higher than the NFA 
support price of P3.35. 

“The prevailing rate 
eventually dropped to 
P3.60 to P3.70, accord- 
ing to traders, but is 
again moving up to P4.20 
to P4.30 following the 
government's move iast 
week to raise the support 
price by four per cent to 
P3.50 a kilo. 

Tanchanco said the 
higher rates offered by 
traders has enabled the 
food agency to buy only 
$00 to 750 metric tons 
of palay daily, or only 
half of their normal 
p-*curement rate of 


1,500 m.t. 








To prove his conten- 
tion, Tuzon said his 


half of the SO m.t it 
normally milis at this 
time of the year. 

Traders are expected 
to exploit this situation, 
especially when rice price 
controls are lifted, the 
Confed chief said. He 
traced the low palay 
stocks to the farmers’ 
decreasing use of ex- 
pensive farm inputs like 
fertilizers and pesticides. 

Even a couple of top 
agriculture ministry of- 
ficials are skeptical that 
the government can stabi- 
lize price levels since the 
law of supply and de- 
mand will dictate upon 
the country’s staple food. 


CSO: 4200/1174 


The Confed official 
noted that weil-milied 
rice, for example, may be 
sold at P7 akilo between 
now and October, and 
may reach as high as P8 
to P9 by October. 

A bleaker = situation 
has been drawn by small 
farmers who, im com- 
prising the biggest sector 
of society, are also the 
biggest rice consumers 
and, naturally, the most 
affected by any price 
hike. 

“The government can- 
not stop rice prices from 
spiralling since these trad- 
ers are not foolish 
enough to invest a lot of 
money in hoarding palay 
stocks without the Octo- 
ber deregulation im 
mind,” Jaime Tadeo, 
chairman of the Alyansa 
ng Magsasaka sa Gitnang 
Luzon, said. 
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The deregulation of 
tice prices and any hike 
in the palay support price 
will only benefit traders, 
millers and farm input 
dealers who will use these 
a$ an excuse to jack up 
the costs of rice, ferti- 
lizers and pesticides, 
Tadeo explained. 

He claimed most 
farmers are heavily in- 
debted to usurers since 
they only carn about 
Pi0,000 per hectare per 
cropping (based on 50 
cavans at P200 per bag) 
as against total expenses 
reaching P12,000 (includ- 
ing P5,250 for labor and 
land preparation; P3,020 
for land rent, credit 
interest, irrigation and 
various government fees; 
and P2.150 for fertilizers, 
pesticides and seeds). 

Farmers are forced to 
sell all their produce, he 
said, so they even have to 
buy back the rice to feed 
their families. Any in- 
crease in rice prices will, 
therefore, push us deeper 
into debts,” he added. 

The plight of the 
farmers will never be 
alleviated unless the. gov- 
ernment realizes that the 
best solution is to roll 
back the costs of produc 
tion instead of liftin; 
price controls or in 
creasing the palay sup 
port price, Tadeo con 
cluded. 





NPA-MNLF TEAM KILLS SIX TROOPS IN DAVAO ORIENTAL 


Quezon City ANG PAHAYAGANG MALAYA in English 12 Jun 85 p 9 


[Article by Peter Lavina] 


[Text ] 


CSO; 


DAVAO CITY — The ambush staged Sunday iaorning in San Isidro, 
Davao Oriental where six government troopers dicd was a jot operation 
of the Bangsa Moro Army (BMA) and the New People’s Army (NPA), the 
People’s Daily Forum reported here Tuesday. 

Ten other soldiers were wounded in the ambush im arare coordinated 
combat operation by the two dissident groups fighting the Marcos 
government. The BMA is the military arm of the Moro National 
Liberation Front, while the NPA belongs to the Communist Party of the 


Philippines. 

The joint operation 
may yet be the first 
otticietly reported 


cooperative undertak- 
of the rebel 


groups, and comes 
two months after an 
unprecedented press 
conference by the 
NPA in Mindanao, 
where it was an- 
nounced that the 
communists would, 
whenever possible, 
link up with Muslim 
rebels in battling 
government troopers. 

The daily also 
reported that talks are 
rife in the provincial 
capita! -own of Mati 


4200/1174 


that a joint force of 
the BMA-NPA are 
planning to attack the 
capital. 

The Forum said 
elements of the 
Philippine Marines 
and Scout Rangers 
beefed up the local 
Constabulary troops 
in tracking down the 
BMA-NPA force 
estimated at 100. 

The troopers were 
on patrol when am- 
bushed in Sitio Kalica- 
ran, Barangay Boan, 
San Isidro, some 120 


kms. northeast of 
Davao City. 


Killed on the spot 
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were: TSgt. Roberto 
Calianta, C2C 
Modesto Agaton, Pat. 
Wilfredo Pinicion, 
Eduardo Bacleg, Absa- 
lom Granada and 
Conrado Calasandre, 
all members of the 


CHDF. 


Wounded were 
confined in various 
hospitals, namely CIC 
Miguel Ito Cabahug, 
CIC Alfredo Urdaneta, 
CIC Walter Borja, CIC 
Ricardo Malanio, Sgt. 
Jimmy Edera, Cpl. 
Herminio Garin, Pat. 
Evaristo Taguhin and 
Jose Egasan, Ansar 
Padawan, Lito Canete, 
all CHDFs. 
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METRO GOVERNMENT REVAMP PROPOSED 


Manila BULLETIN TODAY in English 10 Jun 85 pp 1, 12 


[Article by Jun Ramirez] 
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{Text ] 
drastic overha Hall, who refused to be MMC and UP offi- 

Ro of the Zz identified, revealed the cials, will meet 
politan Manila Commis- existence -of the study tomorrow to discuss 
sion (MMC) has been yesterday which they the proposals. - 
proposed in a study con- said was a “top secret 
ducted by the University om. lias will By ms 
4d een eee ate mi, 2 a. a. ing the meeting 
the appointment of of Metro Manila be in- sane of 
mayors in the four cities stead elected and not Pench have been bit- 
and 13 towna of the met- appoin attacked by the 
ropolis and the creation An official said terly 
of a metro-wide council that the “study is opposition, he said. 
which will serve as a Guoly © aul, ons The study, it was 
decision-making body ther + ag p mage learned ordered by 
for the metropolitan yet the MMC at the 
government. party en whether or height of a wide 

The decision-making not its recommenda- spread clamer for the 
council would be com- me were be im- of the com- 
Sienile & - he 

ila mayors, He said members of The MMC 

MMC penne none A a ghe study group are ta issue, 
from the various sectors against the proposal moot and academic 
in the metropolis. to make the mayors when the Supreme 

Officials of the Metro qoeae. Court uphold the con- 
Manila Commission He said the study stitutionality of the 


(MMC) and Manila City 
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DAILY CITES BATASAN ROLE IN GOVERNMENT 
Manila BULLETIN TODAY in English 10 Jun 85 pp 1, 8 
[Article by C. Valmoria Jr] 
[Text] 
debate legislation e-2 may be what have 
PA yy the called “tess than half a and bmg hae Page 
first regular Batasang partiament” because, doing. ; 
Pambansa fared well in to him, the The first major 
its firet ecscion  Batasan has been stricture in the Bata- 
just ‘concluded, has presmptad many times. san’s operation is 
placed both majorityand by the President’ that it operates on a 
minority members of through decrees in the meager budget of 
parliament in a very errr fed maenees 200 million annual- 
position. ae ted by Batasan ly, an amount repre- 
uae Ay Bacar Gonzales noted that —_ — haga 
an infant legislative the came to the total ‘budgetary 
body conceived under the Batasan fresh with a This amount 
modified ; mandate from their re- is mach less 
and which’ operates bubbling with and tion for a large 
under certain strictures. eager to work im- aly Fre wn 
From the beginning, provement of the peo- "The Batasan mem. 
and the opposition knew ple’s lot and help solve bers are ‘underian- 
this, there was doubt as the country’s worst eco- ned. Their 
to whether the Batasan nomic, political, and so- staff, in 
was really intended to cial crisis in recent de- research. and bill- 
al 1 hn Va “After 125 session ar i ae osalng 
ernment, considering days, the opposition In fact, the Batasan 
that there is a duality of members mellowed secretariat, despite 
legislators. The Pres- down, apparently dis- its limited manpow- 
ident as sole illusioned and dis- er, resources, and 


daluyong-San Juan) 
observed that the Bata- 
san members are in gpql- 


ity a junior partner in 


appointed, wringing 
hands in frus- 








ee 
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the military, to 
maladministration 
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and corruption in the 
Nasutra, safety of the 
Batasan Nuclear 
Plant, the LPG ter- 
minal in Bifian, 
Laguna — data and 
information in aid of 


legislation were 


Gonzales, who 
made his own assess- 


awaited occasion 
with the galleries fil- 
led to the rafters. It is 
on this occasion when 
some of the ministers 
ure exposed as incom- 
petent, some undres- 
sed of their sanctimo- 
niousness, cut down 
to size, and brought 
down from their 

edestal of 

ureaucratic arro- 


plishments are the 
direct services the 
MPs render to their 
constituents, the 
volume of which 
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could stretch their in- 
tegrity and honesty 


to near-breaking 


their constituents. 


They are part of a 
patron-client rela- 


All these go to their 


me ope as all 
must oor 
facets their work 
yi ay mr acer 
a t 

can be ad 
The fact remains, 


however, that the 
first session 


ple their weaknesses 
must be improved 
and corrected. 
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CONSTABULARY REPULSES NPA; ABUSIVE CHINESE BUSINESSMAN VIEWED 


Manila BULLETIN TODAY in English 10 Jun 85 p 8 


[Article by Ramon Tulfo: 


[Text ] 
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FACT-FINDING MISSION REPORTS ‘REIGN OF TERROR" IN LEYTE 


Cebu City VISAYAN HERALD in English 10 Jun 85 pp 1, 11 


[Text ] 
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000.00 savings is a part of 
his collections from the 
barrio folks. 
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Manarog, Javier, Leyte, was 
arrested together with his 
wife Alberta, on May 7, 
1985, by the combined ele- 
ments of the Philippine Army 
and ICHDF inside the resi- 
dence of Mrs. Lenie Cua, 
the wife of dained Javier 
Mayor Federico Cua. 


i 
: 
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30, and a resident of baran- 
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GOVERNMENT SAID TRYING TO STARVE NEGROS NPA 


Quezon City WE FORUM in English 12 Jun 85 pp l, 2 


[Article by Sonia Dipasupil] 


[Text } 
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MILITARY CREATING ‘ARMS BAZAAR’ FOR EXPORT MARKET 


Quezon City ANG PAHAYAGANG MALAYA in English 26 Jun 85 pp 1, 6 


[Text] 
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lieved to have 12,000 


regulars scattered 
across the islands. 
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FOREIGN MINISTRY URGED TO IMPLEMENT NEW PASSPORT POLICY 
Quezon City ANG PAHAYAGANG MALAYA in English 26 Jun 85 p 2 
[Article by Noel Bartolome] 
[Text } 
have — Pension visions can be tempo- 
Hopman Ms pend show that holders are a 
port policy despite overseas contract tract 
the tion of workers. KAKAMMPI pres 
Ople the new passport said, however, even 
The new policy, cy, scheduled on June with the “CW” dix 
which will remove the 4, was withheld for tinction, workers do 
ers) markings on pass- Ople objected to the protection from Phil- 
ports of overseas removal of “CW” ippine consulates ab- 
workers who can now markings on passports road 
have a four-year pass- of workers. Padilla added that 
port at only P500, Ople had explained special passports for 
will benefit Filipino that without overseas workers have 
workers abroad, said markings, overseas resulted in delays in 
the Kapisanan ng mga workers “would be- the processing of tra- 
Kamag-anak ng mga come more vulnerable vel documents. 
Manggags- to illegal recruiters Pressing the MFA 
Migrantong ~ in their letter, the to implement the uni- 
pe - ~— » e KAKAMMPI _ said form passport policy, 
- to Acting Ople’s reason for Padilla said overseas 
F Minister having the new policy workers would save & 
Se een not implemented is lot in passport fees if 
Work used to “petty and not the new policy were 
pay P300 for a two- valid.” to be implemented 
CSO: 4200/1172 
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PRIVATE SECTOR URGES HALT TO FOREIGN EXCHANGE TAXES 


Quezon City ANG PAHAYAGANG MALAYA in English 26 Jun 85 p 7 


[Article by Dennis F. Fetalino] 


[Text ] 


Now that inflation 
has slowed down, the 
government should 
bring down high in- 
terest rates by doing 
away with taxes and 
charges on bank trans- 
actions that add up to 
the cost of money. 


This was the call of 
the private sector last 
week as bankers and 
businessmen sat down 
and pondered out the 
business: climate in 
the next few months. 


In separate occas- 
ions last week, bank- 
ers and businessmen 
alternately pleaded, 
cajoled and begged 
government to abolish 
charges that have been 
blamed partly for the 
“regime of high inte- 
rest rates’’ that began 
in October last year 
when the government 
started reining in the 
amount of money in 
circulation. 


Two particular 
items that came under 
heavy fire are the one 


per cent transaction 
tax slapped on end- 
users of foreign. ex- 
change and the five 
per cent final with- 
holding tax, also on 
forex-related _trans- 
actions. Fy 


Meeting behind 
closed doors at the 
PCI Bank Towers over 
the weekend, mem- 
bers of the elite Bank- 
ers Association of the 
Philippines and the 
Makati Business Club 
sat down and explor- 
ed possibilities at dras- 
tically bringing down 
the high cost of 
money. 

Results of the 
meeting were not dis- 
closed. 


But earlier, bank- 
ers, businessmen and 
some industrialists 
said they were wor- 
ried over the prevail- 
ing high cost of 

oney even as infla- 
en hes settled to a 
flat 35 per cent last 
month. 


Fiscal and mone- 
tary officials have re- 
mained deaf to the 
pleas and instead re- 
plied that the forex 
taxes form 4 wnall but 
integral pert of the 
economic adjustment 
program that the gov- 
ernment is pursuing 
under the auspices of 
the International Mo- 
netary Fund. 


A key IMF require- 
ment is the reduction 
in the government 
deficits and the in- 
crease in tax revenues. 

Bankers and busi- 
nessmen during last 
week's Managers’ 
Forum, said that they 
cannot mobilize cap- 
ital or stimulate in- 
vestments if interest 
rates remain high at 
around 30-35 per 


cent. 
Bankers said they 


cannot lower their 
spreads between their 
lending rates and ihe 
cost of borrowing 
until the government 
removes these char- 
ges. 
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Bankers said in an 
aff-meeting interview 
with Malaya, that the 
government appears 
unyielding to their 
demands because of 
its commitment to the 
IMF. 


“Unless given an- 
other tax alternative, 
it would be difficult 
to convince the gov- 
ernment to give up 
the transaction tax 
and the final with- 
cholding tax,” they 
said. 


But the point is, 
they added, govern- 
ment will have to ex- 
plore alternative tax 
measures sooner or 
later if indeed it is 
serious in bringing 
down astronomical in- 
terest rates. 


The bankers added 
that no meaningful 
banking reforms could 
start without address- 
ing these seemingly 
simple problems. 
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PROREGIME COLUMNIST DECRIES CRONYIsM IN sOVERNMENT FIRMS 


Manila BULLETIN TODAY in English 26 Jun 85 p 6 


[Commentary by Jesus Bigornia: 


Yet") 


[Text ] 


may seem odd 
to the public 


"Why No Government Firm Has Been Abolished 


Now, President Marcos reiter- 
ard pm re- ates two special presidential 
oon ny A tl committees — the first on reor- 
os Pres- ganization and the second on 


losing govern- 
ment-owned cor- 


abolished or sold. Reason for 


monitoring operations — have 
been directed to study and sub- 
mit their recommendations be- 
fore the end of this month. It 
would appear that the presiden- 
tial ultimatum was triggered by 
reports that 15 of the largest 


covert opporition to the presiden- government companies have in- 
el dictat . ay poe Govern- curred a P10.5-billion loss “in 
a oceans yo mr ne just one year.” At the rate the 


powerful and influential men 
around the President and their 


government is subsidizing them 
and the way they have been 


ini tting boards throwing good money after bad, 
gemees Sees ae ne od these 15 corporations alone 
~ nies also conenatel with would have drained the national 
highly-paid do-nothing eaten, treasury of its last nickel before 


they are reluctant to give up 
perquisites and privileges that 
will disappear with abolition. 
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the 1987 presidential election. 
The President is correct in cut- 
ting the government's losses and 
credit them tc experience. 
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EASTERN VISAYAS TOWNS INCLUDED IN SECURITY PLAN 


Quezon City ANG PAHAYAGANG MALAYA in English 3 Jun 85 p 9 


[Text] | MANILA, (PNA) The NPA has been 
— All of the 13 towns active in these areas, 
and two cities in East- particularly in remote 
ern Visayas will bein- places in Samar Pro- 
volved in the govern- _vinces. 
ment’s integrated se- 
curity defense plan. 

Brig. Gen. Salva- 
dor P. Mison,, com- 
mander of the Region- 
al Unified Command 
(RUC) 8, said the con- 
tingency plan is de- 
signed to protect the 
municipalities and the 
cities in Eastern Visa- 
yas from attacks by 
terrorists. 


Mison said each 
area has its own way 
of shielding _ itself 
from surprise attack 
by the New People’s 
Army (NPA). 

The provincial PC 
commanders assigned 
in the region will 
check from time to 
time the effectiveness 
of the integrated secu- 
rity defense plan, Mi- 
son said. 

Eastern Visayas is 
composed of the pro- 
vinces of Samar. East- 
ern Samar, Western 
Samar, Northern Ley- 
te and Southern Ley- 
te. 
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IMF REVIEWING ECONOMIC RECOVERY PROGRAM 
HKO30855 Manila BUSINESS DAY in English 2 Jul 85 p 2 
[Article by Rigoberto D. Tiglao] 


[Text] The International Monetary Fund (IMF) review mission yesterday 
started talks with Central Bank [CB] officials to determine the country's 
compliance with the end-May performance criteria and to firm up 

monetary and fiscal targets for end-September this year. 


BUSINESS DAY sources in the CB claimed that the most critical aspect 

of the talks with the IMF mission involves the peso-dollar exchange 
rate. The peso has maintained its strengthn against the dollar since 
the start of the year. Sources disclosed that monetary officials 
themselves, as early as about two months ago have been considering plans 
to allow the depreciation of the peso, mainly in order to boost the 
country's exports. The country's exports continued to perform below 
targets during the first semester of the year, a development that both 
the CB and IMF officials feel may be reversed with the depreciation of 
the peso. 


BUSINESS DAY learned that the Monetary Board yesterday held its meeting, 
originally scheduled last Friday, on a "closed-door" basis, wh ch means 
that even staffers who are ordinarily in the meeting room to provide 
clerical support to the board were asked to leave the room. Sources 

said such a type of meeting is resorted to only when the board deliberates 
on highly sensitive matters, such as a decision that would affect the 
exchange rate. 


The IMF mission which arrived last weekend consists of Asian department 
chief Hubert Neiss, the mission head, Ajit Singh and five other new 
members. 


BUSINESS DAY learned that what would give the IMF mission some kind of 
leverage in asking monetary authorities to permit a depreciation of the 
peso is the fact that the peso's real effective exchange rate--a tech- 
nical measure of a local currency's international value that takes into 
account the local inflation rate in relation to other international 
currencies--has appreciated by more than 10 percent since December 
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last year. Under the IMF's so-called "currency-surveillance" function, 
an appreciation of 10 percent in a currency's real effective exchange 
rate within a year is considered abnormal. 


Sources in the government have earlier disclosed that a depreciation of 
the peso is likely as soon as the $3-billion revolving trade facility 

is operational and the CB draws on the first $400—-million tranche of the 
$925-million new commercial loans from the country's creditor banks. 

They have explained that the CB is calculating that the inflow of funds 
from these sources would act as a buffer that would allow monetary 
authorities to retain control over the exchange rate even after they allow 
the peso to depreciate. Government officials have estimated that the 
trade facility and new money would be operational by the first week of 
this month. 
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IMF MAY ASK MANILA TO FREE-FLOAT PESO 
HK041224 Manila BUSINESS DAY in English 3 Jul 85 p 3 
[Article by Rigoberto D. Tiglao] 


[Text] The ongoing talks between the Philippine government and the 
International Monetary Fund's (IMF) staff mission now in Manila involve 
the IMF's assessment of the country's compliance with its commitments to 
lift the remaining foreign exchange restrictions and to adopt a free- 
float of the peso's international value, Prime Minister Cesar Virata 
indicated. 


The Prime Minister the other night disclosed that the talks are “Article 
IV consultations." This, in IMF parlance, refers to the Fund's functions 
of “surveillance over exchange rate policies" by which it evaluates 
whether its member countries are complying with the general principles 
for an unrestricted foreign exchange payments system. Under the IMF's 
rules, an assessment after an Article IV consultation that a particular 
country is not complying with the Fund's principles could result in a 
decision prohibiting the use of its resources by that country. 


BUSINESS DAY sources in the government claimed that the current Article 
IV consultations are critical since the IMF's executive board in its 
meeting last 30 May required that the country should be able to "pass" 
the talks. This means reversing the findings of the previous Article 
IV consultations (held in May last year) during which the IMF executive 
board ruled that the country was "maintaining a comprehensive system of 
exchange restrictions" and urged "Philippine authorities to adopt 
policies that would permit the early removal of these restrictions." 


Since the IMF board's findings had risked a rejection of the country's 
request for the 615-million SDRS (special drawing rights) standby credit 
facility, the government after the IMF board decision was made on 1 June 
last year swiftly depreciated the peso from its P [peso]14:$1 rate to 
P18:$1 on 5 June and announced a program of lifting all foreign exchange 
restrictions. 
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The country is officially on a free foreign exchange payments systen, 
which means that it has lifted restrictions on the movement of legitimate 
foreign exchange in and out of the country and that it has allowed the 
peso's exchange rate to be determined by market forces. However, what 
will determine the crux of the IMF assessment will be its investigation 
on whether monetary authorities have merely adopted other indirect 
methods, such as forcing peso interest rates up, to prevent further 
depreciations of peso. Another major aspect of the IMF assessment will 
be its evaluation on whether the Central Bank [CB] has merely adopted 

a de facto method of restricting foreign exchange remittances. While 

the CB has issued regulations allowing outward remittances for such 
payments as multinationals’ profits: and foreign transport companies 
revenues, it has required banks to first seek approval for such remit- 
tances, which approvals the CB has just sat on for months. It has in the 
meantime asked these foreign companies to exchange their scheduled 
remittances for dollar-denominated CB certificates of indebtedness. 


Virata also implied that the IMF staff mission here will no longer be 
involved in evaluating the end-May monetary and fiscal performance 
criteria the fund has set for the country to be able to draw on the 
IMF's second $108-million credit tranche. "We have met all of the 
performance criteria," Virata said. He added that the new monetary 

and fiscal program covering the coming months until September which was 
drawn up by government and the IMF staff mission which was here in 
April will no longer be revised. 


The Prime Minister expressed confidence that the country would be able 
to settle all of its arrears by the end of the year pointing out that 

the CB's international reserves now amount to over $1 billion, and the 
first $400—-million tranche of the new commercia! loan will be used to 

settle the arrears. 
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ZAMBOANGA BISHOP VIEWS SITUATION IN MINDANAO 
HKO60946 Manila BUSINESS DAY in English 3 Jul 85 p 19 


[Text] A Catholic Church official yesterday proposed a change of top 
military commanders in Mindanao, the dissolution of the Civilian Home 
Defense Forces (CHDF) and implementation of political reforms to curb 
the growth of the communist insurgency in the island. 


Bishop Federico Escaler of the Ipil prelature in Zamboanga del Sur 
said in a luncheon meeting with the Foreign Correspondents Association 
of the Philippines (FDCAP) the military needs a “new face" in Mindanao 
to gain credibility and the confidence of the people. "The armed 
forces should protect the people rather than harass then." 


He said the military, particularly the airborne division, has been 
arming and training fanatical religious groups “to seek out the NPAS." 
The bishop pointed out that this has contributed to the serious peace, 
and order problem in Mindanao. 


In addition, he said, CHDF units are sent as striking force to places 
outside of their territories, defying the tenet underlying their 
creation: that they be their villages’ protectors. Escaler likewise 
lemented the limited training the CHDF members receive. 


Asked about his impression of AFP [Armed Forces of the Philippines] 
acting chief of staff Lt Gen Fidel Ramos, the bishop said: "He is a 
good listener, sympathetic. Whether or not his hands are tied, I hope 
he can change the officers (particularly overstaying generals). Some 
officials say it's still Gen (Fabian) Ver who calls the shots." 


The bishop also suggested a decentralization of local government so 
that it will be more responsive to the communities’ needs. He called 
for the granting of general amnesty to political prisoners. 


Queried on the status of the communist insurgency in Mindanao, Escaler, 
63, said the New People's Army (NPA) has accelerated its attacks on 
the military. He said he was told by some NPA members who visited him 
in Ipil that the NPA "wants to make a dent in the political and social 
scene" particularly in the 1986 local elections. 
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The NPA claimed, according to Escaler, an armed membership of 10,000 
in Mindanac plus four million sympathizers. About 1,000 armed guerrillas 
are deployed in most parts of Zamaboanga del Sur. 


Government figures place NPA regulars at 10,000 to 12,000 with more 
than 30 percent of this total figure deployed in Mindanao. 


He doubts, though, if a revolution will start in Mindanao within the 
next five years. The “heavy influence of the church can dampen it... 
people are not sold to the idea of armed revolution," he added. 


He pointed out that Davao is in "great danger" but he fears the situation 
in Negros Occidental more. "It is more explosive there although there 
are more NPAS in Mindanao." 


Escaler said about two-thirds of the Philippine Army are stationed in 
Mindanao. He added that “abuses in the field continue, killings have 
doubled and kidnappings have trebled (since two years ago.)" 


"I keep protesting but they keep shooting,” he remarked. He said, 
however, that his personal communication with the armed forces in 
Mindanao has improved. 


In like manner, Escaler said the NPA has increased its liquidation of 
mayors, government officials and suspected military informers and 
started levying taxes from peasant households, either in kind (as in 
cavans of rice) or in cash, about P (peso)5 to P10 per household. 


Bishop Escaler, a proponent of the Basic Christian Communities or 
BCCS, also decried the "concreted effort" of the military "to 
suppress BCCS where they have gone beyond prayer and liturgy to 
involve the communities..." 
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CONVENORS, NUC DRAFT MINIMUM GOVERNMENT PROGRAM 
HKO41252 Manila BUSINESS DAY in English 3 Jul 85 p 20 


[Text] Opposition leaders have drafted a minimum program of government 
that calls for an overhaul of the present government which includes 
writing and ratification of a new Constitution within 18 months after 

the new leadership assumes power, reorganization of “corrupt... 
incompetent" offices, abolition of agricultural, industrial and commercial 
monopolies, and adoption of a “true” land reform progras. 


The program, still unsigned by its framers led by key figures of the 
National Unification Committee and the Convenors’ Group (NUC-CG), is 
also meant "to signify our (opposition's) resolve to unify all parties, 
organizations and forces against the Marcos regime." It was slated 
for approval last month. 


MPS Luis Villafuerte and Marcelo Fernan represented the NUC in drafting 
the progarm while former Senators Jose W. Diokno and Jovito Salonga 
represented the Convenors' Group. 


The United Nationalist Democratic Organization (UNIDO), Liberal Party 
[LP] and PDP-LABAN (Philipino Democratic Party-Lakas ng Bayan)--all 
NUC members--were consulted during the drafting of the program, 
according to Lito Banayo, Unido spokesman. 


"It's a more or less firmed up agreement; in principle, it's okay," 
Banayo said when asked about the program's status. "If all goes well, 
the program can be signed during the opposition summit on 23 July." 


The planned 23 July meet will discuss, among other things, accreditation 
of the “dominant opposition party" for future elections. 


But what is not definite yet, Banayo said, is who will represent LP 
and PDP-LABAN in the NUC. Names, however, are expected to be submitted 
soon. 


The minimum program of government does not have a clear provision on the 
presence of foreign military bases in the country. Instead, it lists 
two positions, one of the convenor group and the other of the NUC. 
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CG says foreign military bases on Philippine territory must be removed 
and none shall be allowed. The NUC says a “thorough review" of 
Philippine-American relations, including the military bases, “would 
be in the highest national interest.” 


Whether this dual provision will sit well with both groups still 
remains to be seen. 


The program also calls for a “dismantling” of presidential decrees 

and orders deemed “arbitrary, unjust and discriminatory"; direct 
election of president and vice-president for a limited term; prior 
consent of legislature, by a vote of at least 2/3 of all its members, 
before declaration of martial law and suspension of the writ of habeas 
corpus; abolition of the immunity clause in the constitution exempting 
Marcos and his subordinates from public accountability; grant of general 
and unconditional amnesty to all political detainees an redress of 
legitimate grievances of those who have resorted to armed struggle; 
priority on food production and promotion of workers’ right to strike. 


On foreign relations, the NUC-CG program advocates making Southeast 
Asia a “zone of neutrality, freedom and peace," supporting the United 
Nations in its efforts to curb the arms race and reduce the threat of 
nuclear war. The program is also against storing of nuclear arms ir 
the country. 
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NUMBER OF POLITICAL DETAINEES REPORTEDLY DECREASES 
HKO41521 Manila BUSINESS DAY in English 4 Jul 85 p 20 


[Text] The country had 751 political prisoners in 108 military camps, 
detention centers and prisons all over the country as of May 1985, 
according to the most recent update of the Task Force Detainees 

(TFD]. 


The number has decreased from a high of about 1,000 in 1983 which further 
tappered down to 851 in 1984. A TFD official told BUSINESS DAY the 
decrease in political prisoners has been mainly due to releases of 

those arrested en masse--after they have been interrogated. 


The TFD official said, however, that while there has been a decline in 
the number of political prisoners, the number of arrests, cases of 
disappearances, “salvagings," and killing of civilians has increased. 


In 1984, 4,168 people were arrested; 538 “salvaged,” while 158 were 
“made to disappear.” 


"It's more expensive to maintain prisoners because the government has 
to spend for their food, accommodation. Maybe that's why they (with 
political offenses) are killed instead," she opined. 


Most of 751 political prisoners--280--are found in Mindanac followed 
by 259 in Visayas, 146 in Luzon, and 66 in Metro Manila. 


Of the total, 106 are females while 645 are males. Average age is 30. 
The oldest is 66; the youngest, 10. 


The longest-held prisoner is Gabriel Salonga, having been behind bars 
for more than 15 years now in the New Bilibid Prisons in Muntinlupa. 
He was convicted in October 1973 for criminal charges. 


Renato Arao in the Pagadian city provincial jail in Zamboanga del Sur 
has served nine years and 10 months in prison; making him the next 
longest-held detainee. 
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Third in the list is Victor Corpus, former instructor at the Philippine 
Military Academy and who rerortedly defected to the underground. He 
has been detained (solitary confinement) for more than eight years now 
at the military security unit of Fort Bonifacio. 


TFD classified long-held detainees are those who have been in detention 
for over a year now. The task force also defined sentenced and un- 
sentenced political prisoners: the unsentenced include those arrested 
and detained but are not yet charged, are still undergoing trial for 
crimes such as subversion, rebellion, illegal possession of firearms 
(but with political offenses), those acquitted or whose cases have 
been dismissed but are still in jail, and those convicted but are not 
yet serving their sentences. 


Sentenced political prisoners are those convicted and already serving 
sentences for subversion, rebellion, illegal possession of firearms 
and arson. 


Of the 60 detainees in Metro Manila, 23 are sentenced while 43 are not. 


Most of the detainees are peasants and workers. Of the 576 classified 
by the TFD, 407 or 70 percent are farmers, 62 are workers, 28 are 
professionals and 21 are students. 


The TFD report said that in many cases, “no one can contest the 
arbitrariness of their arest which subsequently render their detention 
illegal." Most detainees reported they were not issued proper warrants 
of arrest. Another 56 detainees are veing kept with no formal charges 
filed against then. 


“Others who have been charged in court are experiencing a certain kind 
of legal limbo... those already ordered released but remain in detention 
and those whose motions for bail have been granted but could not be 
released because their military custodians refused to release them," 
the TFD report said. 


The task force monitoring situation of political detainees also said 
that “despite the President's contention that the PDA (preventive 
detention action) would only be in effect efter a year in detention, 
numerous detainees have been languishing in jail for over a year now." 
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COMMENTATOR ASSAILS WRANGLING OVER POLITICAL POSTS 


HKO40633 Quezon City Maharlika Broadcasting System in English 0100 GMT 
4 Jul 85 


[Article by Teodoro Valencia: “Analysis of the News") 


[Text] For the last few days we have been talking about nothing more 
thaan this case of the provincial hospital of Batangas where something 

not funny happened. Sometime last week the director, Doctor Pedro 
Sansiangco, arrived in his office as usual. He met his assistant who 

told him that he, Dr Sansiangco, had better pack up his things because 

he no longer had a job. And who is the new director of the hospital, 

Dr Sansiangco wanted to find out. It turned out that it was his assistant 
who was able to get an appointment in Manila from somebody in Malacanang, 
wigned by President Marocs and relayed to Dr Sansiangco. The man who 

was to take his place was carrying the order. 


Now what has happened to the civil service? What has happened to the 
constitutional rights of people holding public positions of respon- 
sibility? Dr Sansiangco was not charged with anything that you might 
call malfeasance in office. He was not under suspension. He had been 
holding on to the position for more than 5 years, but still he was 
fired. How, in the name of reorganization, in the name of the con- 
stitution, had the president signed the order? Now you don't tell me 
that this was a just case of a government officer who got his come- 
uppance, who was punished for doing something wrong. If that is not 
injustice, I have to be told what is. 


I was even more distressed to find out that the same case happened to 
the provincial health officers of Mindoro Occidental and Mindoro Oriental. 
Both of them were removed from their offices and demoted to being 
assistants of the very people who were their assistants before. Why? 
Because their assistants seemed to have better connections. They know 
into whose ear they will whisper the correct thing. It turned out 
that in the case of Mindoro Oriental, it was the governor who 
manipulated it in Manila. In the case of Dr Sansiangco of the Batangas 
provincial hospital, it seems that some Batangas KBL [Kilusang, Bagong 
Lipunan] people were able to tell the president that Dr Sansiangco 

is a relative of the Laurels. As if that were a high crime, demanding 
forfeiture of public office. 
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Well, if we have come to this point, where a man can be penalized for 
having relatives who are not acceptable to the administration, who 

happen to have political enemies, then where is tenure in public office? 
I also found out that the same thing happened in Palawan. So it appears 
now that if you were holding a government position--a public school 
teacher, principal, rural health officer, director of a provincial 
hospital--your tenure of office is as good as the next whisper, depending 
into whose ears the whispers are directed. 


I know for a fact that this die not happen during the Japanese occupa- 
tion. When the Japanese arrested you and removed you from your office, 
it was to kill you, to imprison you for crimes attributed to you, but 
not for having relatives. That is something new to me, and I never 
thought it possible that under this administration, supposedly adhering 
to the constitution, these things can happen. But they will, because 
it seems many people in the KBL don't see anything wrong with what 
happened. 


I wish that the opposition people who have been haranguing against 

the administration, would go out of their way to discover cases like 
these, to denounce positive cases of injustice instead of concentrating 
on insulting the president, wishing him dead, wishing him sick, wishing 
him incapacitated. We would demand from the opposition an ever con- 
scientious approach to problems, like we heard the other day that over 
in day that over in Cebu they held something like a public trial in the 
streets where people in absentia were tried and convicted for culpable 
violation of the constitution or deprivation of human rights. As if to 
say: Anybody, any citizen, can constitute himself as a court. This 

is anarchy. I think if we must have an opposition, we should uphold, 
we should stand for something right and just. And for these people 

in the administration who want to defend the government, they must come 
with clean hands and show us that they believe in justice. Otherwise 
the enemies of the republic, the enemies of the administration will be 
believed because they can be no worse than the people who commit the 
injustices and make them happen, while the opposition concentrates 
itself in pointing out injustices that are not there, but they don't 

do auy harm because they don't implement what they say, nor can they. 


cso: 4200/1181 
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PHILIPPINES 


ENRILE RAPS CRITICS OF NATIONAL SERVICE PROGRAM 


HKO70818 Quezon City Maharlika Broadcasting System in English 0800 GMT 
7 Jul 85 


[Text] Defense Minister Juan Ponce Enrile today renounced certain 
quarters engaged in propagating misconceptions about the national service 
program. He said that the misinformation being foisted upon the public 
regarding the program is apparently being drawn from the propaganda 

mill of the subversive movement. 


The defense chief spoke at the opening ceremony of the integrated 
national service program held at the Rizal Memorial Football Stadium. 
Added details from Jun Francisco: 


[Begin recording] Enrile said that the favorite misconception about 
the program is that it is [words indistinct] so-called militarization, 
when in truth it is actually designed to broaden the choices in the 
field of national service beyond thet of purely military training as 
practiced in the past. Now, he said, our people may actually choose, 
within certain conditions, which of three programs, military service, 
law enforcement, or civic welfare, they would prefer to undertake 

for the purpose of fulfilling their educational requirements under 
the law. 


Another misconception, Enrile added, is that the program is geared 
toward the target of mental regimentation, as in the Hitler Youth 

or the Red Guards, when in truth it is actually intended to ensure a 
global application of mental and physical energies of our youth, and 
to systematically direct these energies into the so-called mainstream 
of national defense and development. 


The defense chief emphasized that if there was any group who would wish 
the youth to be regimented physically and psychologically, it is the 
local communist movement, which represented ideology preaching total 
control by the state nor only of the physical resources of the nation 
but the psychological processes of each citizen. [end recording] 


CSO: 4200/1181 
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CATHOLICS' SYMPOSIUM ENDORSES BASIC CHRISTIAN COMMUNITIES 
HK040938 Hong Kong AFP in English 0234 GMT 4 Jul 85 
[Article by Teodoro Benigno] 


[Text] Manila, 4 July (AFP)--The Philippine Catholic Church, once an 

ally of the rich and the mighty, now works in the countryside in a 
dramatic effort to wrest the initiative from the communists in championing 
the cause of the poor. 


In seeking to transform the Church's centuries-old image, many Church 
authorities freely admit this could lead to open confrontation with 
the government with which they have "critically collaborated" for over 
a decade. 


This spectacular swerve of the Church became evident last Sunday during 
a symposium on “Basic Christian Communities" (BCCS) conducted by the 
Bishops-Businessmen's Conference (BBC) whose most prominent member 

is Jaime Cardinal Sin. 


After the cardinal, long a critic of President Ferdinand Marcos, 
declared that the Philippines was "slowly bleeding to death," the 
assembled bishops and businessmen looked hard at the BCC and gave it 
their guarded blessing. 


The blessing was significant since even Pope John Paul II, wary of 
the BCC's socialist and even Marxist coloration, has yet to give its 
stamp of approval, while conservative Church authorities here think 
the BCC is "way, way out.” 


The blessing, say poiitical analysts, was inevitable because of the 
following factors: 


--No less than 72 percent of Filipino families are now living below the 
poverty threshold, a substan*ial number crowding Metro Manila. Of 
Manila‘s 7.5 million population, one-third are squatters living in 
squalid conditions. 
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--Many young Filipino priests and nuns have cast their lot with the 
poor. Unless the Church hierarchy abandons its conservative position, 
the risk is that its young militants may eventually link up with the 
communists. A few already have. 


--The Philippines being the only Christian nation in Asia, the hierarchy, 
possibly with Vatican assent, has to project a new image to head off 
the steadily mounting communist New People’s Army (NPA) insurgency. 


--The Church policy of "critical collaboration" with the 20-year-old 
authoritarian regime of President Marcos has hit the rocks with the 
military now accused of liquidating and arresting more "subversive" 
priests and nuns. 


Bishop Federico Escaler, a prominent Church theologian, however, told 
the AGENCE FRANCE-PRESSE a number of ultra-conservative bishops are 
still holding out and they had to be won over to the cause of the BCC 
if the Church was to win the countryside battle against the communists. 


All told, there are 19 archbishops arm: 86 bishops in the Philippines, 
5,179 priests (3,117 diocesan and 2,062 religious) and 5,344 religious 
sisters, according to the records of the Catholic Bishops Conference 
of the Philippines. 


In this shortage of priests, one for every 10,000 Filipino Catholics, 
has partly led to the proliferation of the BCCS whose lay members 

not only administer many Church sacraments but engage in "liberational 
work." 


It is this "liberational" dimension, say experts, that had earlier 
frightened off the majority of the Church hierarchy and drawn the rie 
of the military because of alleged "similarities" with the social 

and economic goals of the NPA. 


A substantial number of an estimated 3,000 BCCS in the Philippines 

now reportedly practice the "theology of liberation" that was given 
s-bstance by the 1968 conference of Latin American bishops in Medellin, 
Colombia. 


In its pure form, the theology advocates a "social revolution" with 
economic, social and political liberation to be “undertaken by the 
oppressed people themselves" against an “unfair and oppressive" 
capitalist regine. 


The organizers of Sunday's symposium, among them prominent Filipino 
businessmen, while skirting detailed discussion on this theology, 
agreed the "pyramidal" church here had to be turned upside down in 
favor of the poor. 
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Just how far their guarded approval of the BCCS would go remains to 

be seen, but the pull factor was evident as some businessmen admitted 
they would have to sacrifice a substantial part of their income to help 
the poor. 


They expressed apprehension over the NPA, whose armed guerillas are now 
estimated at between 12,000 and 15,000 would intensify "infiltration" 
of the BBCS [as received] and manipulate then. 


As a result, the symposium produced a proposal for businessmen to 
visit the BCCS for a spot survey of how the Filipino poor now fare in a 
countryside seething with social turbulence. 


Analysts conclude the Church here is out to prevent the Philippines from 
becoming another Nicaragua, where the Sandinists rebels damped down 


their Marxist-Leninist ideology and took over power in 1979 with 
Church support. 


CsO: 4200/1181 
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RAMOS CALLS MARTIAL LAW THREAT 'RUMOR' 
HKO40822 Hong Kong AFP in English 0819 GMT 4 Jul 85 


[Text] Manila, 4 July (AFP)--Acting Philippine Armed Forces chief 
Fidel Ramos has brushed aside rumors that martial law would be 
reimposed throughout the country soon, it was reported here today. 


"I do not know anything about the threat that martial law would be 
imposed again. But I am sure that it is a rumor. That is exactly 
what it is right now," Lieutenant General Ramos was quoted by the 
official PHILIPPINE NEWS AGENCY (PNA) as saying yesterday. 


The general's statement in Dagupan City north of here came after two 
U.S. Government officials publicly opposed another imposition of 
emergency rule in the Philippines to combat a mounting communist 
insurgency. 


The PNA reported that Gen Ramos described the country's present 
situation as "not so grave" but noted that the military has "not 
underestimated the (insurgency) problem." 


President Ferdinand Marcos, who has been in power since 1965, launched 
more than eight years of nationwide martial law in September 1972 to 
blunt what he said was a threat of rebellion by Maoists and other armed 
groups. 


The opposition has warned that Mr Marcos's recent reactions to a mounting 
protest movement and the communist New People's Army--which has grown 

to 12,000 guerillas despite martial law--was a sign that he would reimpose 
martial law. 


The U.S. ambassador to Manila Stephen Bosworth indicated in a speech 
here yesterday that Washington would look with disfavor at another 
emergency rule in the Philippines. 


Paul Wolfowitz, the U.S. State Department's assistant secretary for 
East Asian and Pacific affairs, said in a news conference broadcast 
yesterday by satellite that a reimposition of martial law would be 
seen by Washington as a “real setback." 
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The United States is the Marcos government's main ally. Washington 

has pledged 900 million dollars in economic and military aid from fiscal 
year 1985 to 1989 as compensation for the use of two large U.S. 

military installations in the country. 


CSO: 4200/1181 
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BATAAN NUCLEAR POWER PLANT CONTROVERSY SUMMARIZED 
0W040546 Tokyo KYODO in English 0056 GMT 4 Jul 85 
[Article by Marc Beauchamp] 


[Text] Manila, 4 July KYODO--The Province of Bataan, where Filipino 
and U.S. forces held out against the Japanese in the early months of 
the Pacific War, is now the site of a new battleground, the "enemy" 
being a 2 billion-dollar U.S.-built nuclear plant that nearby residents 
have dubbed the “monster of Morong." 


The campaign against the 620-megawatt plant, built by Westinghouse near 
the town of Morong, in a known earthquake and volcanic zone, escalated 
in late June when saboteurs damaged at least 13 power transmission 
towers leading from the plant. The attack, at first hushed up by 

the government, followed a three-day general strike that crippled 
commerce and transport in much of Bataan. 


Opponents of the plant promise more such attacks if the Philippine 
Atomic Energy Commission grants the state-run nuclear power corp. an 
operating license for the plant. Public licensing hearings--labelled 
a "farce" by the opposition--are now under way. In a veiled threat, 
an anti-nuke leader told KYODO Tuesday "Westinghouse and NPC personnel 
could be declared persona non grata in Bataan and the rest of the 
Philippines." 


The military, fearing the communist New People's Army will try to 
capitalize on fears about the plant, has stepped up operations in 
Bataan. 


The pressurized water reactor is designed to generate 15 percent of 
the power needs of Luzon, the Philippines’ main island. It will save 
the nation between 150 million and 200 million dollars a year in 
imported oil, officials claim. 


The Bataan plant, the first nuke in ASEAN, has been the center ov con- 
troversy since its inception in the mid-1970s, when the energy crisis 
sent the nation's oil bill and trade deficit skyrocketing. 
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Debate has focused on plant safety, alternatives to nuclear power, the 
massive cost overruns and reports of widespread bribery. 


Despite the earthquake faults in the area and five nearby volcanoes, 
Westinghouse, the NPC and central Government officials maintain the 
plant, 65 kilometers west of Manila, is safe. In May, the Geneva- 

based International Atomic Energy Agency [IAEA] gave the plant a 
qualified stamp of approval. IAEA safety division chief Dr Morris Rosen 
said the plant "contains safe equipment (and) reviews indicate the 

plant is safe to operate." 


But a 1978 IAEA report said the plant site, on Napot Point overlooking 
the South China Sea, “is unique to the nuclear industry insofar as the 
risk associated with eruption of nearby volcanoes." "The eruption of 
Mt. Natib (nine kilometers northeast of the plant) is a credible eve t 
during the lifetime of the reactor," it said. 


Opponents also maintain the country doesn't need a nuclear plant, 

citing largely untapped oil, coal, hydro and geothermal resources. 
Energy Minister Velasco recently conceded that had the Philippines known 
of its other energy resources, "we would not have gone nuclear." 


Moreover, opposition leaders such as former Sen Lorenzo Tanada and 
nuclear engineer Achilles del Callar contend the Philippines lacks the 
technological, scientific and financial resources for a nuclear plant. 
This view is rejected by the government and by a reader of the MALAYA 
newspaper. He wrote: “Nuclear plant technology did not originate from 
Taiwan, Korea, India and Brazil and yet these countries can do it. 

Why can't we?" 


Unquestionably, the plant has become a monstrous drain on the 
Philippine economy. Energy Minister Velasco said loans by U.S., 
Japanese and European banks for the project now account for more than 
8 percent of “our total external debt of 26 billion dollars." He 
urged a speed-up of the licensing process. 


The Japanese firms involved include Sumitomo Finance Asia Ltd., the 
Bank of Tokyo and Mitsui and Co. 


Westinghouse won the contract in 1976--despite a lower bid by rival 
General Electric--to build two plants for a total of 500 million dollars. 
Nine years later--more than two years behind schedule--the Philippines 
has only one plant and the bills have topped 2 billiondollars. 

"They (Westinghouse) took us to the cleaners," laments MP Alberto 

Romulo. 


More than 20 million dollars went to Herminio Desini, a friend of 
President Ferdinand Marcos, as a “commission.” Desini is now reportedly 
living in Austria. 
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The NPC now says it will take 12 years to recover the investment in the 
plant instead of five as originally projected. In light of the plant's 
ballooning price tag, Luzon residents will likely pay more for 
electricity once it goes on stream. Energy Minister Velasco recently 
conceded rates would rise. The opposition estimates they could triple. 


The public hearing on the plant, which began 4 June, are a "farce," 
declared the Rev. Elmo Gideon Manapat, executive secretary of the 
Nuclear-Free Philippines Coalition. Marapat told KYODO he believes 
the NPC will get its operating license ai the end of July and that the 
NPC will try to start up the plant by September 11, President Marcos' 
birthday. 


To prevent that, the opposition aims to organize mass protests in Bataan 
and Manila in the coming months. But one anti-nuke activist warned of 
more saborage and possible terrorism if the protests fail to stop the 
plant from starting up. He told KYODO: “they (plant opponents) have 

a moral right to conduct sabotage and terrorism in the ari. 


CSO: 4200/1181 
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MINDANAO BISHOP SAYS VER SEEMS IN CONTROL OF MILITARY 
HKO30630 Hong Kong AFP in English 0602 GMT 3 Jul 85 


[Text] Manila, 3 July (AFP)--A top church leader from Mindanao has 
said armed forces chief General Fabian Ver seems to remain in control 
of the military despite his leave of absence while on trial for the 
Benigno Aquino murder. 


"Some of the officials there said that it is still Gen Ver who calls 
teh shots, and apparently the intelligence forces report to Gen Ver," 
Bishop Federico Escaler of Ipil Diocese in western Mindanao told a 
news conference here yesterday. 


Mindanao Island, located in the deep south, is the hobed of the growing 
insurgency led by the communist New People's Army (NPA). 


The prelate told the Foreign Correspondents Association of the 
Philippines that Leutenant General Fidel Ramos, 57, who took over 
when Gen Ver, 65, went on leave last October, was "the most credible" 
military official he knew. 


"I found him very sympathetic. He is a very good listener, whether 
or not his hands are tied to implement things that he wants done and 
to (have) officers changed," the bishop said. 


Observers say Gen Ramos is constrained by his acting capacity and the 
promise of President Ferdinand Marcos to reinstate Gen Ver if he is 
acquitted of the August 1983 murder of Mr Aquino, the chief executive's 
top opponent. 


The bishop yesterday called for a purge of the entire military command 
in Mindanao, accusing troopers and civilian militia of rampant abuses 
against civilians in the fight against the NPA. He said he had made 
the appeal directly to the president and Gen Ramos. 


Bishop Escaler, 63, is a leading figure of church militants in this 
largely Roman Catholic country and is believed to be instrumental in 
the increasingly strong stands taken by the country's more than 100 
bishops on national issues. 
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BRIEFS 


MARCOS ON INFLATION DECREASE--President Marcos says the inflation rate 
in June went down further to 37.6 percent. That's (7.3) percent points 
lower than the May figure of 34.9 percent. The full report from Bert 
Asuge: [Begin recording] The president said last month's reducti n 

of the inflation rate is the biggest so far during the year, reflecting 
the continuing success of the country's campaign to keep price increases 
in check. Reviewing a report of the consumer price index submitted by 
Economic Planning Minister Vicente Valdepenas Jr, the president said 
there has been a steady decline in the inflation rate since November. 
He said the deceleration in price increases is a clear manifestation 
that the economic recovery program is moving in the right direction. 

As the inflation rate continues to taper off, the president said, 
interest rates on credit will follow a downward trend which will be 
beneficial to businessmen and consumers alike. In his report to the 
president, Minister Valdepenas said the inflation rate's downward 

trend was apparent in all areas of the country. Metro Manila's 
inflation rate, he said, decreased even more significantly by 8.7 
percentage points from 30.9 percent to 22.2 percent in June. For areas 
outside Metro Manila, the inflation rate slipped down further by 7.1 
points from 35.8 percent in May to 28.7 percent in June. Valdepenas 
also reported that the consumer price index for the entire Philippines 
rose from 349.5 points in May to 351.3 index points in June, or a 
negligible month-to-month increase of only 52 percent. [end recording] 
[Text] [Quezon City Maharlika Broadcasting System in English 1100 

GMT 3 Jul 85] 


VIRATA ON RESTRUCTURING LOAN AGREEMENTS--By November, one-half of the 

debt agreements between Philippine entities and foreign bankers will 

have been restructured. The individual restructuring of those loan 
agreements is provided under the terms of the agreement signed by the 
Philippines with an advisory group representing foreign banks. Prime 
Minister Cesar Virata said hundreds of borrowers have to work out separate 
restructuring agreements with members. He said he expects half of 

the agreements to be sealed by November. [Text] [Quezon City Maharlika 
Broadcasting System in English 0400 GMT 5 Jul 85] 
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FOREIGN DEBT PROJECTION--Manila, 3 July (AFP)--The Philippines’ foreign 
debt may reach nearly $27 billion by the end of 1985, Premier Cesar 
Virata said here today. Mr Virata, who is also finance minister, told 

a news conference that some one billion to 1.5 billion dollars would be 
added to the current debt, now officially estimated at $25.4 billion 

and unofficially at 26-29 billion. Using the official figure, the 
year-end total could reach $26.9 billion. The premier also confirmed 
that Manila requested Friday for another 90-day moratorium on repayment 
of foreign bank loans and will continue asking for such breaks until 
debt restructuring agreements are finalized. The country has paid only 
interest on the bank loans since 17 October 1983, when its severe 
economic crisis exploded. Mr Virata said the ew moratorium would cover 
July to September. "It is a standard procedure to continue the moratorium 
until the individual restructuring agreements are in place,” Mr Virata 
said. The Philippines has agreed w.th the foreign banks’ advisory 
committee on the restructuring of 5.8 billion in due and maturing debts, 
but hundreds of borrowers have to work out separate restructuring 
agreements with lenders. Mr Virata said he expected half of the agree- 
ments to be sealed by November. [Text] [Hong Kong AFP in English 

1236 GMT 3 Jul 85] 





COUNCIL ON LABOR DISPUTES--Manila, 6 July (AFP)--Government ministers 
have decided to form a tripartite council in industries beset with labor 
disputes in a move to bring about industrial peace in the country, the 
presidential palace said today. Prime Minister Cesar Virata announced 
the creation of a technical panel which would come out with guidelines 
to determine when the council should come in to resolve labor-management 
conflicts, an official palace statement said. The palace said the 
creation of a tripartite council composed of representatives of labor 
unions, management and the Labor Ministry, was decided by the newly- 
created Presidential Council of National Recovery (PCNR) in a closed- 
door meeting last Friday. The PCNR was created by President Ferdinand 
Marcos last month to remove obstacles to the Philippines’ recovery from 
an economic crisis that exploded in late 1983, when the country declared 
a technical default on foreign bank debts. Chaired by Mr Virata, it 
includes the ministers of labor, trade and industry, national defense, 
justice, local governments and the budget. The council has initially 
focused on mounting labor unrest, triggered by mass layoffs and 
rampaging inflation in recent years. [Text] [Hong Kong AFP in English 
0546 GMT 6 Jul 85] 


MANILA PUBLIC SAFETY--Brigadier General Victor Natividad yesterday 

{5 July] issued an ll-point integrated program that would improve 

the delivery of public safety services to 9 million residents in Metro 
Manila. Natividad said the primary mission of the Metrocom [Constabulary 
Metropolitan Command] includes internal security operati ns in the 
metropolis against insurgency and urban guerillas. This will supplement 
the metropolitan police forces’ general law enforcement activities 

and patrol operations. [Text] [Manila Far East Broadcasting Company in 
English 2300 GMT 5 Jul 85] 
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ENRILE CLAIMS COUNTERINSURGENCY GAINS--Defense Minister Juan Ponce 
Enrile has said the government's anti-insurgency campaign is gaining 
ground because of increasing civilian support. Enrile said the support 
is certainly a positive sign, and would strengthen government efforts 
to contain the threat. Military authorities esriiec said the growing 
public support for the campaign has been spurred by the : billion 

peso national civic action program launched by President Marcos. The 
defense minister likewise said the efforts of the president to 
strengthen the leadership to bolster the national security program 
had also contributed to the new attitude among the civilian populace. 
Enrile said his assessment of the improving peace and order situation 
in some parts of the country is based not only on military reports but 
also on dialogues he had with a cross-section of local leaders over 
the past 2 months. [Text] [Quezon City Maharlika Broadcasting System 
in English 0700 GMT 7 Jul 85} 


VISAYAS DEFENSE PLANS--Defense measures for cities and towns in the 
Central Visayas will be placed in the hands of local executives. 
According to Regional Command 7 chief Brigadier General Alfredo Olano, 
this is being implemented in accordance with Executive Order 1012, 

which authorizes the transfer of control and direction of the Integrated 
National Police to local officials. Such a move is expected to enhance 
measures to ensure peace and order. Olano added that the plan will 
supplement the work of the Civilian Home Defense Forces in foiling 
attacks by communist insurgents and criminals. [Text] [Manila Far 

East Broadcasting Company jn Tagalog 1000 GMT 5 Jul 85] 


U.S. RICE GRANT--The Philippines has obtained assistance from the 
United States in the form of 140,000 metric tons of rice, under the 
terms of the U.S. Public Law for (7A.T.). Officials have announced 
that the formal agreement will be finalized this month. The terms 

of the aid include payment of only 2 percent interest due in 1 year's 
time, with a 10-year grace period. Sources say there is a possibility 
that additional rice assistance worth $40 million will be granted by 
the U.S. Government. [Text] [Manila Far East Broadcasting Company 
in Tagalog 1000 GMT 4 Jul 85] 


Cso: 4211/73 


182 





JPRS~SEA~85~111 
19 July 1985 


SINGAPORE 


BRIEFS 


APPLICATION OPPOSED IN COURT--The Workers Party secretary general, 

Mr J. B. Jeyaretnam and its chairman, Mr Wong Hong Toy, have lost their 
application to have their trial on a charge of making flase declarations 
transferred from the subordinate court to the high court. Mr Jeyaretnam 
had sought to transfer the case after the chief justice ordered a refile 
on the charge of making a false declaration of the Workers Party's 
account. Mr Jeyaretnam's main argument, before Mr Justice [name 
indistinct] was that he and Mr Wong would not have a fair trial 

because the subordinate court would be [words indistinct]. A senior 
State council, Mr (Tan Tiauw Yang) successfully opposed the applica- 
tion on the grounds that it was a universal principle that a lower court 
was Yound by the decisions of the high court when a case was sent back 
for retrial. [Text] [Singapore Domestic Service in English 1300 GMt 

5 Jul 85] 
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THAILAND 


POLICE SAY 43 ‘HERDED’ INTO BURMA BY SUA 
BKO10857 Bangkok BANGKOK WORLD in English 1 Jul 85 p 1 


[Text] Chiang Mai--A special Thai police team has mounted a search for 
43 people herded with their 32 oxcarts into Burma yesterday by armed 

-hnic Burmese believed loyal to Khun Sa's Shan United Army (SUA), a 
police source said this morning. 


The missing people include naturalized Thais formerly with Kuomintang 
army remnants, Muser hilltribesmen and Thai residents of Ban Nong Chuk 
in Chiang Dao District, the source added. 


The nature of “goods” carried in the oxcarts pulled across the Thai- 
Burmese border into Burma was not revealed. id 


However, the SUA is widely seen as involved in the drug trade although 
trafficking in a range of everyday consumer goods is also active in 
the border region. 


Quoting testimony of a villager from Thung Khao Pong Village, the 
source said the incident took place at a border spot in Ban Nong Chuk - 
about 10 a.m. yesterday. 


The villager said armed ethnic Burmese believed loyal to the SUA 
crossed the border into Ban Nong Chuk, captured 43 people and seized 
32 oxcarts loaded with goods. 


The armed men then forced the people and their oxcarts into Burma, 
he added. — 


Following the incident, Thai border police radioed Burmese troops 
stationed across the border and appealed to them for help in locating 
these missing people, the source said. 


In the meantime, a police Special Task Force 327 based in Chiang Dao 
has mounted a search for the missing people, the source added. 


CSO: 4200/1184 
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THAILAND 


BRIEFS 


PRC DELEGATION ARRIVES--A 10-member Chinese delegation led by Minister 
of Cultural Affairs Zhu Muzhi is now on a visit to Thailand as guest 

of the Thai Government. The visit is part of activities to celebrate 
the 10th anniversary of the Sino-Thai relations. The delegation is also 
accompanied by a 95-member Chinese cultural troupe which will stage shows 
in Thailand to mark the anniversary. On this occasion, the Fine Arts 
Department will also send a 30-member Thai cultural troupe to put up 
performance in China later this week. During the visit to Thailand, 

the Chinese delegation will pay a courtesy call on Prime Minister Prem 
Tinsulanon and meet with Foreign Minister Sitthi Sawetsila, Education 
Minister Chuan Likphai, and Bangkok Government Asa Meksawan. The 
delegation will also visit various cultural centers and historical 

sites both in Bangkok and other provinces. The program of the visit | 
will be orgatiized by the Education Ministry, and the 10-day visit will 
be concluded on 3 July. [Text] [Bangkok Domestic Service in English 
0000 GMT 25 Jun 85] 


FRG MINISTER ASIAN VISIT--West German Foreign Minister Hans-Deitrich 
Genscher and his wife arrived in Bangkok yesterday for a 2-day official 
visit. The visit is the first leg of Mr Genscher's 5-nation Asian 

tour which includes Brunei, Japan, South Korea, and India. The tour 

is aimed ab building up commercial links and his delegation includes 
West German businessmen and representatives from chambers of commerce 
and industry. Mr Genscher met Prime Minister Prem Tinsulanon and Deputy 
Premier Phichai Rattakun yesterday afternoon at Government House. 

[Text] [Bangkok Domestic Service in English 0000 GMT 3 Jul 85] 


CSO: 4200/1184 
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VANUATU 


SYDNEY JOURNAL SAYS VANUATU TO ARM KANAKS 
BK041133 Sydney THE BULLETIN in English 2 Jul 85 pp 46, 48 
[Article by Denis Reinhardt] 


[Text] Vanuata is poised to offer physical aid--possibly including 
arms--to the independence movement in New Caledonia. 


The Lini government's heightened support for the Kanak National 
Liberation Front is likely to precipitate a critical test of Australian 
diplomatic influence in the South Pacific. It will also test Canberra's 
ability to maintain cordial relations with Paris. 


The impending diplomatic quandary has been precipitated by a high-level 
meeting of the three Melanesian “front-line” states--Papua New Guinea, 
the Solomon Islands and Vanuatu--in Vila earlier this month. Also at 
the conference was the front's "minister" for external affairs, Yann 
Uregei. Although less well known than front leader Jean-Marie Tjibaou, 
Uregei is an astute revolutionary theorist who in past frustrating 
periods for the New Caledonian independence movement flirted with 
notions of an armed liberation struggle. 


So important did Prime Minister Walter Lini consider the sessions-- 
attended at foreign minister level--that he suspended parliament for 
the duration of the talks. 


Lini is understood to have told Uregei that Vanuatuan ports would be 
open to a revolutionary Kanak government should an armed struggl 
against France ensue. Vanuatu, the only small South Pacific state 
with diplomatic relations with Cuba, has recently opened exchanges 
with Vietnam, regarded as one of the world's great armaments store- 
houses. During the Vila summit, a high-ranking Vietnamese team was 
visiting Vanuatu to ascertain possible technical assistance. 


There is no evidence that the Somare and, Kenilorea governments in Port 
Moresby and Honiara, respectively, are prepared to offer armed support 
to the liberation front, but it is clear that they have been recruited 
to Vanuatu’s more radical ciplomatic stance. In 1980, Papua New Guinea 
sent troops to Vanuatu to put down a French settler-inspired secession. 
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If France loses control in New Caledonia and if armed settlers opposed 
to devolution of power by Paris commit atrocities against th Kanaks, 
Papua New Guinea and the Solomons will find it difficult to escape the 
momentum created by Vanuatu. 


France appears to be considering all possibilities, as suggested by 
the recent announcement that apart from an enlargéd garrison in New 
Caledonia, Jaguar strike aircraft would be stationed at an expanding 
Tontouta airbase near Noumea. 


In Africa where the Jaguars have recently seen service, they have been 
deployed for ground attacks aimed at cutting guerilla supply lines. 


At the Vila conference convened at the Somare government's request, the 
three Melanesian nations agreed not only to sponsor the liberation front's 
case against France at the United Nations but also to demand that the 
13-nation South Pacific Forum meeting in Rarotonga in August, "address 

the issue of New Caledonia's independence in a more positive an 

concrete manner." 


Last year's South Pacific Forum--an annual meeting of heads of govern- 
ment of self-government regional states--agreed, after strong lobbying 
by Australia, to a relatively passive monitoring of French moves 

toward independence in New Caledonia. Lini was to some extent isolated 
and angered by this diplomatic side-step. 


Since then there ‘have been a series of violent civil upheavals in New 
Caledonia. With the majority of casualties on the Melanesian side, p'us 
signs that despite earlier strong indications, the Mitterrand government 
is backpedalling on independence. 


Although the settler-dominated territorial assembly has been dissolved-- 
to be replaced by a regional council system ore acceptable to the Kanaks-- 
the key issue remains the date and franchise for a referendum on 
independence. 


Paris has set the end of 1987 for the referendum. It has not clarified 
whether the franchise will be open to any French national or will be 
restricted, as the Kanaks are demanding, to Kanaks and long-term 
residents with at least parental attachment to the territory. 


The Vanuatu summit declared bitingly that "there is no need for any 
referendum on the question of independence for New Caledonia without 
electoral reforms which would guezrantee Kanak independence." 


Papua New Guinea's outspoken foreign minister, John Giheno, said: 

"We thought that France would improve its colonial attitude but they are 
displaying elements of delaying tactics. The situation also played a 
big question mark on the credibility of the South Pacific Forum. If 

the forum does not take serious steps toward finding a solution on New 
Caledonia then we (Malanesian countries) should begin questioning its 
continuity." 
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This threat should not be taken lightly. Particularly if the Lange 
government ignores European trade reprisals subtly threatened by the 
French and backs a more aggressive stand on New Caledonia, Australia 
may find itself isolated with the more conservative states such as Fiji 
over the issue at this year's forun. 


Giheno took up a theme Vanuatu has been pushing with increasing diplomatic 
ferocity. Last month, fellowing the killing of a Kanak youth in Noumea, 
Lini issued a statement specifically condemning the French government. 

It said: "The longer the French government continues to withhold the 
granting of immediate and complete independence to the colonized 

people of New Caledonia, violence and instability will intensify. Thus 
the French government should be held responsible for the present killing." 


Vanuatu has been stepping up pressure on other fronts. It is to boycot 
the South Pacific Arts Festival scheduled to start this week in French 
Polynesia. The festival was originally planned for Noumea but cancelled 
when the Kanaks threatened to use it to promote their cause. The Lini 
government has also been offering support to liberationists in Polynesia. 


The scale of enmity toward France within the Lini ministry should not 
be underestimated. Vanuatu's willingness to allow the staging of arms 
through its territory to theKanaks if the New Caledonian situation 
deteriorates is not therefore an unreality. 


Vanuatu is the only South Pacific nation to have fought anything akin 

to a war of national liberation and that was effectively against France 
rather than its condominium partner, Britain, which was keen to decolonize 
peacefully. 


In the five years since independence, Vanuatu has expelled one French 
ambassador, castigated several others and, as THE BULLETIN reported 
recently, the two countries have a border conflict exacerbated further 
by France stationing marines on the disputed Matthew and Hunter Islands. 


Apart from Lini's strong Francophobia, his Foreign Minister is Sela 
Molisa, who was his embryonic government's key negotiator with the 
French settlers and the Jimmy Stevens secessionist movement on the 
island of Espiritu Santo. It is significant that Stevens is still 
incarcerated and virtually all French nationals on Santos were expelled. 


"It is only natural," Molisa told his fellow Melanesian foreign ministers, 


“for New Caledonia to look to its historical neighbors and cousins 
for support." 


CSO: 4200/1187 
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MILITARY AFFAIRS AND PUBLIC SECURITY 


MILITARY UNIT IMPROVES MONTAGNARD SECURITY SITUATION 
Hanoi QUAN DOI NHAN DAN in Vietnamese 29 May 85 p 3 
[Article by Vu Manh Tuong: "Security Front, Strong Place of Support” | 


[Text] Unit H29 (in Gia Lai-Cong Tum Province) is stationed on the border of 
Vietnam and Cambodia where the thick forest makes travel difficult. Taking 
advantage of this militarily advantageous position, remnants of the puppet army 
and bandits have come here to hide and to conspire with each other while await- 
ing opportunities to resist and sabotage the revolution. The Gia Rai people 
live in an area where the Americans and puppets sowed many poisons within the 
brains of the people. Gambling, fortune telling and alcoholism are widespread 
among the mountain villages. Additionally, old customs still persist in which 
weekly observances are held in the home for the dead and weddings last for 4 or 
5 days with the slaughter of buffaloes and cattle and sumptuous dining and 
drinking. Since liberation, a renewal in village appearance has begun. How- 
ever, reactionaries still take advantage of the still limited standards of the 
people to use superstition and fortune telling on the masses to surreptitiously 
sabotage the revolution and create division between the ethnic Vietnamese and 


the montagnards. 


Faced with such a complex situation, the unit has promptly increased the number 
of experienced cadres and men in mass mobilization work who go down to the bor- 
der villages to carry out the four togethers (eat together, live together, work 
together and speak the montagnard language together) in order to grasp the 
thoughts and feelings of the people. By day, they join the people in clearing 
and building terraced fields, gain the affection of the masses and are supplied 
hundreds of bits of important information by the people. When night comes, the 
mass mobilization unit coordinates with the local administration to organize 
hundreds of sessions in which tens of thousands of people listen to subjects 
concerning the border security and protection movement and the new cultural 
family. Through study, the people have gradually awakened and many have boldly 
separated their buffalo and cattle pens, privies, etc. a long distance from 
their homes. Many sorcerers and soothsayers have recognized the undesirability 
of their work and have turned their boxes into the local administration and 
promised to earn an honest living. The unit has organized meetings of the 
peopie for unyielding criticism of those elements engaged in witchery and black 
activities which have been taken advantage of by the enemy and who have been 
educated many times but refused to change. The unit has resolutely adjusted 
the files of those still stubbornly resisting the revolution to swiftly con- 
centrate them for transformation in crder to stabilize the situation of order 
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and security in the border area. The unit has also encouraged the people to 
come down from the mountains to resettle and construct irrigated fields. The 
men stay close to the villages night and day, teaching them how to plow, harrow 
and transplant wet rice. Becaise the people were unfamiliar with the work, 
there was a poor harvest of the first crop. Taking advantage of this, the re- 
actionaries rose to say, “Montagnards are used to living in high areas but now 
the ethnic Vietnamese are tempting them to come down to the ‘ghostly valleys' 
to work wet rice fields in order to murder them and steal their property." 
They created division and hatred between the tribes and sabotaged the settled 
farming and settled life policy of the party. The unit not only conducted a 
swift investigation to seek out those spreading the rumors for punishment by 
the people but also sent experienced cadres and men down to join the people in 
the wet rice fields. The very next season produced a bumper crop. When the 
living conditions of the people steadily rose, the young people reached school 
age and the sick had dispensaries and hospitals, there was naturally a total 
decline in superstition. Now the dead are not kept in the home for days but 
are buried immediately. Women giving birth no longer must go into the forest 
to lie in the frost and mosquitoes and backward wedding customs are also being 
gradually eliminated. Also most encouraging is that the political awareness 
standards of the people are becomirg increasingly higher and when encountering 
a suspicious occurrence such as mediums, sacrifices or signs of bandits and 
remnant troops, the people do not pass up the opportunity but run to and inform 
the unit for confirmation. 


Soothsayer Roma S. specialized in using spirits to deceive the ethnic minority 
people to obtain money. During the U.S.-puppet period, he worked with the CIA 
to point out and capture many revolutionary cadres who came here to build the 
movement. Suddenly, close to a traditional new year festival, he spread the 
news that a "mountain spirit" with teeth 2 feet long and eyes spouting strange 
fire had appeared night after night at H Cave to eat bait. A Xanh heard this 
and informed the unit. The unit called the soothsayer in for questioning and 
finally persuaded him to admit the truth: he had spread the information about 
the “mountain spirit” appearing at H Cave so the people woula be afraid to en- 
ter the forest to hunt in order that the reactionaries hidden there would have 
opportunities for destructive activity. Grasping the enemy's intentions, the 
unit increased the number of people supervising the facilities of the old 
society that had many capabilities for supplying the enemy and cut off their 
"blood vessels." At the same time, the unit coordinated with the local militia 
to sweep into the bandit's lair, captured alive and killed many, and confiscat- 
ed the enemy's weapons and destruction equipment. 


Within the area of the unit's responsibility, besides the story on the "“appear- 
ance of the mountain spirit,” the reactionaries also fabricated other spirit 
stories to cause confusion among the people. 


The unit maintained close contact with the area and the objective of hunting 
down and capturing the enemy and exposed them before the people, causing every- 
one to clearly recognize the insidious and malicious nature of the foe and to 
give the people peace of mind in production. 


Knowing how to rely on the local party committee echelon and administration and 
coordinating with the forces and groups of the masses, the unit fought for the 
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people, reassembled them, and created a powerfvl force to decisively attack the 
enemy elements using superstition to deceive the masses. At this time, back- 
ward customs have gradually declined throughout the area of the unit's respon- 
sibility. The sorcerers and soothsayers are gone with many individuals giving 
up that undesirable trade to become active cooperative members. The security 
and order situation in the border area improves each day with an effect of en- 
couraging the people to actively and contentedly engage in production and to 
build a new life. Within the local area, 90 percent of the households have 
been recognized as families with a “new cultural way of life." 


7300 
CSO: 4209/482 
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MILITARY AFFAIRS AND PUBLIC SECURITY 


EDITORIAL ADVOCATES ADVANCED OFFICER TRAINING 
Hanoi QUAN DOI NHAN DAN in Vietnamese 22 May 85 pp 1, 4 


[Editorial: “Advanced Training To Increase the Command Abilities of Detachment 
Level Officers" | 


[Text] Detachment level commanding officers are responsible for the quality of 
every aspect of the unit, the combat capabilities of the collective and of the 
individual, and the progress of each subordinate noncommissioned officer and 
soldier. At the primary level, the platoon and company cadre is the man who 
directly organizes the successful achievement of missions assigned by higher 
echelons. It may be said that if the cadre is outstanding, the soldier is out- 
standing, and that the unit changes to whatever extent the responsible cadre 
does. Only with model cadres does the unit have solidarity and strict disci- 
pline. If cadres have prestige, their command effectiveness becomes increas- 


ingly higher. 


During the past few years, after delineating the number of cadres in the de- 
tachment level officer ranks, the percentage of those receiving basic school 
training has increasingly risen. Young officers have and are effectively con- 
tributing to every unit activity. Elementary training in school and advanced 
training of cadres in the unit have been coordinated with each other. Many 
detachment cadres have developed the results of school study to swiftly mature 
to their assigned posts. At the same time however, the advanced training of 
detachment officers still has some limitations. Some detachment cadres are 
still wot fully capable, are weak in realistic understanding and still lack 
command management experience, or seriously lack command style, fail ‘o set 
individual examples, act in a liberal and arbitrary manner, and lack ambition, 
therefore caucing no little adverse effect on the quality of tneir unit. This 
situation poses many problems for the party committee echelon and commander at 
the level higher than detachment in advanced training to raise the command 
abilities of the detachment level officer. 


Units each year, based on the mission, must formulate plans for truly specific 
advanced cadre training. Training for the young officers must include politics 
and ideology, calisthenics and style, elevation of command organization stan- 
dards, troop management, material and technical base management, etc. It is 
necessary when establishing a study curriculum to clearly define the objectives 
and to closely coordinate forward progress with the mission, the circumstances 
and the participants aimed at achieving effective results. Division and regi- 
ment levels must centralize advanced training for battalion and company level 
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cadres in order for these echelons to fulfill their responsibilities and to 
directly provide advanced training to platoon and squad cadres. Advanced cadre 
training must remain one step ahead, giving cadres a reserve of military know- 
ledge, military sducation and training, and command and management experience. 
Cadres at the detachment level must receive advanced training in everything 
from the simple tasks of daily life to problems in the personality of the party 
member and the quality and ability of the commander. First of all, company and 
platoon cadres must promptly grasp summarized experience, especially battle- 
field, troop management and training organization experience, for application 
to work reality. 


There must be, through training, combat, work and production missions, effec- 
tive methods of advanced cadre training such as symposiums, cadre exercises, 
advanced model training, technical and tactical seminars, preliminary summar- 
izations, reviews, exercises, etc. Each of these methods contributes toward 
raising the abilities and developing the responsibilities of the primary level 
cadre. Following each job and mission, upper echelon cadres must directly 
evaluate and present specific points so the lower echelon cadres can understand 
methods of developing the strong points and overcoming the weaknesses. During 
the process of preparing and implementing advanced cadre training, upper eche- 
lon cadres themselves must improve their educational standards ana teaching 
techniques while simultaneously unceasingly raising their standards in every 
aspect of knowledge and actual know-how. Only in this manner may the require- 
ments of the mission for advanced training of lower level cadres be answered. 


Cadres at all levels and especially detachment cadres, after graduation, must 
continue to have the assistance of the collective and the advanced training of 
upper echelons and each cadre himself must conduct active self-study. Whether 
detachment cadres have received long-term or short-term elementary training and 
whether they were a general school student, noncommissioned officer or lower 
enlisted man before they entered the officer training school, must receive at- 
tention from all echelons with advanced training continuously honed in actual 
practic. 


7300 
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INTERNATIONAL RELATIONS, TRADE AND AID 


SUPREME SOVIET SESSION EXAMINED 
BKO30645 Hanoi Domestic Service in Vietnamese 1430 GMT 2 Jul &5 


[Text] According to the Soviet news agency TASS, on 1 July, the CPSU 
Central Committee held its regular plenum to examine various issues 

in connection with the third session of the llth USSR Supreme Soviet. 
Comrade General Secretary Gorbachev delivered a speech on this occasion. 


The plenum affirmed the need to exert efforts to improve the activities 
of the Supreme Soviet deputies, to ensure that all echelons in the 
political system of the Soviet society exercise their functions 
correctly, to further enhance the leading role ef the party, and to 
intensify the influence of the party over <il spheres of activities-- 
state building, economic, cultural, and sccial. 


At the request of Comrade Romanov, the plenum relieved him of the 
positions as member of the Politburo and secretary of the CPSU Central 
Committee in connection with retirement for health reasons. The Plenum 
also elected Comrade Shevardnadze, alternate member of the Politburo, 
as member of the Politburo and Comrades (Enshin) and (Zaykov) as 
secretaries of the CPSU Central Committee. 


The third session of the 1lth USSR Supreme Soviet opened at the Kremlin 
on 2 July. Comrade Gorbachev, general secretary of the CPSU Central 
Committee, and other Soviet party and state leaders attended the session. 


At this session, Comrade Gorbachev was elected member of the Presidium 
of the USSR Supreme Soviet; Comrade Gromyko, member of the party Central 
Committee Politburo, was elected chairman of the Presidium of the USSR 
Supreme Soviet; and Comrade Shevardnadze, member of the party Central 
Committee Politburo, was elected minister of Foreign affairs of the 
Soviet Union. 


CSO: 4209/503 
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INTERNATIONAL RELATIONS, TRADE AND AID 


BRIEFS 


PARTY, STATE DELEGATION VISITS--At the invitation of Frelimo [Mozambique 
Liberation Front] and the Mozambique Government, a Vietnamese party and 
state delegation led by Comrade Dang Thi, member of the party Ceutral 
Committee and minister, has arrived in Maputo to attend the celebration 
of the 10th national day of the People's Republic of Mozambique. Comrade 
Samora Machel, president of Ferlimo and the People's Republic of 
Mozambique, received the delegation at the presidential palace on 26 
June. Comrade Nguyen Khac Huynh, SRV ambassador in Maputo, was also 
present. Comrade Dang Thi conveyed to President Samora Machel the warm 
greetings of the Vietnamese party, Government, and people on the occasion 
of the 10tn anniversary of Mozambique's Independence Day. [Text] 

[Hanoi Domestic Service in Vietnamese 2300 GMT 30 Jun 85] 


BORDER WAR NO THREAT--The Thai weekly SU ANAKHOT has reported that many 
members of the Thai armed forces do not believe Thailand is threatened 
with border war. According to them, all military developments at 

the Thai-Cambodian border are none of the free world's business, 
therefore, Thailand should not get involved. For Thailand, going to 
war only means unwarranted intervention in the internal affairs of 
Cambodia. According to the same weekly, a grour of Thai politicians 
also holds that Thailand faces no danger of a border war. These 
politicians contend that the essence of the chief contradition in the 
Cambodia issue has nothing to do with Thailand. Not long ago, at a 
conference of more than 700 Thai scholars held at Chulalongkon University, 
many participants vociferously demanded that Thailand desist from 
involving itself in Cambodia's internal affairs and that it must adopt 
a neutral stand and move the Cambodian refugee camps away from the 
Thai-Cambodian border. [Text] [Hanoi Domestic Service in Vietnamese 
1430 GMT 2 Jui 85] 
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PARTY ACTIVITIES AND GOVERNMENT 


PHU KHANH PROVINCE MEETS ON PRICES, WAGES POLICY 
BKO31356 Hanoi Domestic Service in Vietnamese 0500 GMT 2 Jul 85 


[Text] The standing body of the Phu Khanh Provincial Party Committee 
recently held a meeting to study the party Central Committee's Eight 
Plenum resolution on prices, wages, and money. The province has 

decided to set up a steering committee for the implementation of the 
eighth plenum resolution headed by the Provincial People's Committee 
chairman and staffed with standing members of the representation committee 
of the financial and banking sectors and the planning, price, and grain 
committees. The Provincial People's Committee has set up a council 
responsible for examining and approving the tables of organization and 
the lists of workers and dependents of organs and enterprices, including 
central organs that are located in the province; and re making active 
preparations for implementing the revolution at an early date. As an 
immediate step the province will include price differentials into wages. 


The Phy Khanh Provincial Party Committee's standing body decided 

to launch an emulation movement for productive labor throughout the 
party organization and among the people in the province with the aim 

of stepping up production and the practice of thrift, increasing state 
control over goods and money, expanding the trade and marketing coopera- 
tive networks to distribute grain, food, and industrial goods directly 
to the consumers, and reorganizing the various markets along the line 

of socialist business. 


For the year 1985, the entire province is striving to produce 490,000 
metric tons of grain, of which 130,000 metric tons will be procured for 
the state; achieve more than 2 billion dong in gross industrial output 
value; increase collection and purchase by 250 percent and sale volume 
by 300 percent over last year; and realize 25 million rubles/dollars 
{as heard] in expcrts. This is aimed at contributing to the successful 
implementation of the 1985 state plan and realistically celebrating 

the 40th anniver-ary of the August Revolution and National day of 2 
September. 


CSO: 4209/5035 


196 








JPRS~SEA~85~111 
19 July 1985 


PARTY ACTIVITIES AND GOVERNMENT 


PHAM VAN DONG LETTER ON OBSERVING YEAR OF FORESTS 
BKO41010 Hanoi Domestic Service in Vietnamese 2300 GMT 3 Jul 85 


{"Full text" of Pham Van Dong's 2 July letter to chairmen of People's 
Committees of Provinces, Cities and Special zones on the 1985 Inter- 
national Year of Forests] 


[Text] Dear Comrades: 


Faced with the alarming danger of forest destruction that persists in 
many areas of the world, the UN Food and Agricultural Organizaticn has 
urged all countries to stop this destruction and has decided to organize 
extensive forestry activities in 1985--the international year of 

forests. This is a significant task for the environment and for mankind 
on our planet. 


For Vietnam, the organizing of the international year of forests is 
even more important, because our country's forests also hav been 
destroyed at an alarming pace. We welcome the international year of 
forests and aim to contribute to accelerating the common movement to 
preserve and develop world forests. At the same time, it is a very 
important task to realistically accelerate the preservation and improve- 
ment of this valuable natural resource of our country. For this 
reason, I request that you, Comrades, especially those working in 
provinces with many important forests, pay special attention to 
scrupulously implementing our party and state positions and policies 
on forest preservation and afforestation on the basis of the agro- 
forestry-fishery combined method, thereby rapidly completing the tree 
planting plan, effectively exploiting fallow land and bare hills, and 
restoring the balance of forests and trees in our environment and 
ecological system. 


I earnestly hope that in this spirit, you will take effective measures 
to mark the international year of forests in our country with various 
appropriate achievements for this important problem of prime concern in 
every one of us. 


CSO: 4209/503 
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ECONOMIC PLANNING, TRADE AND FINANCE 


EXPORT GOODS PRODUCTION NEEDS GREATER CAPITAL INVESTMENT 
Hanoi NGOAI THUONG in Vietnamese Mar 85 pp 3-4 
[Unattributed article: "Export Investment" | 


[Text] In the strategic mission of our entire party and people, during this 
first stretch of the transitional period of advancement toward socialism, to 
strive in increasing exports in order to import, new changes have gradually 
occurred in the exports task. During 1981, the total value of exports of the 
entire country increased by 2.89 times over 1976. If the value achieved during 
1976 is set at 100, the increase during 1984 in agricultural goods was 274; 
forestry products was 171; marine products, 263, small industry and handicraft 
items, 320; food industry commodities, 262; ready-made clothing and woven in- 
dustrial goods, 172; other consumer industrial goods, 441; pharmaceutical in- 
dustrial goods; 376; construction material industrial goods, 850; and mineral 
products and heavy industrial goods, 131. 


The exports proportion of the gross social product rose from 3.56 percent in 
1980 to 6.19 percent in 1984. A number of new goods are beginning to appear 
within the export commodity structure. Export goods have become a sharp edge 
in the economic activities of many local areas. 





However, in reexamining the past few years, export volume remains extremely 
low, commodities are still piecemeal, no significant changes have occurred in 
structure, and the rate of development is not uniform. ven though presently 
available export capabilities have not yet been fully exploited with additional 
mobilization possibilities still existing, especially from the local economy, 
the limits of those capabilities are not too great and the volume of goods that 
still may be mobilized is not large because of the small production economy it- 
self with it's self-sufficient structure providing the possibility for creating 
a large volume of products. To swiftly increase export value under such an 
economic situation and conditions, a factor of decisive significance requiring 
concern at the present time is production development investment on the basis 
of rearranging the export goods production structure of economic sectors, es- 
pecially those of agriculture and industry. 


Investment in export goods production is a problem long recognized in the sup- 
ervision as well as the organization of export mission achievement. Thanks to 
investment, a fair increase has occurred during the past few years in a number 
of export goods both in quantity and in value. Many local areas have reserved 
an appreciable portion of their total investment capital for export goods pro- 
duction or have set aside an appropriate proportion of the income produced by 

exports for investment in the development of larger export goods sources. Gen- 
erally speaking however, investment in export goods production and support has 
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not yet received the proper level of emphasis. Within the investment capital 
structure of the state for agriculture, there is only investment for water con- 
servancy, state farms, tractor unit stations, land clearance and other stations 
and farms. Although part of the investment capital for state farms is used for 
export goods production, because it is not separated even during the structure 
arrangement, the portion reserved for exports goods production cannot be accur- 
ately defined. This was illustrated in 1981 when the area of soybeans, pea- 
nuts, jute, rushes, rubber, coffee and tea attained only 6.18 percent of the 
cultivated area. 


Actual practice during the past few years has increasingly indicated that to 
create strong and fundamental changes in export work, we cannot solely rely on 
exploiting the products of a small-scale production economy by collecting a 
small number of items from each location but must rearrange the economic struc- 
ture, first of all advancing that portion of the economy producing export goods 
a step forward in production development standards and establishing specialized 
cultivation areas in agriculture and detachments and primary level units spe- 
Cializing in export goods production in industry as well as small industry. On 
that basis, strengthening investment is a method consistent with the economic 
conditions in which many imbalances still exist and capital accumulation for 
production is still limited and must be used for many urgent requirements of 
the economy. Therefore, in investment for economic development, export goods 
production investment must be foremost. 


On one hand, concern must be given to immediate investment to exploit present 
production capabilities to the highest degree, to support immediate export plan 
and mission requirements, to achieve more rapid capital rotation, to promptly 
create jobs for the laborers in the nation and to increase the national income. 


On the other hand, emphasis must simultaneously be given long-term investment, 
including the expansion and new construction of material facilities to create 
export goods production capabilities for the years to come. Because this is a 
type of investment in which capital rotation is slow and extended over many 
years, while the source of investment capital is limited, only if long-term 
investment is carried out in a concentrated, complete and rapid manner at the 
proper time and with the proper requirements can high effectiveness be attain- 
ed. 


Worthy of attention in export goods production investment is the need for in- 
vestment at the proper level in a large number of objectives with a synchron- 
ized state and firm forward steps. 


To well-achieve investment in export goods production, it is necessary at the 
same time to correctly define an investment course; have methods of supervising 
as well as organizing firm accomplishment, and have complete plans accompanying 
correct and effective policies and methods, in which the creation of investment 
capital is a problem of especially important significance. 


In order to create a strong change in exports and to answer the requirements of 
the economy in the near future, specifically in implementing the fourth 5-year 
(1986-1990) plan, the Chairman of the Council of Ministers assigned the State 
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Planning Commission, Ministry of Foreign Trade and production management minis- 
tries and general departments a mission of coordinating with provincial and 
municipal people's committees in establishing sources of export goods. 


Under the conditions of the economy of our country at the present time, an in- 
portant and primary part of export goods is still comprised of agricultural, 
forestry and marine products and a part is made up of small industry and handi- 
craft items using agricultural, forestry and marine product raw materials and 
falling within the local, collective and family economies. There are still not 
many industrial and mineral products because production capabilities are still 
small, fairly large investment is demanded and time is needed for construction. 
Thus, the primary course for developing export goods sources during the coming 
period is still agriculture, tropical forestry and marine products (at first 
both in the original form and through processing with advancement toward a ma- 
jority through processing), and a number of mineral products, fine arts and 
handicraft articles and processed goods with efforts to gradually increase the 
volume of industrial products, especially machinery. 


In agricultural products, the export crop area by 1990 must be triple the 1984 
level. Emphasis must be given to strong development of short-term crops with a 
consumer market, easily grown, low foreign exchange expenditure and swift pro- 
duct delivery such as soybeans, peanuts, jute, tobacco, vegetables, fruits and 
essential oil plants. Concerning the long-term crops such as rubber, coffee, 
tea, coconuts, cashew nuts, tung trees, etc., to increase the volume of export 
products during the years to come, it is necessary on one hand to have methods 
of intensive cultivation to increase productivity while on the other hand ex- 
panding the cultivation area. 


In aquatic and marine products, it is necessary in conjunction with catching to 
expand the raising of export shrimp and to promote other aquatic and marine 
product exports to swiftly increase the export of these types of goods. 


In forestry products, along with exporting present products, we must promote 
the export of special products such as sandalwood, cochineal and rosin while 
simultaneously emphasizing the protection and development of raw materials used 
for small industry and handicraft production of export goods such as rattan and 
bamboo, 


In light industry and handicraft products, we must rely on the strong capabili- 
ties and abundant labor force of many sectors and traditional trades to expand 
exports, first of all in those sectors and trades producing goods made of do- 
mestic raw materials such as pottery, ceramics, polished lacquer, sculpture, 
fine arts objects, rattan and bamboo, and goods made of rushes, corn leaves and 
coconut fiber while simultaneously expanding processing of foreign raw materi- 
als such as ready-made clothing, woven wool rugs, embroidered articles, hand 
tools, machine products and electronics assembly. 


In heavy industry and mineral products, there is first not much participation 
from the goods produced by heavy industry or from mineral products because of 
the demand for large amounts of investment capital and the time needed for con- 
struction. However, during the immediate years to come, active preparations 
must be made to possibly gradually begin exporting these products within the 
next 5 years. 
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With the purpose of achieving the objectives and courses above, it is necessary 
to widely apply the forms of the central and local levels working together and 
the state and the peop'’e working together, to develop association and joint en- 
terprise between central sectors and local areas and between different local 
areas, and especially to develop the strengths in industry and processing of 
the major cities such as the capital of Hanoi, Ho Chi Minh City, Haiphong and 
Da Nang. 


While the source of capital in the country is limited, we must contend for in- 
ternational cooperation on the principle of common benefit in order to increas 
investment sources and to develop production of export goods under the forms oi 
investment capital loans in return for products, processing cooperation, pro- 
duction cooperation and joint business and the achievement of other forms. 


To define their responsibilities as investment chiefs, the Council of Ministers 
divided the task among the various ministries and general departments for spe- 
cific goods in accordance with Directive 62/CT on 12 February 1985. 








Based on that task assignment, plans must be drafted for each specific product 
with special concern given to the investment task. 
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JPRS~SEA~85~111 
19 July 1985 


AGRICULTURE 


PROGRESS OF GRAIN DELIVERY NATIONWIDE REPORTED 
BKO51323 Hanoi Domestic Service in Vietnamese 2300 GMT 3 Jul 85 


[Text] As of 25 June, 50 percent of the annual nationwide plan for 
grain delivery to the state had been fulfilled. The north has ful- 
filled 103.9 percent of the plan for the 10th-month crop. The 14 
provinces which have fulfilled and overfulfilled the 10th-month crop 
plan are Binh Tri Thien, Nghe Tinh, Vinh Phy, Thanh Hoa, Lai Chau, 
Hanoi, Hai Hung, Ha Nam Ninh, Haiphong, Thai Binh, Guang Ninh, Ha Son 
Binh, Bac Thai, and Ha Bac. 


The central provinces have fulfilled 54 percent of the annual plan 
norms for the 10th-month and winter-spring crops. Their plan norms 
have been readjusted and increased. The provinces of Quang Nam-Danang, 
Nahia Binh, and Phy Khanh have fulfilled from 55.7 to 71.7 percent 

of the annual plan norms for grain delivery to the state. Although the 
results of grain procurement in Gia Lai-Cong Tum and Dac Lac provinces 
are still low, there has still been an increase of 1,000 to 2,000 
metric tons as compared with the same period last year. 


The southern provinces have fulfilled 56.6 percent of the annual plan 
norm for grain delivery, a decrease of more than 125,000 metric tons 
from the same period last year. Provinces with the highest percentages 
fulfilled are: Long An with 97.7 percent, Dong Thap with 95.5 percent, 
An Giang, Cuu Long, and Tien Giang with more than 80 percent each; 
Song Be with 101 percent, and Tay Ninh with 91.8 percent. 





In general, the delivery of grain to the central government is still 
less than expected with only 42.3 percent of the annual plan fulfilled, 
including 15 percent by the north, 14 percent by the central zone, 

and 45.3 percent by the south. 


Although only 45.5 percent of the annual grain sales plan has been 
fulfilled during the first half-year, this already shows an increase 
of 3.5 percent over the same period last year. At a time when the 
volume of rice production by both major rice areas has decreased by 
125,000 metric tons as compared to the same period last year, the grain 
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sector has strived to regularize the sale of grain. Nearly all the 
grain supply services have paid attention to expanding their business, 
closely administering the number of cadres, workers, andi state cmployees 
receiving state-price rice rations, and reducing negativism in the 
field of distribution and circulation. 


CSO: 4209/503 
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JPRS-SEA~85~111 
19 July 1985 


AGRICULTURE 


SOUTH STRIVES TO COMPLETE AGRICULTURAL TRANSFORMATION 
Hanoi QUAN DOI NHAN DAN in Vietnamese 27 May 85 p 3 


[Article by Xuan Minh: “Fine Results Attained, Unresolved Problems Being 
Overcome on Agricultural Transformation Front in Nam Bo" | 


[Text] After the south was fully liberated, in conjunction with industrial 
transformation, the agricult_ral transformation front has expanded. The ob- 
jective of the provinces in Nam Bo is to basically complete agricultural co- 
operativization during 1985. In achieving this objective, powerful turmoil and 
new changes are presently occurring on the agricultural transformation front. 


First of all, the movement to develop production collectives and cooperatives 
is being promoted with a basic spirit of simultaneous new construction and the 
strengthening and raising of quality. By the end of the first quarter of 1985, 
the provinces in Nam Bo had established 30,587 production collectives and 492 
agricultural cooperatives, drawing 71.7 percent of the farm families and 64,5 
percent of the cultivated land into collective work. Of special interest, Tien 
Giang Province by the end of 1984 had basically completed agricultural coopera- 
tivization, leading the provinces of Nam Bo. In that province were established 
2,586 production collectives and 67 agricultural cooperatives, introducing 87.2 
percent of the cultivated land and 88.4 percent of the farm families to collec- 
tive production. Ho Chi Minh City and Ben Tre Province also announced the ba- 
sic completion of agricultural transformation. In the provinces of Tay Ninh, 
Cuu Long, etc., about 60 percent of the farm families and 60 to 68 percent of 
the cultivated land has been collectivized. In a number of provinces, the ag- 
ricultural transformation movement is not strong compared with requirements 
such as in Dong Nai and An Giang. Here, only 35 to 45 percent of the land and 
40,8 to 60 percent of the farm families have been collectivized. These results 
confirm that good developmerit steps have been made in the agricultural trans- 
formation front in Nam Bo. Recent inspections have shown that because the 
majority of production collectives and cooperatives are implementing product 
contracting following a formula of good management, the production is good and 
strong, greater output and productivity than individual work has been attained, 
and the percentage of substandard collectives has greatly declined. Because 
many local areas have closely connected agricultural transformation with indus- 
trial and commercial transformation, have organized the farmers to enter the 
collective production route with perfected plans and projects of an appropriate 
scale, and have simultaneously relied totally on the farmer-laborer solidarity 
block and resolutely struggled against the bourgeoisie and rich peasant class 
in the rural area, the movement has become increasingly stronger. 
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A new feature in recent agricultural transformation has been close coordination 
between the cooperativization movement and land reallocation. This is an in- 
portant method aimed at eliminating the exploitation of the rich peasants and 
bourgeoisie, giving the field to the man who plows it, and increasing political 
influence to create conditions for the farmer to believe in the socialist sys- 
tem and to achieve his own true collective ownership. To whatever extent land 
reallocation has progressed, local areas have emphasized the introduction of 
farmers there to collective production. Experience gained during the past few 
years has shown that when farmers are issued land but do not participate in 
collective production, they engage in individual production without the mutual 
aid of the collective and the state, consequently encounter difficulties and 
gradually become divided. In implementing land reallocation, the provinces of 
Nam Bo during the past few years have made many efforts in field classifica- 
tion, investigated the land ownership situation to formulate specific projects 
and plans, launched widespread campaigns among the people, and carried out con- 
fiscation and expropriation of the land belonging to those stipulated in the 
policies of the state. To the present time, the provinces of Nam Bo have ba- 
sically completed land reallocation in the high-yield rice, concentrated rice 
growing and heavily populated areas. Specifically, 400,000 hectares of land 
have been reallocated with 309,000 hectares divided among the poor farmers in 
order to develop production. Because the farmers receiving this land have all 
enthusiastically and actively believed in the socialist system, when they were 
encouraged to establish production collectives, they actively participated in 
the collective work. 


On the agricultural transformation front in the provinces of Nam Bo, something 
new has recently risen to attract the farmers, the appearance of increasingly 
greater numbers of advanced production collectives and agricultural coopera- 
tives engaged in outstanding work and achieving high efficiency, quality and 
effectiveness. A few years ago, collectives and cooperatives recognized as 
advanced attained rice yields of only 3 to 3.5 tons per hectare, only 50 per- 
cent self-acquired capital and standards of management and intensive cultiva- 
tion at only fixed levels. At the present time however, the advanced collec- 
tives and cooperatives in Nam Bo have achieved and surpassed those norms. The 
average yields attained by advanced collectives and cooperatives have been from 
4 to 5 tons per hectare, planning and consolidated business standards have been 
raised, 70 to 100 percent in self-acquired capital has been achieved, and many 
collectives do not borrow from the state for production development. A number 
of advanced collectives and cooperatives have formed industrial-agricultural 
structures at the primary level, achieved increasingly higher forms of joint 
enterprise production, rapidly increased cooperative member incomes, achieved 
increasingly larger collective accumulation and well-fulfilled their grain ob- 
ligations. If the average income of the advanced collective and cooperative 
member was previously only 6 to 8 kilograms of paddy per man-day, it has now 
risen to 13 to 20 kilograms of paddy per labor man-day. There are even a very 
few production collectives achieving 30 to 40 kilograms of paddy per labor man- 
day. In the advanced collectives and cooperatives, because the collective and 
cooperative members clearly understand their rights and obligations, they ac- 
tively build the collective and participate in production. Investigations have 
indicated that in the advanced primary level production units, there are usual- 
ly 70 to 80 percent of the laborers mobilized in work. 
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The superior nature of the advanced collectives and cooperatives in +he Nam Bo 
delta have had a great persuasive effect on the farmers still engaged in indi- 
vidual work and has increasingly stimulated them to participate in the coopera- 
tivization movement. 


Alongside the active changes on the agricultural transformation front in Nam 
Bo, a number of definite shortcomings still exist such as: the continued occur- 
rence of force in land reallocation and collective establishment. Many collec- 
tives are operating at a loss because their management organization is not 
good, they have no proper planning, a number practice monoculture, the full 
potential of the land is not exploited, and sector and trade labor is still 
widespread. Because many locations have not yet perfected the contract system 
in agriculture, production has been restrained. One factor worthy of attention 
is that the ranks of primary level cadres are insufficient and are not yet an- 
swering requirements. Resolving the obstacles above, the agricultural trans- 
formation movement in Nam Bo will rise in quality and effectiveness. 


To basically complete the agricultural transformation of the south during 1985, 
the agricultural sector is presently joining local areas and related sectors in 
efforts to develop the accomplishments made and to overcome the weaknesses in 
order for the movement to rise in achieving the desired norms and quality. 
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JPRS-SEA~-85~111 
19 July 1985 


HA SON BINH, DAC LAC PROVINCES REALLOCATE LABOR FORCE 
Hanoi QUAN DOI NHAN DAN in Vietnamese 25 May 85 p 1 


[Article by Xuan Quang and VNA News: “Ha Son Binh, Dac Lac Distribute, Allocate 
Labor Force" | 


[Text] The districts of Thanh Oai, Ung Hoa, Thuong Tin, Chuong My and Phu 
Xuyen in Ha Son Binh Province at the beginning of this year transferred 355 
families with 1,559 members up for highland new economic construction in the 
five districts of Tan Lac, Da Bac, Ky Son, Mai Chau and Lac Son. The number of 
people moving to engage in highland new economic construction during this phase 
was equal to all those moving during the past 4 years added together. Included 
were 259 laborers from various sectors and trades with many nurses, teachers 
and 23 party members. 


Lowland villages and districts have formed a brotherhood with their highland 
counterparts in sending cadres up to the new economic points to join in land 
delineation and labor force allocation. Highland villagers have expended 
thousands of man-days and tens of thousands of trees and bamboo stalks in 
helping to construct housing, schools, medical aid stations, etc. to assist the 
people in building their new homes, swiftly stabilizing their lives and pro- 
moting production. 


Leading the province in the dispatch of troops for highland new economic con- 
struction during this phase were the districts of Thanh Oai with 127 families 
and Ung Hoa with 119 families. The families moving to engage in new economic 
construction have gradually both stabilized their housing and begun production, 
promptly sowing the spring grain and industrial crops. The agricultural ser- 
vice has purchased 23 tons of tung tree seed, and is preparing to purchase tens 
of thousands of tea plants, more than 100 tons of seed peanuts, etc. to supply 
the people for seeding in keeping with the season. 


In conjunction with promoting grain production and expanding the new economic 
zone, Dac Lac has emphasized the delineation and construction of 12 settled 
farming and settled life locations for the Ede and Monong ethnic minorities. 


To the present time, Dac Lac has had 7,000 ethnic minority families abandon 
their long houses of many families living together to build separate homes for 
each family, establish gardens and cooperate with the villages in collective 
work, With the assistance of the state, the settled farming and settled life 
areas have constructed more than 13,000 square meters of housing, public wel- 
fare projects, dozens of schools, 11 water conservancy projects, 53 kilometers 
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of rural coemunications routes and 400 wells, and have cleared and brought 
under cultivation 542 hectares of irrigated field. 


Besides the organization of population points, Dac Lac Province has encouraged 
the organization of 8,500 ethnic minority laborers to work in state farms and 
state forests. 
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